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INTER-AMERICAN AFFAIRS 


BRIEFS 


MULTINATIONAL PHARMACEUTICAL, INDUSTRIAL AGREEMENTS--Mexico City, 3 Aug--The 
National Council for Science and Technology (CONACYT) has associated itself 
with similar bodies in Argentina, Brazil and Spain in order, among other ob- 
jectives, to attempt to elimisate encroachment by multi-national pharmaceu- 
tical enterprises which have for years held back the development of the 
pharmaceutical industries in these four counties. The signatory nations of 
the agreement seek to produce "strategic" medications which at present are 
imported from the United States and Europe. The authorities said that the 
production of these medications is to be distributed to other Latin American 
countries which are under similar circumstances. Independently, Mexican, 
Argentine and Brazilian banks announced today in Beenos Aires that a nulti- 
national Latin American enterprise to be called Latinequip has been formed. 
Its purpose is "to increase as much as possible the rate of regional replace- 
ment of capital goods and ot increase to the highest degree possible through- 
out the world the presence of the subcontinent's countries in the production 
of such goods and services." [Text] [Mexico City EXCELSIOR in Spanish 

4 Aug 84 p 32-A] 9204 


MEXICO, CUBA TOURISM AGREEMENT~-Mexico and Cuba will share their experiences 
with regard to tourism. Basic training for employses and full service tour- 
ist centers are planned. Antonio Enrique Savignac, secretary of tourisn, 

and Jose Luis Padron, president of the Cuban National Iastitute of Tourism, 
reported the above. These actions are in accordance with the Tourism Cooper- 
ation Agreement between the two countries approved by the Senate in December 
1980. The Cuban delegation visited Mexico this week. Today they met with 
the secretary of tourism to sign a document setting down the actions agreed 
upon during the work meetings of the two countries’ representatives. The of- 
ficials traveled to Acapulco and Iztapa Zihuatanejo and visited the main tour- 
ist attractions in those places. [Text] [Mexico City EXCELSIOR in Spanish 
4 Aug 84 p 29%A] 9204 


CSO: 3248/763 











ARGENTINA 


INDIANS DEMONSTRATE, SEEK RIGHTS 


Aboriginal Law Advocated 
Buenos Aires LA NACION in Spanish 1 Aug 84 p 16 


[Text] Formosa--Some 2,000 Indians of the Toba, Pilaga and Mataca tribes have 
mobilized here to ask the Chamber of Deputies to pass the integral aboriginal 
law submitted to it by the Executive Branch and have thanked the local govern- 
ment for its defense of the aboriginal cause and for supporting all peoples 

of the country so that the National Congress would pass the national abori- 
ginal law. 


The largest Indian demonstration and the first to include representatives of 
the three different ethnic groups marched through the streets of the city with 
signs and posters summarizing their demands, seeking ownership of the land and 
the right to self-determination and organization. 


The demonstration was received at the seat of the Legislature by the presidents 
of the Radical Civic Union, the Justicialist Party, the Integration and Devel- 
opment Movement and the Popular Line, who accepted suggestions for further 
improvement of the proposal in which the native groups had participated. 
Through Chief Manuel Chascoso, they asked that the settlement of aboriginal 
communities be based on the current or traditional possession of land and said 
that the free and express consent of the native communities is essential for 
their settlement in a place other tha: their customary territory. 


Other demands relate to the need to eradicate endemic diseases from which they 
suffer, promote natural medicine, implement bilingual education, establish 

a special system of retirement and pensions and ensure the active participation 
of the three ethnic groups in the leadership of the future institute of native 
communities. ra 


At the request of the demonstrators, Governor Floro Bogado spoke, stating that 
measures taken on behalf of the groups are an act of simple justice, noting 
that "from the northern border of our nation is emerging a movement that in- 
tends to embrace the entire country, so that the true owners of the land may 
cease to be scorned, so that they may once again become landowners and have 
their customs and traditions respected. Otherwise, the cultural roots needed 
to achieve national identity will be absent." 














Law Passed by Senate 
Buenos Aires LA PRENSA in Spanish 10 Aug 84 p 5 


[Text] Yesterday morning, the Senate passed a bill on the national Indian 
policy and supported aboriginal communities backing plans of access to owner- 
ship of the land, promoting agricultural, mining and handicraft production 
and encouraging the preservation of their cultural heritage in education. 


The measure, introduced by Radical senators Fernando de la Rua, Luis Leon, 
Hector Velazquez, Faustino Mazzucco and Humberto Sigal, was passed by the 
Senate after nearly four hours of debate instigated by Justicialists, who 
imposed numerous partial modifications in the bill initially sent by the 
general legislation, budgetary and finance committees. 


Debate 


The aboriginal law was the main topic of the session -- the first following a 
month of recess -- and its consideration was the result of De la Rua's insis- 
tence. Throughout the day, Rua had worked on different changes in articles 
of the bill and introduced the debate despite the opposition of the majority 
of his own bloc, inclined to in-depth preliminary studies together with 
Peronists. 


De la Rua admitted that "the law is not everything," but he pointed out that 
"it is the basis for the development of conduct, action and behavior that will 
make it possible to achieve restorative justice." 


The Radical senator said that "the essential thrust of the text is that it 
bestows legal status on the communities or tribes,'' which will enable them to 
be awarded land rightfully belonging to the Indians, thus overcoming problems 
of traditional fee ownership with the consequences entailed by division of 
joint ownership and division according to the: inheritance law. 


Past 


The debate on the Radical bill gave rise to brief speeches by Chaco senators 
Deolindo Bittel (Justicialist Party) and Luis Leon (Radical Civic Union), on 
action taken in the past by their parties’ governments to help Indians. 


Following the initial address by De la Rua, Bittel claimed credit for action 
taken by the first Justicialist governments, asserting that "until the advent 
of Juan Domingo Peron, our native brothers were not even included in the Offi- 
cial Registry and were considered as animals." 


Leon said that “it is not a matter of knowing who loves the Indians more," 
since "all political parties owe them a debt." 


"Yrigoyen gave them land before Peron put them in the Civil Registry," he 
added, "but during the Radical, conservative and Peronist governments, our 
native brothers continued to suffer.” 














The debate was followed by some 30 representatives of different Indian communi- 
ties, many of whom had previously discussed with De la Rua certain modifica- 
tions in the text, starting with the very title of the bill. Originally 

named the Law on Protection for Indians and Support for Aboriginal Communities, 
it was finally entitled the National Indian Policy Law. 


Law 


The substance of the text passed, which will now go to the Chamber of Deputies, 
states that attention to and support for communities or tribes existing in the 
country are of national interest, as are their "defense and development for 
full participation in the socioeconomic and cultural process, respecting their 
own values and ways." | 


To that effect, plans will be implemented permitting their access to ownership 
of the land and the development of their agricultural and mining production or 
the industrial activity of the communities, as well as preservation of their 
cultural heritage in education and protection of health of their members. 


The communities or tribes will have legal status, which will be acquired 
through inclusion in the Registry of Indian Communities. 


Relations between members of communities with legal status will be governed 
by norms of the cooperatives and every member will enjoy "equal participation 
along with others and identical rights and duties." 


Enforcement of the law will be the responsibility of a National Commission on 
Indian Affairs, made up of representatives of the communities, the ministries 
of Labor, Economy, Education and Justice, and Interior, the Office of Secretary 
of Cooperative Action and the National Institute of Agricultural Technology and 
each of the provinces that subscribe to the law. 


The commission will have a coordinating council, including a representative of 
each of these sectors, and an Indian Council, exclusively made up of natives, 
to advise authorities and oversee indian policies. 


Land will be awarded free for the ownership of duly registered communities or 
tribes and must be situated where they live or in the closest areas for their 
development. 


The Executive Branch will open special lines of credit for grantees for the 
development of their farms, the purchase of implements, seed, construction and 
improvements. 


In addition to intensive literacy campaigns, education plans will incorporate 
the values of each community and the primary cycle will be divided into two 
phases, one with instruction in the maternal tongue and courses in the official 
language and the other bilingual. 


Regarding health, there will be plans for preventive medicine and medical care 
in the areas of both physical and psychological health of the native population. 











Top priority will be given to periodic control of contagious, endemic and 
pandemic diseases and environmental health programs will be implemented to 
ensure hygienic conditions for the Indian communities. 


The Indian communities will also receive social security protection, especially 


through immediate retirement at the age of 55, whether or not they have paid 
into the respective funds. (NA) 


11,464 
CSO: 3348/560 

















BOLIVIA 


CRISIS IN PETROLEUM INDUSTRY BRINGS ON EMERGENCY PLAN 
Production Declines 
La Paz HOY in Spanish 8 Aug 84 Economic Supplement p 1 


[Text] Because of a lack of a consistent, timely and suitable petroleum 
policy, a gradual decline in petroleum production is being faced, according 
to Juan Gonzalo Carrasco, manager of the Bolivian Government Oil Deposits 
(YPFB). 


He said that there has been short sightedness and the YPFB has allowed 
itself to be in a state of stagnation, waiting on foreign investments to 
be able to react and now advocates the rationalization of consumption and 
in placing emphasis on exploration, avoiding petroleum imports as much as 
possible, something for which the country is not prepared either physically 
or economically. 


Emergency 


Due to these circumstances, and particularly to the decline in petroleum 

production, which is running at a rate of 16 percent (from 48,000 barrels 
per day obtained in 1972, it has declined to 14,000 barrels in the first 

half of the current year), it has become necessary to establish an emer- 

gency plan. 


This plan will be fulfilled mainly by petroleum exploration, for which pur- 
pose $20 million have been spent in the first 6 months of the year, and it 

is estimated that another $28 million will be spent by the end of the year. 
The objective is to find new oil fields and more petroleum wealth. 


Carrasco said: "There is a predisposition by the government to provide 

the YPFB with the money for carrying out this plan." However, international 
financing may also be resorted to as in the case of the exploration of the 
"stratigraphic traps," something new in the country. 


Drilling was done in the La Pena field and there was an intensification of 
activities in the structure of the Santa Cruz field. Development work is 

also being contemplated in the Vuelta Grande (Chuquisaca), Huberto Suarez, 
and Yapacani (Santa Cruz) fields. 














With all the production that may be achieved, an attempt will be made to 
cover domestic demand, which now reaches 21,000 barrels of crude per day. 
Production of crude and condensates is only 22,600 barrels per day, there- 
fore the production-consumption balance is being maintained. However, if 
production continues to decline, petroleum will have to be imported. 


Fields Controlled by Communists 
La Paz EL DIARIO in Spanish 15 Aug 84 p 1 


[Text] Santa Cruz, Aug 14 (Correspondent)--The supply of 30 percent of 
fuels and lubricants to the national market and the sale of 16 billion 
cubic fee of natural gas to Argentina, produced by the Empresa Occidental 
Boliviana [Bolivian Occidental Company] is being placed in danger because 
the two oilfields of that petroleum company (Tita and El Porvenir) have 
been taken over by anarchist-union forces. 


The two oilfields exploited by the Empresa Occidental have for 2 days 
been under union control and it is feared that they will completely halt 
production, causing a real upheaval in the country. 


Meanwhile, the administrative offices of the petroleum company continue to 
work normally, but undoubtedly the majority of the work2rs are uneasy 
because of the possibility that the company will decid: to shut down its 
activities because of the series of abuses constantly suffered by foreign 
capital invested in the country. 


Throughout most of today and up to the moment that this report goes to 
press, the main executives of the company, the prefect of the department 
and the leaders of the intervening union have been meeting, seeking to find 
a solution to the problem of the intervention. 


The demand of the anarchist-unionists is for a wage increase approved by 
the Ministry of Labor of 100 percent and 30 percent. They say that for 
this the company must comply with the government decisions and accomplish 
a leveling of wages. 


However, it has been confirmed that wages received by the workers of 
Occidental are much higher than those received by the majority of Bolivian 
workers, except those of the YPFB. The wages received by an Occidental 
worker are about four times greater than those received by a teacher of 
the state. For example, a gardener working for Occidental earns between 
800,000 and 900,000 Bolivian pesos, while a state teacher receives 160,000 
Bolivian pesos after 4 years of studies. 


What the anarchist-unionists really want from Occidental is to earn the same 
wages received by foreign technicians and engineers and the trusted men of 
the company, who earn up to 11 million pesos per month. 














As reported by Edwin Duran, secretary general of the union, in case the 
company does not give in to their demands, they will close the valves to 
the wells and take over the main offices of that company. 


Panic has reached the population of Santa Cruz, which views with distaste 
the actions of the anarchist-unionists, which are beginning to take over 
their provinces, and for that reason long lines may be seen at the gas-line 
service stations as they foresee a decline in gasoline sales. 


Bonuses 


In case Occidental Boliviana is closed down, production of petroleum 
byproducts will decline, causing an immediate decline in the petroleum 
bonuses received by the Department of Santa Cruz and others, which has 
caused concern in civic circles. 


Political Maneuver 


In political circles, the present government and particularly the 
Communist Party of Bolivia are accused of being the true causes of the 
situation of conflict, because it is said that their interest is to put an 
end to foreign capitalists in Bolivia as a first step toward the social- 
ization of the country. 


In political circles, it is said that the takeover of Occidental is part 
of a communist plan to put an end to foreign private investment. 


Civic Action 


According to press editorials and articles published in this city, the 
official sector is responding through its unions in this fashion to the 
great civic march by the people of Santa Cruz headed by its Pro-Santa Cruz 
Committee. In civic circles, the intervention of that company is called 
"the reply of the official sector to people who want to work." 


As is known, the Santa Cruz civic organization carried out a valiant 
struggle more than 2 decades ago to obtain the petroleum bonuses, which 
later benefitted everyone, and which will decline significantly because 
of the intervention. 


Meetings 


Because of the influence of the pacifying nature of the present prefect, 
Dr Marcelo Velarde Ortiz, the parties in the controversy have been meeting 
(executives of the company and its workers) and they are trying to resolve 
the conflict behind closed doors. 











Light Oil Production 
La Paz ULTIMA HORA in Spanish 16 Aug 84 p 5 


[Text] Well 6, called Santa Cruz, recently inspected by the Minister 

of Energy, the general manager of the YPFB and technicians of the sector, 
will produce condensate (light oil and gas) only as of 1985 in the amount 
of approximately 2,000 barrels per day, it was learned from the report made 
by sources of the country's petroleum enterprise, 


Within its plan of exploration, the YPFB discovered Well 5, the same one 
which at this time is shut down and not producing due to a lack of foreign 
credits for buying supplies, tools and machinery. If this situation con- 
tinues, Well 6 will run the same fate. According to YPFB, Well 6 will 
produce approximately 5,000 barrels per day of condensate as of 1985, since 
drilling work will possibly be terminated by the end of this year. Another 
phase of preparation then takes place. Evaluations made are only esti- 
mates, since there are no certain technical data as yet. For the time 
being, a production of some 300 barrels per day is estimated. 


Heavy Crude 


The crisis afflicting the country in matters of petroleum is caused pre- 
cisely because it does not produce any heavy crudes, the Suarez and Vuelta 
Grande fields being the only ones which have this type of petroleum up to 
now with a production of approximately 400 barrels per day, which meane 

a deficit in production. 


Emergency 


In YPFB sources it was said that Wells 5 and 6 Santa Cruz are included in 
an emergency plan for this purpose. With them the importing of crude oil 
from abroad will be avoided. However, the situation is becoming more and 
more difficult for the YPFB, because the government will not be able to 
provide the foreign credits, which places the country in an ever-increasing 
danger of having to buy petroleum at a price we are not in a position to 


pay. 
Union Causes Production Decline 
La Paz ULTIMA HORA in Spanish 21 Aug 84 p 5 


[Text] . Petroleum production continues to decline in the country due to the 
fact that the YPFB is working at 50 percent of its productive capacity. 

On the other hand, it was learned that the field of the Occidental 
Petroleum Company of the United States, remains in the hands of its 
workers, who seized it last week. Therefore, production which at first was 
completely halted, now is only 30 percent of its capacity. 














Without Solution 


With respect to the administrative personnel of the YPFB and the possible 
paralyzation of the entire sector in the country for an indefinite period, 
it was learned that up until noon there was no solution in sight nor was 
there any interest by the government for complying with the demands of the 
workers. 


Some of them, who were wandering about the YPFB installations, upon being 
asked about this situation, said simply that the government announcement of 
not granting wage increases to the petroleum workers has caused unrest and 
that a strike will be unavoidable as of tomorrow. However, everything 
will depend on the negotiations being carried out between their leaders 

and representatives of the executive branch. 


They added that the request for a wage hike dates from before 12 April and 
that it was agreed upon by an agreement signed internally. However, it 
has not been put into practice up to now. 


Referring to the foreign credits, the workers said that it is imperative 
that they be made available because if they are not, the YPFB will have no 
need for a general strike because it will be completely paralyzed in its 
field operations and only the administrative sector would be working. 


Finally, the workers expressed their regret at the situation of the YPFB 
saying that it is due only to the lack of responsibility of government 
authorities, since it is inexplicable that a productive sector of the 
country such as the YPFB, which is the only one generating foreign credits 
at this time, finds itself at such a crossroads. 


Vuelta Grande Project 
La Paz PRESENCIA in Spanish 24 Aug 84 p 6 


[Text] Santa Cruz, 23 (PRESENCIA)--The immediate option for avoiding 
having to import crude oil as of next year to cover national demand is the 
Vuelta Grande Project, whose implementation will have a cost of $91.7 
million, it was announced by YPFB today. 


YPFB maintains that Vuelta Grande, located in Luis Calvo Province in the 
department of Chuquisaca, needs an investment of $28.7 million this year 
from the resources of the company itself. 


YPFB asserts that the objective, under the present circumstances when 

the oil crisis is beginning, is to reach a production of 6,500 barrels per 
day in Vuelta Grande and a production of 240 metric tons of liquid gas at 
the beginning. 


There is also a plan to inject 90 million cubic feet of gas into the oil- 
field to maintain pressure at reasonable levels for a maximum recovery, 
since this is a field considered to be of "retrograde condensation." 


10 








The YPFB believes this project is “of a highly positive significance from 
the technicoeconomical point of view" because it is a large gas and 
condensate deposit in the middle of the Chaco Plain, whose recoverable re- 
serves have been estimated at approximately 50 million barrels of conden- 
sate and .83 billion cubic feet of gas. 


Drilling of 12 Wells 


The official announcement says that the overall project considers the drill- 
ing of 12 producing wells, of which the YPFB has already drilled 11, nine 
of which have had positive results. 


Seven gas injection wells are required for recycling, of which the drilling 
of three was begun during this half year. 


Based on an engineering study, the installation of a gas and condensate 
processing plant is under consideration, as well as the installation of a 
liquid petroleum gas recovery plant (turbo expansion), the construction of 
recollection and injection systems, a transportation line and the con- 
struction of camps and other installations. 


According to the YPFB, a measure of the emergency plan at this time is the 
transfer of some equipment available at Rio Grande, 84 kilometers from this 
city, to Vuelta Grande, which will allow the reinjection of gas to keep 

up the pressure throughout the entire field. 


8908 
CSO: 3348/564 
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CHILE 


ARMED FORCES FRINGE BENEFITS EXPENSES ANALYZED 
Santiago HOY in Spanish 3 Sep 84 pp 29-31 
[Article by Manuel Delano] 


[Text] The latest medical technology is to be found today in a public 
hospital. It has been reported that our first test-tube babies will 
be born there, that is to say, the egg will be fertilized outside 

the mother's womb and then transplanted into it. This project has 
been approved by the Defense Ministry and will be carried out at 

the Military Hospital. 


Medical care at this hospital is one of the privileges that the men 
in uniform, their family members and retired Defense Ministry workers 
enjoy. And it is not the only one. Pay above the public sector 
average (though not much), bonuses, premiums and various privileges 
in effect under this government are some of the fringe benefits that 
the 146,000 people who come under the Defense Ministry enjoy. 


Until 1979, the State of Emergency was of economic benefit to them. 
Under the Armed Forces Personnel Statute, enacted in 1977, officers, 
permanent staff and men at sea were entitled "to a bonus equivalent 

to 15 percent of their base pay because they were exposed to permanent 
risks under the following circumstances: 


"1) Domestic state of war; 2) Martial law; 3) State of assembly; 
4) State of emergency; 5) Specially categorized domestic order situations 
different from previous ones." 


The cost of political control over the population can now be verified 
in another category of "nontraditional" outlays; in 1984 it will 

cost Chileans $14.3 million to finance the CNI [National Information 
Center] under the national budget. 


This amount of money would be enough to hire 13,850 workers under 
the POJH [Jobs Program for Heads of Household] for 1 year, while 
paying them 8,000 pesos a month, double what they now earn. 
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The carabineros who make up the Special Forces (the former mobile 
group), whose job is t» break up opposition demonstrations, earn 

35 percent more than the rest of the corps, Augusto Varas, a FLACSO 
[Latin American School of Social Sciences] researcher and an expert 
in defense matters, told HOY. 


Some of the privileges that the members of the Armed Forces enjoy 
continue even after their retirement. The disparity with the civilian 
population in terms of pay and pensions is obvious. Two of the 20 
reasors why the Democratic Alliance has called for a nationwide protest 
this Tuesday and Wednesday, the 4th and 5th of September, have to 

do with this issue. 


"Economic Narcotic" 


The opposition coalition called for a protest because, among other 
reasons, "the pay and benefit gap between civilians and the military 
must be closed" and because “we cannot accept a minim m civilian 
pension of 5,000 pesos when the military minimum is 25,000 pesos." 


In all societies, the men in uniform are a group apart, a subculture 
of their own. Military life is different from civilian life. 
According to Varas, this is due to the unique nature of military 
work, inasmuch as “it is the only profession that has a monopoly 

on weapons and the only one in which people begin at age 14." 


It is only one step from there to having a language, tastes and views 

of the world that are different from the rest of society's. For example, 
the principle of order, which is typically military, is applied rigorously 
to draftees and cadets. 


Under an authoritarian regime, "military culture closes itself off 

much more to the other segments of society and within itself," Varas 
says. In this context, the fringe benefits that Armed Forces personnel 
enjoy are like a dense fog that makes it hard for them to notice the 
country': crisis. According to Varas, "the privileges are like a 
narcotic that prevents people in uniform from realizing the depth 

of the economic and social catastrophe and from being in contact 

with reality." Furthermore, the ideology of national security "makes 
them see every form of protest as something coming from the Russians," 
Varas notes. 


Isolated by wire fences, barriers, thick walls and guards, the military 
barracks and towns are almost like ghettos, in more than one sense of 
the word. According to the Arms Control and Disarmament Agency of the 
U.S. Government, whose sources are other U.S. Government agencies, 
there were 116,000 men and women under arms in Chile in 1982 in the 
army, navy and air force. The same agency claimed that there were 
around 30,000 carabineros. 


That would make a total of 146,000 persons employed in the Armed Forces. 
This is five times as many people as work for the large copper mining 
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companies and almost half the number of people employed under the PEM 
[Minimum Employment Program] and the POJH. If each member of the Armed 
Forces has three dependents (actually less than in the average Chilean 
family), the total comes to about 600,000 persons. 


Since the 11 September 1973 coup these individuals have gained new 
status. For example, a military officer is a "good catch" for parents 
with a daughter of marrying age. The Armed Forces Identification 

Card (TIFA) is like a magic wand that can help you to get through 
checkpoints quickly or even to avoid a traffic citation. ‘The number 
of applicants for officer (and even noncommissioned officer) training 
.schools has skyrocketed. 


The social prestige of a uniform also reached the business world. 
According to sociologist Patricio Rozas, who has investigated the 
boards of directors of 2,500 corporations, men in uniform were not 
regularly part of them before 1973. They often have been afterwards, 
however, especially in the case of officers who held high-level posts 
in government. The decision by various business groups to put military 
officers on their boards is a ratioual one, because they are thus 
taking advantage of the network of financial and political relations 
developed during the exercise of power. 


Rozas cites several cases: 


--After heading up CORFO [Production Development Corporation] during 
the period when most of the country's major firms were auctioned off, 
Gen Javier Palacios joined the board of directors of Fanaloza, along 
with Gen Sergio Arellano. Gen Eduardo Cano, who was president of the 
Central Bank, joined the board of the Banco Unido de Fomento after 
leaving government service. Gen Sergio Nuno has sat on the board of 
directors of Financiera Davens. 


Better Medical Care 


It is not easy for a person in uniform to perceive how dramatic the 
crisis is in the health care sector, as reflected in care at hospitals 
(HOY No 369). Each branch of the Armed Forces has its own hospitals, 
which provide fine care. 


According to data that the Medical College has analyzed, the members 
of the Armed Forces receive more care than the rest of the Chilean 
people; whereas the civilian population has an average of two medical 
consultations a year, people in the service average four a year. 


The facilities in the military hospitals are also much better than in 
the rest of the public sector. Only one of the eight scanners in 
Santiago is for the entire metropolitan population, while the Armed 
Forces have two, one in the Military Hospital, the other in the 
Carabineros Hospital (the rest are private). 
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According to Dr Jorge Jimenez, a member of the board of directors of 

the General Council of the Medical College, "there is a clear disparity 
in the medical care for civilians and for the military. The Armed 
Forces receive very good care. They are up to date in terms of material, 
equipment and technclogy. In the rest of the public sector, in contrast, 
the conditions are truly miserable.” 


As far as athletics are concerned, the Armed Forces also enjoy a 
privileged status. Sources close to the world of sports revealed to HOY 
that through their TV channel the Armed Forces received 145 million 
pesos in 1983 for investments in sports facilities. This is almost 
half of what the Olympic Committee received to promote all sports that 
year. 


Almost all these figures come from the same source: the national budget. 
The percentage of government spending on the Armed Forces has risen 
appreciably since 1973. From $777 million in 1973, the figure rose 
immediately to $1 billion in 1974, a 35 percent hike in real terms, 
according to Varas. 


The total has continued to rise since then. In 1982, spending hit 
$1.5 billion, rising to $2.196 billion in 1983, in the midst of an 
economic crisis. HOY estimates that the spending will total $1.634 
billion in 1984 (see table below), which is somewhat less than the 
country's total copper export earnings in 1983. Spending is thus up 
by more than 90 percent in real terms since 1973. 


Military outlays, which have represented between 7 and 10 percent of the 
GDP over the last 2 years) have enabled the Armed Forces to reoutfit 
themselves somewhat. The air force has purchased Mirages and F-5's; 

the army has bought French tanks, and the navy has gotten ships from 
Great Britain, according to Varas. 


But most of the military's spending is on personnel, especially in 

the carabineros branch, where 14 of every 16 pesos go for personnel 
expenses. In the army, 18 of every 22 pesos spent this year will go 

to pay personnel, according to national budget figures. The proportion 
of syending on personnel is lower in the more technology-oriented 
branches, though in no way inconsequential; the navy earmarks 67 percent 
of itts outlays for personnel, and the air force 71 percent. 


The explanation of the high percentages is not to be found in the 
salaries that members of the Armed Forces receive. Although they are 
higher than in the rest of the public sector (assuming similar 
seniority), they do not seem disproportionate. HOY learned from 
Budget Agency sources that the gross pay of a general is 215,000, 
while a captain's is 93,000 and a sergeant's 37,000. The same sources 
asserted that the salaries of military men at the same rank are 
Similar in ail of the branches of the Armed Forces. We have t. deduct 
25 percent from these figures for social security contributions. 
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The patent discrepancy vis~a-vis the civilian population is in the 

area of fringe benefits, bonuses, allotments and extra pay. Article 

103 of the Armed Forces Personnel Statute gives this terse explanation: 
"Personnel are entitled, as compensation for their services, to the 
salary and other remunerations corresponding to their jobs, as stipulated 
by the law." 


Bonuses, Etc 


These are some of the fringe benefits that active duty personnel have 
enjoyed during at least some of the years of this government: 


--Officers from ranks one to five (from general to colonel) had a 
responsibility allowance "equivalent to 40 percent of the base salary 
and professional bonus." It was nontaxable and compatible with other 
fringe benefits (DI 1770, Article 8, 5 May 1977). 


--All personnel get 3-year bonuses of the following percentages of 
base salaries: eight percent from the first 3-year period, and two 
percent for the eight and subsequent 3-year periods (Article 114, 
Clause a of the statute). 


--Change of residence allowance equivalent to one-fourth of salary. 
Right to a 2-month advance on taxable remuneration, “which shall be 
repaid over 20 months in equal installments" (Article 114, Clause d). 


--Equipment allowance, equivalent to 20 percent of base salary, for 
those who work mostly with computers and in accounting, auditing and 
statistics (Article 114, Clause e). 


--Residence allowance, equivalent to 14 percent of base pay, for Defense 
Ministry personnel who do not reside in government housing or housing 
provided by the treasury (Article 114, Clause f). 


--Food allowance, equivalent to a month's worth of rations. The amount 
is established in supreme decree (Article 114, Clause g). 


--Bonus for the regular members of courts-martial and the army auditor 
general, “equivalent to 40 percent of the salary of a court of appeals 
judge" (DI 3425, Article 5, 14 June 1980). 


--35 percent bonuses over base pay for specialists in electronics, 
electric power, fire control, aerial surveying, mechanics, armory, 
artillery armory, Armed Forces machine shop personnel, paratroopers, 
personnel specially trained for missions in the highlands, special 
commands and forces, army pilots, submarine crews, naval aviators, 
marines in special commands and forces, navy pilots, personnel in 
the airborne branch and officers in the engineers branch of the air 
force, deep-sea divers (shallow-sea divers receive just 23 percent) 
(Articles 115-116, Clauses a to 1; amended by DI 2546). 
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--Special service bonus for crews on ships or submarines operating 
south of the 57th parallel (south of Cape Horn), equivalent to 260 
percent of base salaries (Article 118, Clause a, amended by DI 2546). 


-~Antarctic bonus of 520 percent of base salaries and "exempt from 
any social security withholding" (Article 118, Clause b, amended by 
DI 2546). 


There are also bonuses for flight time, service in special units, 
campaigns and diving. 


For those Armed Forces personnel heading overseas, the situation is 

even better. In addition to the per diem allowance, advances on salaries, 
family allowances in dollars ($50 for each dependent), and a customs 
exemption for bringing items back ("personal effects, furniture and 

a car, acquired and used during the performance of the commission," 

says Article 135, Clause g), they enjoyed high pay. A general or 

admiral stationed overseas had an annual base salary of $25,800 in 

1977. A captain, first lieutenant or major made $13,200 a year at 

the time. 


Supplementing these salaries is what Article 140 of the statute calls 
the "monthly cost of living allowance to offset the higher expenses 
entailed in living in certain countries." This allowance is set by 
supreme decree, as stipulated in DI 2237 of 10 June 1978. 


The other major drain on the military budget is outlays for social 
security. The Defense Ministry and carabineros funds take up $574 
million, almost one-third of the budget. They accounted for much 

of the budget deficit stemming in the past from social security funds, 
which was used as a pretext for the social security reform. 


As the Democratic Alliance reported, Defense Ministry pensioners receive, 
on the average, five times as much as civilian retirees. Moreover, 

as was highlighted by the El Melocoton case, the National Defense 

Social Security Fund (CAPREDENA) grants "soft" mortgage loans to military 
personnel. It gave General Pinochet a |.8-million peso, 20-year, 

6 percent loan (HOY, No 356). 


Reasonable Cuts 


A pamphlet that the CAPREDENA Health Care Center had printed up at 

La Nacion indicates that retired military personnel also enjoy complete 
professional care for consultations, examinations and medical and 

dental treatment. The Armed Forces Personnel Statute provides for 
another fringe benefit as well. Article 127 states that when neither 

the retired person nor the spouse own real estate, they will have 
“preference at the Housing Corporation or any other public housing sector 
agency or institution in securing an apartment or house by merely 

paying the minimum required fee." 
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As far as Varas is concerned, the point is not to slash military spending 
to zero, just to cut 7t to a fair level. His idea is to reduce it 

to where it was in 1977 and 1978, "when the country was experiencing 

its greatest isolation and most dangerous situation. Efforts were 

put forth at the time, and close to $1 billion was spent, which seems 

an appropriate level," Varas says. 


Varas is pragmatic about the fringe benefits. “Under a democracy 

no one will want to take them away. First, because no one will want 
to do it. Second, because it couldn't be done...and finally because 

it would be a big mistake." The answer, according to him, is to raise 
the living standard of the rest of the population until it equals 

that of the military. 


Military Spending in 1984 





Division Total Spending Cin millions 
of dollars) 

National Information Center 14.3 
Army Ordnance (budget contribution) 4.0 
General Directorate of National 

Mobilization 1.1 
Military Geography Institute 4.4 
Naval Docks and Yards (transfers) 2 
Navy Hydrographic Institute 2.8 
General Directorate of Civil Aviation 32.2 
Armed Forces Aerial Survey Service 0.6 
Secretariat of War 259.0 
Undersecretariat of the Navy 245.6 
Undersecretariat of the Air Force 126.2 
Undersecretariat of Carabineros 175.4 
Undersecretariat of Investigations 36.2 
National Defense Social Security Fund 385.7 
Social Security Directorate of the Carabineros 

of Chile 188.8 
Chilean Nuclear Energy Commission 8.1 
Budgetary spending 1,485.7 3 
Contingency spending, estimate 148.5 
Total military spending 1,634.2 
Notes: 


1. Outlays in pesos and dollars have been expressed in the U.S. currency, 
at a rate of 93 pesos to the dollar. 

2. Includes only the budget that the CNI has declared. 

3. Estimate based on the actual contingency expenditures made in 1983, 
$148.5 million, which were collected under Law 13,196 (1958), which 
levies a 10 percent tax on the annual gross copper sales of the 
Copper Corporation. The same amount was estimated for this year. 

All calculations have been rounded off to one decimal point. 


Sources: Public Sector Budget Law, 1984; Eighth Annual Report of Copper 
Corporation p 
1 
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COLOMBIA 


SECTORS ASSESS 2 YEARS OF BETANCUR ADMINISTRATION 

Unions Paint Gloomy Picture 
Bogota EL TIEMPO in Spanish 17 Aug 84 pp 1-A, 7-A 
[Article by Jose Suarez] 


[Text] The private sector has harshly criticized economic policies of the past 
two years and predicted that 1984 will be a negative year for Colombia. How- 
ever, the government has reaffirmed that it will continue to follow the strategy 
it has outlined to overcome the fiscal crisis and revive the productive appara- 
tus. 


While spokesmen of the main trade unions have come out against the imposition 
of new taxes, the government says that it will press on with its plan to create 
an income tax surcharge for a period of three years and that it will resort to 
primary issuance, being careful not to cause undesirable inflationary pressures. 


Opinions of both sides were expressed yesterday at the "Two Years Later" sem- 
inar held to evaluate the administration of President Betancur, a seminar 
organized by TV-Hoy, Colprensa and the RCN [Colombian National Radio] in 
Bogota, in which union leaders and representatives of the political parties 
and all ministries participated. 


The seminar was divided into two sections: the first with the private sector, 
which arrived at a negative view of economic policies; and the second with 
ministers and deputy ministers, which enabled the latter to present reports on 
what had been done in every area. 


Economic policies followed during the first half of this administration broke 
down in the productive sector, commerce and finance. The only area of offi- 
cial management that was exempt and obtained support was the peace process 
promoted by the government, although even here there were reservations about 
results obtained so far. 


According to the trade unions, Colombia's prospects are uncertain, the overall 


picture is gloomy and the general economic trend in 1984 will again be frus- 
trating. 
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Minister of Finance Roberto Junguito Bonnet presented the fiscal anti-crisis 
plan. He guaranteed that the issuance of money will be within monetary 
limits and justified the new taxes. "Despite the fact that we are aware of 
the difficulties entailed by higher taxes," he said, "this must be part of 
the program." 


Overall Picture 


A summary of the main proposals put forth by trade union leaders at the "Two 
Years Later" seminar organized by TV-Hoy, Colprensa and the RCN is as follows: 


ANIF [National Association of Financial Institutions], Jorge Guzman Moreno: 
"The announced production reactivation looks phantasmagorical ard the seven 
plagues of which President Betancur spoke, instead of disappearing, have spread 
throughout the national organism." 


ASOBANCARIA [Bankers Association], Guillermo Nunez Vergara: It opposes the 
financial reform proposed by the government and urges measures to give liquid- 
ity to the financial sector and the economy in general. 


CAMACOL [Latin Chamber of Commerce], Tulio Echeverry Roiz: Despite the efforts 
of the government, there has been no complete recovery of the construction in- 
dustry and the results of this year will not be favorable. 


FEDEMETAL [Colombian Federation of Metal Industries], Carlos Holmes T.: The 
first half of the year showed real signs of industrial revival, but the pic- 
ture is uncertain for the second half. 


FENALCO [National Federation of Businessmen], Juan Martin Caicedo F.: Growth 
of the commercial sector was negative during the first two years of this 
government and is uncertain in 1984. 


SAC [Association of Colombian Farmers], Carlos Ossa Escobar: Growth in the 
agricultural sector in 1984 will be smaller than that registered in 1983 and 
the government followed the wrong economic policies. 


For business spokesmen, countless problems afflict the productive sector and 
the economy in general. They cited the following in particular: 


The high and dangerous unemployment rate, which reached 13.5 percent in June; 
the drop in international reserves and the deterioration of the foreign trade 
sector; the rate of inflation, which will be above the government's projections 
of 14 percent; the serious fiscal problem that the government itself has de- 
nounced and the solutions sought; the excessively high interest rates persist- 
ing on the money market; problems of raw material supplies imported due to 
import restrictions; the incertainty suffered by vast regions of the country 
despite pacification efforts; excessive protectionism in industrialized coun- 
tries, whose effects cancel out export efforts; and the wave of bankruptcies 
and agreements between insolvent partners and creditors in the business sector, 
a phenomenon with negative effects on the whole financial structure. 


20 








More Government 


The president of ANIF even proposed more vigorous government action by President 
Betancur: "...Those of us who elected him president share his lack of agree- 
ment with the government, but we do not therefore relieve him of the responsi- 
bility of presiding over it from the inside, as manager," the official said 

in concluding his report. 


He also noted that the high rate of unemployment has to do with an actual drop 
in the number of jobs, that the reduction in inflation has not been the result 
of a successful economic policy and that persistently lowering it only general- 
izes the recession. 


He observed that the foreign sector casts a shadow on the economic future and 
endangers foreign exchange stability. Every month, $185 million in interna- 
tional reserves are lost. 


The official further said that the high rates of interest work against the 
recovery and he criticized the series of issuances made when President Betancur 
promised that the machinery of the issuing institute would not be used. He said 
that the new taxes are not the solution that the country requires, but rather, 
on the contrary, will further delay the recovery. He labeled the situation of 
Colombian banks as a reserved forecast. 


No to Reform 


The president of ASOBANCARIA came out against the financial reform and main- 
tained that today, the financial system requires an urgent revision of its own 
middleman operations. 


He said that the great challenge to the government was to solve the problem of 
the lack of liquidity in the system and the freezing of the system's reserves. 
The growth in means of payment is irregular and negative for the entire produc- 
tive apparatus. In the course of the year, they have dropped by $31 billion, 
which puts pressure on interest rates. 


Nunez Vergara asked for more liquidity in the financial sector and an increase 
in capital assets of the enterprises as a solution to problems on both fronts. 
He disagreed with those who say that the government cannot socialize losses 
and said that it will be necessary to decide which enterprises have to be 
saved. 


He expressed the opinion that what the fiscal crisis requires is a drastic 
statute on public spending and added that foreign exchange stability cannot 
sacrifice economic growth. "The economy requires an injection of resources," 
he said. 


Construction 


For the president of CAMACOL, "1984 has not been a good year" for the construc- 
tion industry. The sector will not total the 7 million square meters it 
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reached in 1983, the investment of $120 billion [sic] or the generation of 
300,000 jobs, as was previously the case. 


However, he did recognize the scope of the measures adopted by the government 
to aid the UPAC [expansion unknown] system, but he repeated that on an offi- 
cial level, there is no adequate structure for carrying out a housing plan such 
as that proposed by the government. He criticized the competence of official 
roles in the UPAC and said that this year, funds garnered have dropped of 

$20 billion. 


Recovery 


There has been an industrial recovery, according to the president of FEDEMETAL, 
who publicly recognized the government's measures to give the market back to 
national business. "It has been a policy consistent with the forecast and the 
objectives that were modified by the tendency in the past toward unrestricted 
imports, especially by the government. itself," he said. 


He indicated that the metal machinery sector had recovered, is stable and has 
clear rules of play, but at the same time, warned that the prospects for the 
second half of the year "are not promising" for different reasons, among them 
protectionism, the decline of coffee, the fiscal deficit, the lack of liquidity, 
restricted raw materials imports and high interest rates. 


He emphasized the attitude of President Betancur of recognizing the country's 
problems, but said that his administration has been timid with respect to 
labor. 


Commerce 


The president of FENALCO evaluated the different sectors of the economy. Of 
organized trade, he said that despite the emerging recovery noted in the first 
quarter, it continues to be hindered by the slow growth in the economy. 


He said that trade is not on the way to recovery, that prospects are not en- 
couraging, that the first half of the year was as negative as last year, that 
the uncertainty regarding the second half of the year is obvious, and that 
during the two years of this administration, growth has been negative. 


The behavior of commerce "destroys the credibility of the recovery," he main- 
tained. 


According to his statements, the portfolio of this shaky activity amounts to 
$10 billion, explaining the failure to meet bank commitments. 


Caicedo Ferrer divided the positive and negative aspects of official policy on 
the sector and on the general economic performance, used results released by 
CEREC [expansion unknown] in its last poll. 


Like the other speakers, he criticized the government's intention of placing a 


surcharge or extra tax in order to overcome the fiscal problem. "Private enter- 
prise cannot bear a heavier burden," he said. 
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Low Growth 


The president of SAC repeated that agricultural growth will be 1.4 percent this 
year, compared with 2.5 percent in 1983. The figure shows what is happening in 
that field. 


Ossa Escobar expressed total support for the peace process on which the govern- 
ment has embarked, but he was harsh in his economic analysis. 


He noted that the economic policy designed in 1984 had taken the wrong direc- 
tion. "We cannot complain if we end up where we should have begun," he said. 


Nevertheless, he was confident that the new minister of finance would take a 
new direction in order to avoid a greater crisis. 


He argued that the tactic of the fiscal deficit was not only not effective in 


reviving the econony, but that it threatened to lead the country to a foreign 
exchange crisis. 


Politicians 


The last two speeches of the morning were made by politicians: representa- 
tives Gilberto Vieira, secretary of the Communist Party, and Horacio Serpa, 
president of the Central Policy Committee of the Liberal Party. 


Vieira praised President Betancur's peace policy, criticized the Armed Forces 
and maintained that the state of emergency serves no purpose. He said that 
there are political and military leaders involved in drug trafficking and that 
the government's economic policy has been erratic. He accused it of yielding 
to pressure from the monopolies and attacked the labor policy, which, he said, 
has been based on negative thinking and restrictions on workers’ rights. 


He added that there should be a broad political reform, including derogation 
of Article 120, restoring the powers of the Congress, permitting access to 
radio and television to all political groups, and sanction pardons, the 
agrarian reform, urban reform, civil service careers and labor reform. 


For his part, Serpa noted that Liberals demand austerity needed to guarantee 
the maximum output of resources and ensure that reductions will not affect 
redistributive programs. 


He repeated that his party will not back new taxes and will not support the 
"new tax effort" demanded by the minister of finance in the Chamber. 


He said that Liberals are very willing to discuss the formulas presented by 
the government and maintained that the economic figures and those on employ- 
ment are not totally unfavorable. 


He added that "we see in President Betancur a government official with good in- 
tentions for whom things have not turned out very well." 
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Two other speakers scheduled for the morning session: Ignacio Velez Escobar, 
president of the National Conservative Directorate, and Luis Carlos Galan, 
head of New Liberalism, were not present. The former attended the afternoon 
session and the latter said that he would not attend the meetings. 


Official Position 


Despite the criticism, government representatives abstained from engaging in 
controversies and confined themselves to reports on programs carried out. 


The minister of finance presented the economic program for the next two years. 


He admitted that despite efforts made in the very recent past, "it is obvious 
that the policies of adjus*tments adopted are inadequate in order to overcome 
the magnitude of the imbalances shaping up for the years to come on all fronts." 


He explained that the philosophy of the proposals being studied .by the govern- 
ment for submission to the Congress and concerning which there will be a 
wide-ranging working meeting in Hatogrande seeking: 


a gradual fiscal adjustment making it possible to reduce the size of the 
deficit in order to bring it under 2 percent of the GNP by 1987; 


a financing proposal to ensure that the fiscal program will not be carried out 
at the expense or a single source of resources, but rather, through a broader 
tax base, along with a search for greater internal credit resources through 
the floating of bonds on the market; 


concerning the control of spending, an endeavor to reduce salary increases in 
the public sector, setting a goal not greater than 10 percent; 


a fiscal package involving reforms in the Organic Budget Statute in order to 
permit greater spending control and give Congress a more predominant role in 
making up the budget; 


joint coordination with the Ministry of Education on a proposal to stabilize 
the outrageous growth of transfers to that sector and with the National Social 
Welfare fund on another ordering the payment of pensions; 


an attempt to give the Ministry of Finance tools to control decentralized enti- 
ties and reorganize their finances; 


an attempt to ensure that entities receiving specially earmarked funds and 
having excess liquidity may help solve the financial needs of the rest of the 
Central Government; 


monetary measures to increase the profitability of the financial sector and 
seek an increase in its financial assets so as to relieve the problem of that 
unproductive sector; and 
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an attempt to halt the process of erosion of economic reserves and to balance 
the foreign trade sector of the economy. 


Junguito Bonnet on Crisis 
Bogota EL SIGLO in Spanish 17 Aug 84 p 16 


[Text] Minister of Finance Roberto Junguito Bonnet said yesterday that the 
nation's productive sector will have sufficient resources to continue to oper- . 
ate and stated that the margin of monetary expansion will not be totally ab- 
sorbed by the government. 


In speaking at the forum organized by the RCN, COLPRENSA and TV-Hoy, the offi- 
cial emphasized the gravity of the fiscal problem and repeated that its solu- 
tion will involve various measures, some of a circumstantial nature and others 
structural. 


In providing assurance of resources for the private sector, Junguito Bonnet 
affirmed that “in solving the fiscal deficit, we cannot allow the entire avail- 
able monetary margin tc be absorbed" and noted that within this criterion, 
priority is given to resources for low-cost housing construction and agricul- 
ture, as the prime sectors. 


He announced that there will be no modification in the rate of exchange and 
the quota on essential imports totaling $250 million a month, in order to 
prevent further declines in international reserves. 


He expressed his optimism in stating that despite the current difficulties, 
"it is certain that we are able to overcome all obstacles" and added that 
everything will depend on a clear and objective diagnosis of the problems and 
on the country being clearly aware of its problems. 


Finally, Junguito Bonnet indicated that "Colombian society must be certain 
that the government will not improvise and that it will continue to gradually 
adopt the adjustment measures necessary. 


"It is imperative to place the Colombian economy above private or group 
interests." 


Minister of Government, Peace as Government Priority 


Minister of Government Jaime Castro Castro said yesterday that the dialogue 
with groups in arms "cannot be interpreted as an inability on the part of the 
state to impose order, investigate and mete out sanctions” to those who persist 
in their violent attitudes. 


Castro Castro reviewed the first two years of his ministry under the Betancur 
Administration and defined three fundamental aspects of work done in the min- 
istry: political peace, the political reform and the startup of mechanisms 
for an effective decentralization. 
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Political Peace 


The minister first of all referred to political peace and noted that its 
objective is to halt armed confrontations between terrorists and the forces 
of law and order, for which "the civilian population pays the consequences." 


He said that while subversion has not compromised the nation's institutional 
stability, it is a cause of disturbances in their operation. 


In addition, he observed that the state of violence is undermining the values 
of the nation, having a negative effect on the economic situation and divert- 
ing resources to peacekeeping that could otherwise be used on programs of 
social benefit. 


He explained that in the search for peace, two independent but complementary 
systems have been adopted. 


On the one hand, through dialogue and understanding with those in arms and 
application of the constitutional precept, with the approval of Congress, 
there can be pardon, leading in turn to forgetting. Second, one must remove the © 
objective causes that generate violence, facilitate it or make its development 
possible. 


He revealed that in the plan to rehabilitate zones of violence, the nation had 
spent 25 billion pesos in different programs aimed at improving the social 
conditions of these regions. 


He said that the type of violence in the country and stemming from groups 
rising up in arms can be ended with political solutions. "The solutions to a 
political problem have to be political," Castro Castro stressed. 


He added that the search for peace is the prime task of his ministry. 


He was emphatic in asserting that "peace is the firmest aim of the Administra- 
tion, but the search for peace will not compromise action that must be taken 
by the government on organized crime, common crime and the political violence 
engaged in by those unwilling to engage in dialogue and who persist in their 
subversive activities." 


Castro Castro then outlined the political reform that will be put before Con- 
gress following a detailed study by the government and the political parties. 


He said that just as the National Front served to achieve peace between the 
traditional parties, democracy must be expanded and strengthened. 


It is necessary, he said, to modernize existing institutions and give guaran- 
tees and incentives to political parties and groups so that they will partici- 
pate in public life. Conditions must be created enabling the citizenry to 

vie for the people's support in the midst of a democratic environment of coex- 
istence. 


26. 





nT Se ee oe oe oe ee ee ee ee 








Foreign Relations 
Contadora, Synonym for Peace 


Minister of Foreign Relations Augusto Ramirez Ocampo said that the greatest 
success in the field of international relations that President Betancur has 
enjoyed has been his mediation of the Central American conflict. 


He said that Colombia's intervention, leading to the formation of the Contadora 
group including Venezuela, Panama and Mexico, has been commented upon eloquently 
even by parties in conflict in the area of tension. 


The foreign minister said that thanks to the steps of President Betancur, 
the critical political situation has been prevented from provoking catastrophic 
episodes in that part of the American Continent. 


"His name would quite rightly be mentioned as a candidate for the Nobel Peace 
Prize," Ramirez Ocampo said, expounding at length about the handling of the 
country's foreign relations which, he said, have given the Colombian nation 

a renown never before enjoyed. 


Ramirez Ocampo added that Colombia's international policies have not only been 
reflected in the Central American area, but have improved the understanding of 
Latin American countries and relations of the latter with the EEC. 


These conquests are a consequence of the country's affiliation with the group 
of nonaligned nations, Ramirez Ocampo said, while emphasizing the participation 
in this of his predecesor Rodrigo Lloreda Caicedo. 


Minister of Education 
Plan for Teachers 


Minister of Education Doris Eder de Zambrano today announced the drafting of 
a program that will finally enable the country to know how many teachers it 
has and how much they cost the taxpayers. 


At the forum organized by COLPRENSA, TV-Hoy and the RCN, the official eval- 
uated the achievements of the past two years and pointed out the need to 
plan teaching and educational activity in the country and decentralize work 
in the field. 


To that effect, she announced the presentation of a bill seeking to establish 
the vertical integration of the national educational system. "We do not know 
how many teachers we pay," the minister said, referring to the chaos afflicting 
the national system. 


She announced that the plan will establish a system making it possible to 
plan, evaluate and oversee the national educational system and establish the 
needs of the sector in terms of infrastructure, avoiding school construction 
where there are no students and building schools where needed, not always the 
case in the past. 
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She noted that a study will also be made of the financial structure in order to 
determine future needs and the current situation of the sector, the most costly 
item in the national budget and the most inefficient, the sector that has 
grown the fastest in terms of its demands for resources. 


Eder de Zambrano also made a general review of the different programs being 
carried out by entities under her ministry, but refrained from dealing with 
the problem of the public universities, especially the National University of 
Colombia, or the problems involving either the financial or organizational 
aspects of teaching as a whole. 


Ministry of Communications 
Wine and Beer on Television 


Minister of Communications Nohemi Sanin announced yesterday that beer and wine 
commercials will return to television at night and blamed programmers for not 
having a well-defined policy that would have permitted them to meet the current 
economic crisis they are experiencing. 


In drawing up the balance sheet of the first two years in the field of communi- 
cations, the minister referred at length to the different national enterprises 
and institutions making up the sector and said that while there are some ex- 
periencing difficulties, the result on the whole is favorable. 


Dr Sanin Posada said that in Colombia more than in any other nation, there is 
respect for the right to free information through the communications media 
but demanded that they be responsible to society. 


She warned that the mass media cannot enter into any arrangement with the 
government or guerrilla groups in playing the role assigned them by society. 


She announced that in the days ahead, bidding will be opened to the public for 
the awarding of radio frequencies for broadcasting stations in those cities 
with only a small number, especially those on the border where Colombians 
listen more to radio broadcasts from neighboring countries than from their own. 


She revealed-that the national banking system will be connected to the inter- 
national banking information system known as SWIF, this following lengthy 
studies, so as to guarantee total security in international banking operations. 
The system will go into operation in eight months, she said. 


Public Works 
Support for National Engineering 
Two years of firm support for Colombian engineering and the introduction of new 


types of contracting for public works were emphasized by Minister of Public 
Works Hernan Beltz Peralta. 
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The minister yesterday explained the scope and results of the public works 
policy adopted by the Betancur Administration, which in his opinion has made 

it possible to advance major infrastructure projects in the country and develop 
both the main trunk highway system as well as branch roads. 


Beltz Peralta gave special emphasis to programs of road safety and said that 
the ministry's investment plan for the four-year plan, costing 192 billion 
pesos, is on schedule. 


Concerning the ports, he said that investments amount to 6,665,000,000 pesos 
and emphasized, among priority projects, the dredging of the Barranquilla 
Port channel now underway and the Leticia pier, which will enable the country 
to have a modern port on the Amazon River. 


Ministry of Health 
Administrative Improvements 


Minister of Health Amaury Garcia Burgos yesterday said that the country's 
hospital administration would have to be improved to reduce costs and relieve 
the nation's fiscal problems. 


In a brief speech to ministry officials on the first two years of this 
administration, Garcia Burgos announced that disease prevention programs would 
be continued to eliminate those mainly affecting the Colombian population. 


The ten major diseases afflicting the country will be targeted, but above all, 
‘attention will be turned to the ten main friends of the ten main enemies of 
health, to wit: contaminated water, smoking, speed, causes of gastrointes- 
tinal diseases, cancer and traffic accidents. 
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COLOMBIA 


IMPACT OF DECLINE IN RESERVES ON ECONOMIC STRATEGY VIEWED 
Bogota EL ESPECTADOR in Spanish 30 Aug 84 p 15-A 
[Article by Marcela Giraldo] 


[Text] In a stunning report, Hugo Palacios Mejia, general manager of the Bank 
of the Republic, stated that the enormous drop in the country's international 
reserves will affect the government's basic economic strategy, admitted that 
Colombia is on the brink of its greatest economic crisis and said that all 

the bonds sold abroad have not been sufficient to handle the demand for pay- 
ments abroad. 


He emphasized that Colombia is in a truly dramatic situation and that its 
only alternative is to increase savings through the foreign debt and reduce 
public spending by increasing taxes, even at the cost of endangering the eco- 
nomic recovery. 


He said that the fundamental problem is the insufficiency of new savings and 
noted that a further decline in international reserves is impossible because 
if it should come about, it would occasion "grave risks." 


"Consequently, it is necessary above all to seek a far-reaching adjustment in 
the fiscal deficit. Such an adjustment is perhaps not compatible with the 
aim of achieving recovery in the near future, but it is indispensable in order 
to avoid greater deterioration in the foreign sector. Consequently, the 
availability of foreign reserves and their liquidity are the current limit 

on the economic policy of the administration," he said. 


In what are considered to be the most important Editorial Notes of the journal 
of the Bank of the Republic this year, Palacios Mejia touches upon the funda- 
mental aspects of the controversy ranging in the economic realm on the national 
level. 


He relieves the Bank of the Republic of responsibility for the withdrawal of 
the $13.5 million and states that the Bank's machinery was not even used. Nor 
was any official or employee of the issuing institute involved. 


Responding to economists Ernesto Samper and Guillermo Perry, he explains in 


detail the handling of international reserves, the diversification of the port- 
folio and measures concerning the rising price of gold. 
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He defends the government's proposal of increasing taxes as the only way to 
prevent the country from economic disaster. 


In order to respond to proposals of the spokesman of New Liberalism, Gabriel 
Rosas Vega, concerning the purchase of German marks, he states that since 
1980, Colombia has not bought reserves in those currencies and added that a 
healthy policy of diversifying reserves has been followed. 


Responding to criticisms that view the control of reserves as improper, he 
refers to security mechanisms that have been used and states that those very 
reserves have been controlled by a board of directors, a committee on reserves, 
internal auditing, as well as the Bank Superintendency and the Office of 
Comptroller General of the nation. 





He also explains the so-called "bridge" credit operation for $50 million which 
Colombia concluded with Argentina and said that it was completed with the 
proper guarantees. 


Explanation of the Crisis 


Hugo Palacios refers to the decisive aspects that have brought the country to 
the brink of its worst economic crisis. 


He criticizes the approach of the Ministry of Finance in 1981 for making 
"simplistic" decisions because in order to face the decline in the foreign 
sector, which coincided with the huge fiscal deficit, measures were taken such 
as foreign currency loans to compensate for the deficit in the regular account, 
reserves were increased and they were then converted into pesos and used to 
finance the fiscal deficit. 


However, he emphasizes that starting in August 1982, a different strategy was 
adopted: an adjustment in the foreign sector, accelerated devaluation of the 
peso, controls placed on imports and on spending abroad, and increased export 
incentives. 


In other words, he explained, the government opted to protect employment 
through a strategy of gradual adjustment, even at the cost of a loss in re- 
serves, but the authorities "preferred this strategy to greater unemployment 
and trusted that a cautious program of foreign indebtedness and the revival 
of world economic activity would prevent reserves from dropping to critical 
levels." ? 


However, he emphasized that a series of facts would affect the success of the 
strategy, to wit: 


1 -- The cessation of payments to certain countries unleashed the problem of 
the Latin American debt and caused Colombia not to be able to compensate for 
the deficit in its foreign sector in not receiving any more new credits. 


2 -- The Ecuadorean and Venezuelan crises caused the country to lose markets 
on which it had been selling one-third of its nontraditional exports. 
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3 -- Obvious foreign difficulties, "together with countless thoughtless 
statements and irresponsible rumors created a favorable climate for foreign 
exchange speculation, which in turn generated new pressure cn the deteriora- 
tion in the balance of payments. The vicious circle was thus created." 


4 -- The fiscal deficit, which by and large had been financed by primary 
issuances, had a negative effect on reserves. 


Essential Savings 


Palacios Mejia states that it is essential, as an economic alternative for 
facing the crisis, to obtain new foreign or domestic savings, the former 
through the debt and the latter through reduced spending and increased taxes. 
"But in either case, it is necessary to increase savings in order to make the 
adjustment." 


"The basic problem is the inadequacy of new savings that would make it possi- 
ble to finance the fiscal deficit without generating monetary problems," he 
Says. 


The situation resulted in the fact that, having resorted to the issuance of 
money, pressure was put on reserves, which then led to the use of past savings 
(reserves) to finance the deficit, while the indispensable adjustments were 
made in public finances. 


"As the savings accumulated in the past are used, it is then imperative to 
correct the imbalance," he observes. 


Defense of Handling of Reserves 


Following the statements of an official entity (the Office of Comptroller Gen- 
eral of the Republic, without mentioning it by name) certain newsmen and poli- 
ticians said that the change in the makeup of international reserves was 


not proper. The manager of the Bank of the Republic then defends that deci- 
sion: 


He emphasizes that contrary to what has been said, the issuing institute has 
not purchased German marks, Swiss franks, Canadian dollars or any foreign 
currency other than the American dollar since 1980. 


"At no time after that year have such currencies been purchased in order to 
take up a reserve position based on them," he claims. 


He maintains that since 1977, the bank has initiated a sound policy of diversi- 
fying international reserves because its ability to pay would be more protected 
with that mechanism. 


For that reason, between 1977 and 1979, nearly $400 million were invested in 
currencies other than the dollar and in 1980, some $115 million were invested 
in marks, Swiss franks and World Bank bonds expressed in that currency. 
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In view of the rise of the dollar by: nearly 38 percent compared with a weighted 
index of 13 other currencies, a decision was made to diversify the composition 
of reserves starting in 1980. 


Palacios Mejia states that in 1981, a deficit emerged in the current account 
that was relieved with foreign credits, but in 1982, it was not possible to 
do so. Consequently, $30 million in reserves were used to meet the country's 
domestic commitments. 


In 1983, the deficit rose by 50 percent over 1982, when net capital income 
was insignificant. In other words, the loss of reserves amounted to some 
$1,812,000,000, equivalent to 145 percent of the previous year's sum. 


The results of the first six months of 1984 are equally worrisome, notes the 
manager of the issuing institute. 


As if this were not enough, Colombia had to face a severe foreign crisis 
starting in 1983, producing the enormous drop in reserves. 


"Actually, in order to face the crisis, the bank had to liquidate investments 
of its reserves made up of American Treasury bonds, deposits in foreign banks 
and debt bonds of supranational entities expressed in various currencies," 

he notes. 


Consequently, in order to liquidate reserve investments, such securities had 
to be used, meaning that the country was practically left without substantial 
resources to meet its foreign obligations. 


"In fact, the magnitude and speed of the drop left no other solution. The sale 
of all the gold, all the assets in the International Monetary Fund, all depo- 
sits in the current account, the entire contribution to the Andean Reserve 

Fund and all the balances of international agreements that the bank had in 
December 1982 would not have been enough to meet the demand for funds needed 
for payments in 1983." 


In order to meet the crisis in 1983 and 1984, of an unprecedented magnitude 
and speed, a substantial portion of the reserves was sold, with losses made up 
for with profits from the sale of other international assets. 


$13.5 Million 


The manager of the issuing institute notes that the care which the bank has 
devoted to handling international reserves has previously been directed toward 
covering financial losses or fraud. 


Regarding casual statements that someone may have taken from the bank $13.5 mil- 
lion in international reserves deposited in a London bank, that sum corresponded 
to an account of the government and not of the Bank of the Republic. 


These figures "were not part of the reserves, nor was the sum entrusted to the 
bank, nor did the latter have anything to do with its handling, other than the 
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purely mechanical aspect of occasionally making its telex equipment available 
to the Ministry of Finance and Public Credit for the sending of coded messages 
which the latter prepared. 


All investigations indicate, furthermore, that the bank's machines were not 
used, although it is likely that the defrauders intercepted the telex lines 
outside the building of the main office. 


No bank official or employee at any high, intermediate or lower level appears 
to have been involved in the deeds, whose authors seem to have been fully iden- 
tified by the authorities, Palacios Mejia reveals. 


Argentine Credit 


Concerning another point of the bridge loan that Colombia made to Argentina, 


the manager of the issuing institute states that "superficial judgments" had 
been formulated about the operation. 


He then makes the following statements: It was not a deposit, but rather, a 
credit for $50 million. It was an operation involving the handling of reserves 
and not an international credit of the government, with resources from the bud- 
get and subject to special laws. It was carried out with all the proper guar- 
antees, such as that of obtaining an additional payment in freely convertible 
currency, granted by another Latin American country. After two extensions and 
before the deadline, the Central Bank of Argentina returned the deposit, on 
which it did pay interest in the proper manner. 


Palacios concludes that “it is a pity that the comments of certain persons 


make it necessary to spell out all these details on an operation with a brother 
country." 


11,464 
CSO: 3348/565 


34 














COSTA RICA 


INDUSTRIAL PRODUCTION UP 10.3 PERCENT FOR FIRST HALF OF 1984 
San Jose LA NACION in Spanish 9 Aug 84 p 4-A 


[Text] The survey that the Economic Science Research Institute (IICE) of the 
University of Costa Rica periodically carries out disclosed a growth of 

10.3 percent in industrial production for the first semester of the current 
year. 


If petroleum refining is excluded from those figures in order to equate them to 
those of the like period of last year--when the plant that processes 
hydrocarbons was closed down--the recovery in the manufacturing activity was 
6.6 percent. 


Juan Diego Trejos, director of the IICE, explained that the growth in the 
workforce of the sector ran apace with that of production figures, inasmuch as 
it was 5.6 percent higher during the same period. 


He added that since the rise in production (10.3 percent) was greater than that 
of employment (5.6 percent), the previously observed tendency of managers to 
increase profits still prevails. 


Confirmation 


Like all the previous ones, the 13th survey of the economic situation is being 
conducted among some 200 mostly large- and medium-size enterprises. The latest 
one was carried out in May and June. 


According to Trejos, this sounding confirms the forecasts of managers announced 
in late 1983 relative to the revival of the sector in the first few months of 
1984, 


The recession in the industrial sector surfaced in 1981, when production 
averaged 4.4 percent less than that of 1980. The downtrend worsened during 
1982, when industrial production declined almost 8 percent in comparison with 
that of 1981. 


The manufacturing activity rose 0.6 percent in 1983, and the improvement in the 
first half of the year is due to the revival of all the segments that make up 
the sector. 
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Reasons 


The explanation for the condition of the industry must be sought in an increase 
in both domestic and foreign “= 2nds, although their contributions were not 
equal. Orders from the dome ©: ° arket surpassed those of the first semester 
of 1983 by 14 percent, while orders from the foreign market did so by 

7.9 percent, according to the survey. 


Trejos said that those figures show the industrial revival is contingent on the 
domestic market, except for certain industrial divisions that have increased 
their sales to third markets, such as textile and some chemical products. 
Nevertheless, the greatest dynamism in that period is due to the domestic 
market. 


The expectations of the managers for the balance of the year is optimistic 
inasmuch as they believe that the amount of production will increase some 
10.9 percent, which will be attained with a 4 percent rise in the remainder of 
the year. 


8414 
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COSTA RICA 


CONFISCATION OF PRINTED MATERIAL FROM NICARAGUA CRITICIZED 
San Jose LA NACION in Spanish 15 Aug 84 p 14-A 
[Commentary: "Confiscation of Printed Matter"] 


[Text] A sort of censorship has been imposed on printed matter coming from 
Nicaragua through Penas Blancas. It remains a contradiction that while the 
Sandinist System radio and television stations are heard and seen in a good 
portion of the national territory and the Ministry of Culture, Youth and Sports 
prints pamphlets inimical to our democratic system, customs at the border post 
impounds books, newspapers, posters and records produced in Nicaragua from 
travelers coming from the north. It remains a paradox that while the issues of 
NUEVO DIARIO and BARRICADA can be bought at the newstands in the streets of San 
Jose, a customs or immigration inspector bothers to inspect the baggage of 
those coming from Nicaragua to seize red or red-black literature. 


But perhaps the greatest irony is not that. The security agents who in such a 
manner-~and undoubtedly with the best intention--interpret their sense of 
patriotic duty ignore that the difference between the democratic system based 
on the plurality of opinions, divergence, and criticism, and the system that 
imposes censorship and coerces freedom of expression is, precisely, the ease 
and tolerance with which ideas and messages are conveyed from one end of the 
country to the other, and between one country and another. If Costa Rica were 
to curtail those rights, we would not only be guilty of a flagrant 
contradiction, but also deny ourselves the moral authority to censure the 
Nicaraguan Government, which we know imposes an implacable censorship and 
suppresses freedom of expression. Something else that is not frequently done, 
but is necessary, is to exert a systematic control over subversive individuals. 


The officials of the Ministry of Public Security who instruct the agents of 
Penas Blancas to censor publications coming from Nicaragua should dwell on this 
simple and logical reasoning. But there is another argument they should take 
into account. After thus infringing on such obvious constitutional principles 
and legal dispositions, they could at least return the confiscated printed 
matter. But they do not do so. According to denunciations received by the 
press, national security agents evade the issue of returning that printed 
matter, or simply tell those who claim it to give it up for lost or forget it. 
They thus expose themselves to be forced to answer for this violation by means 
of some well-known legal procedures--petition for protection, for example. 
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The great virtue and enormous strength of democracy is knowing how to protect 
oneself by the proper use of means that are compatible with it, without the 
need to resort to precisely the methods that it abominates and rejects. If the 
political regime that we Costa Ricans believe in resorts to methods that are 
anathema to us, while on the other hand it plays into the hands of its enemies, 
it is attacking itself. This is such an evident lesson that it is not hard to 
teach it to the authorities. In that manner, they will defend democracy better 
and avoid bringing discredit to it with methods that disparage it. 
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MEXICO 


GUERRERO: FORMER LIEUTENANT TO LUCIO CABANAS KILLED 


Disagreements with Former Comradc ': 





Mexico City PROCESO in Spanish No 402, 16 Jul 84 pp 28-30 
[Article by Ignacio Ramirez] 


[Text] When Francisco Fierro Loza, one of Lucio Cabanas's 
lieutenants, decided to leave the mountains early this year, he 
knew the risks he would be running. 


"I'm gambling with my life," he said. 


On the night of Wednesday, 11 July, in the outskirts of 
Chilpancingo, he was ambushed by gunmen, who riddled his body 
with eight bullets. 


Five months ago Fierro Loza, 37, announced the publication of 

his book entitled "The Papers of Sedition, or the True Political- 
Military History of the Poor Peoples Party" (PROCESO, no 376). 
With the publication of this book he decidedt join publicly 

in the political life of Guerrero, in support of the project he 
was engaged in in the mountains: a new uprising of guerrilla 
forces in Mexico. 


The book, 205 pages long, gives details on the movement which 
convulsed this southern state just a little over 10 years ago. 
It has still not been published. It has not been printed due 
to the lack of funds of the Guerrero Autonomous University, the 
institution handling its release. 


The revelations of the former Cabanas lieutenant aroused some 
controversy among some former guerrillas and Ruben Figueroa, who 
spoke out against this book. 


Fierro Loza considered it a mistake not to have executed the 
former governor of Guerrero “because in his reprisals he left a 
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trail of blood during his administration, and caused the start 

of our annihilation." Figueroa termed him [Fierro Loza] a "cri- 
minal and vicious assassin," and even challenged him to a confron- 
tation. "I am ready to go up into the mountains again, either 
alone or with my guerrillas," said the former governor. 


In search of a response, this reporter later spoke with Fierro 
Loza, somewhere on the road from Iguala to Chilpancingo. In 
this taped conversation, there is one paragraph which responds 
to the former governor who was kidnapped by Cabanas: "I have no- 
thing to talk about with a criminal like Figueroa. As for his 
guerrillas, not only have I, but history as well has judged them: 
they are traitors." 


Some other reactions were as follows: 


Enrique Gonzalez Ruiz, former president of the UAG [Guerrero 
Autonomous University]: "In the macabre list of over 500 people 
who have ‘disappeared' in Mexico, over 300 are from Guerrero. 
While in Argentina those responsible for such crimes against hu- 
manity are being tried, when will we see Ruben Figuera, Mario 
Arturo Acosta Chaparro, Carlos Ulises Acosta Viquez, Gen Eliseo 
Jimenez Ruiz, and so many others involved in these deeds brought 
before a court?" 


Jesus Herrera Velez, one of the repentant former guerrillas: 
"Fierro Loza is lying. Up to a certain point, Ruben Figueroa's 
administration was exemplary: he is a man of his word. In his 
position, he had to deal with the problem. He wasn't going to 
sit back and not use the public security forces. Of course not! 
It is unfair to call him the only repressive agent in Guerrero." 


Simon Hipolito Hernandez, another former guerrilla, author of 
the book "Guerrero, Amnesty, and Repression": "Only those who 
betrayed the movement, in this case, those who repented, accept- 
ed rewards in exchange for their freedom. Of the seven of us 
who were sent to prison in 1975 for the attack on the La Selva 
branch of BANAMEX [National Bank of Mexico] in Cuernavaca, an 
action commanded by Carmelo Cortes, the following persons are 
now under the protection of the former governor: Miguel Flores, 
Rafael Rosas Maravilla, and Pedro Helguera. They offered us 
good jobs for joining them, acting on the instructions of 
Figuera. The professionals among us were offered jobs in the 
courts and attorney general's office of Guerrero, as well as jobs 
with the judicial police. To those of us who were not profes- 
sionals, they offered cash, cars, and weapons, with one string 
attached: we had to hold a press conference in which we were to 
denounce the then Communist Party and Sergio Mendez Arceo, which 
we would not agree to do." 











After the publication in this journal of major parts of Fierro 
Loza's book, two anonymous letters were sent to the editors of 
PROCESO, on the stationery of the National Direction of the Poor 
Peoples Party and the Revolutionary Movement of the Proletariat, 
along with a statement from the following repentant guerrillas: 
Francisco Perez Cipriano, Rafael Rosas Maravilla, Miguel Lopez 
Sotelo, Guellermo Bello Lopez, Jesus Noriega Cantu, Manuel Ri- 
vera Dominguez, Rafael Flores Leonardo, Antonio Foldan, Ventura 
Reyes Uriostegui, and Jesus Herrera Velez. 


The letters attacked Fierro Loza, terming him immoral, dishonest, 
and a liar, saying he did not actually take part in all the guer- 
rilla actions that he claims in his book. The letters also re- 
veal the profound ideological and political differences between 
the different factions of former guerrillas. 


"All this will be made clear when the book is published," said 
Fierro Loza. "My position is fully described in the book. I 
also want to explain that the text was based not only on my tes- 
timony but also on reports from other comrades as well. I am 
being attacked unfairly, and what hurts me the most is that with 
this, the historic perspective of our movement is being lost. 

We will continue moving forward despite the threats, primarily 
from the PROCUP [expansion unknown], being manipulated by 
Martinez Soriano." 


The former Lucio Cabanas lieutenant did not have time to see his 
"Papers of Sedition, or the True Political-Military History of 

the Poor Peoples Party" published. This book won third prize in 
the competition on the history of Guerrero, sponsored by the UAG. 


He only had time to review the book's prologue, written by 
Gonzalez Ruiz, from which the following paragraph is taken: 


"The voice we are going to hear while reading the following pages 
is that of an actor in the drama. His words are charged with 
passion, and therein lies both the book's merits and its limita- 
tions... Fierro Loza is now covered by amnesty. And like all 
fighters under amnesty, he has suffered the permanent burden of 
the state's repressive systems, which would like -him to make 

some mistake in order to get rid of him." 


Of all the militants who founded the Poor Peoples Party and its 
BCA [Peasants Execution Brigade], only Fierro Loza had continued 
its political work in the Guerrero mountains. 


In 1963 he joined the popular protest movement that was to 


become the seed of the PP [Poor Peoples Party] and its BCA; at 
that time Cabanas was a professor in Atoyac. In 1970 he became 
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a party militant and was one of the first 13 armed members of 
the Brigade. In 1972 he was jailed in Acapulco, along with six 
other guerriilas, for the kidnapping of the engineer, Jaime 
Farrill Novelo, then director of Preparatory 2. Sentenced to 
12 years in prison, along with Octaviano Santiago Dionisio he 
managed to escape on 4 February 1974. 


He went back to the mountains to continue his fight. From there 
he joined in support of the tenant farmers who were being robbed 
of their lands in the area surrounding Acapulco Bay. And last 
year he went down from the mountains to join the workers move- 
ment during the dispute over foreign buses. He was arrested in 
Chilpancingo, but was freed due to popular pressure. 


Three times he was given amnesty;- still, he always remained on 
the run, living in semi-clandestinity. 


His fears were not unfounded. 

Ambushed in Chilpancingo 
Mexico City PROCESO in Spanish No 402, 16 Jul 84 p 29 
[Article by Andres Campuzano] 


[Text] Chilpancingo. Francisco Fierro Loza was assassinated 
by eight bullets during the night of Wednesday, 11 July, while 
driving a Volkswagen with license plates HAZ-025, registered in 
the state of Guerrero, owned by his former sister-in-law, Irma 
Esther Rodriguez Ramos. 


The murder took place on Fourth Street in the PRI new addition 
to Chilpancingo, after the former guerrilla had been visiting 
his children, who live on Third Avenue in this area, located 
west of Chilpancingo. 


Fierro Loza was shot in the heart, neck, and left arm. 


According to the director of the state Judicial Police, Alberto 
Franco Cajiga, three people took part in this homicide, "appa- 

rently motivated by personal reasons." Nonetheless, he did not 
eliminate the possibility of vengeance from former comrades in 

the Poor Peoples Party. 


"One of the murderers," said the police chief, "spoke to 
Francisco while he was driving the car; he stopped, and at that 
moment, the other two shot him. They then fled in a black car." 
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Fabiola Rodriguez Ramos, the former wife of the lieutenant of 
Lucio Cabanas, said that Fierro Loza occasionally visited his 
children, Cristobal, Sandino, and Berenice, ll, 7, and 6 years 
old, respectively. From her statements it was deduced that he 
had been followed for some time by persons trying to kill him. 


On 12 May of this year, Fabiola Rodriguez charged that three 
individuals--"one of whom was fat and had a limp in his right 
leg"--came to her house looking for her former husband. "They 
looked like police," said the woman. They returned several 
days later, and then hung around constantly. 


Fierro Loza was armed. Inside the car where he was killed were 
found a 30-Ml submachine gun and 98 cartridges, a weapon used 
only in the army, said an agent of the public ministry, Gerardo 
Avila. 


The crime aroused indignation on the part of opposition 
political parties and democratic sectors, who fear greater 
violence. 


In calling for punishment for those responsible, the president 
of the Guerrero Autonomous University, Rosalio Wences Reza, said 
that it is highly regrettable that at this point in time people 
still resort to this type of action. "The case must be investi- 
gated, and we must do away once and for all with the sinister 
reputation of the state of Guerrero," he added. 


The leader of the UAG faculty, Efrain Bermudez Rivera, said that 
Fierro Loza‘'s daughter told him that her father had come home in 
a very nervous state. "He left shortly afterward, and just a 
few minutes later he was dead; they kept after him until they 
killed him. It was of no use for the government to give him 
amnesty." 


Bermudez said that the former governor, Ruben Figueroa, should 
be investigated, along with the authors of the anonymous state- 
ments circulated in some local newspapers in February and March 
of this year, in which Fierro Loza was sentenced to death. 


Interviewed by telephone from this city, Figueroa told EL SOL 
DE CHILPANCINGO that Fierro Loza was executed either by the 
guerrillas or by the police. 


"There has been a resurgence of guerrilla activity in Guerrero, 
and the death of Fierro Loza testifies to this," stated the 
former governor. 
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PDLP Communique Claims Credit 
Mexico City PROCESO in Spanish no 404, 30 Jul 84 pp 31-32 
[Article by Andres Campuzano] 


[Text] Chilpancingo, Guerrero. In an anonymous communique 
released on Tuesday, 25 July, the PDLP [Poor Peoples Party] has 
claimed credit for the execution of the former guerrilla, 
Francisco Fierro Loza. 


A period of 13 days had elapsed since this crime, before the PDLP 
allegedly claimed credit for it. Fierro Loza was killed on 1l 
July “at 2033 when revolutionary commandos from our Peasants Exe- 
cution Brigade brought an end to the sinister behavior of Fierro 
Loza. We said it and we did it: revolutionary justice inexorably 
attains its goal," states the communique, which most of the Guer- 
rero newspapers received at approximately the same time. 


This is part of the communique, which is five pages long, 
Single-spaced. Photocopies were sent to the newspapers. 


"On 25 May 1976 at 1000, somewhere in the Mexican Republic, the 
revolutionary tribunal of our Poor Peoples Party, which had tried 
the counterrevolutionary and ill-fated Francisco Fierro Loza, 
sentenced him to death for the following crimes, among others: 


Le Attempted assassination of Party members on three 
occasions. 


Ze Murder threats directed against Party members. 


3. Taking a comrade from another organization from his 
house, making him take responsibility for the theft 
of 50,000 pesos which Fierro Loza had spent, and 
seriously injuring him. 


4. Attempted rape of the daughter of a comrade; and 
De Embezzlement of Party funds. 


"Francisco Fierro Loza had reneged in practice and in all aspects 
of revolutionary ethics on the commitments he had voluntarily 
made to our Party. When faced with the logical demand that he 
answer for his crimes to those with whom he had made such com- 
mitments, he worsened and aggravated his situation by the 
following actions: 
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Le Creating a supposed group to threaten Party 
members with assassination, 


2. Seeking refuge in another organization in order 
to protect himself, and encouraging that group 
to seek vengeance if anything should happen to 
him; by so doing, he tried to generate a fratri- 
cidal struggle within the revolutionary movement. 


Je Theft of printing equipment, cash, and a vehicle 
belonging to a revolutionary group. 


4. Plagiarism of writings of some of our Party's 
survivors. 


Theft of membership lists of the Peasants 
Execution Brigade. 


6. Accusations, calumny, and supposed tracking down 
of comrades who actually had the experiences 
which he plagiarized. 


7s Arming himself with an M-1l carbine with the state's 
permission, in order to assassinate Party comrades 
whose experiences he claimed were his own. 


"That is why our Party, based on the sentence pronounced by the 
revolutionary tribunal, sent orders to the Peasants Execution 
Brigade to carry out this sentence. On 1l July of this year 

at 2033 hours, revolutionary commandos of our Brigade brought an 
end to the sinister behavior of Francisco Fierro Loza." 


Fierro Loza was not shot by eight bullets as originally 

reported, but by 14, according to the accounts of witnesses 
questioned by the director of the judicial police, Alberto Franco 
Cajiga. The witnesses said that the former guerrilla got into a 
VW and was driving away from the PRI area--located west of the 
city itself--toward the Mexico-Acapulco Road. 


During the trip he was stopped by an individual who called him by 
name. Fierro Loza knew this person, so he turned off the car's 
lights and put on the hand brake, without turning off the en- 
gine. There was a very short dialogue, which was quickly in- 
terrupted by the arrival of the two other young individuals. 
Fierro Loza tried to pick up an M-l submachine gun he had in 

the car, but he didn't have time. The three individuals shot 
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him 12 times at pointblank range. Some 9-mm and 38 Super 
cartridges were found inside the car. 


After the attack--Franco Cajiga told PROCESO--the assassins ‘fled 
on foot in the direction of the highway, where a black car was 
waiting for them. "Then, before getting into the car, one of 

the criminals returned to the scene of the crime and delivered 

a ‘coup de grace,‘ another two shots in Mr Fierro Loza's head." 


Franco Cajiga says that this assassination is very difficult 

to solve because the case "indicates to us that the crime was 
committed by professional killers." When questioned about the 
authenticity of the communique in which the PDLP claims respon- 
Sibility for the execution, he says: "I can't express any opi- 
nion about that, because I am not familiar with that communigque. 
I did hear that it went only to the newspapers; the police 
didn't get anything." 
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MEXICO 


PRI, PAN PLANNING FOR NOVEMBER STATE OF MEXICO ELECTIONS 
Mexico City EXCELSIOR in Spanish 30 Jul 84 pp 4-A, 16-A 


[Column: "Political Fronts" by Humberto Aranda] 


[Excerpts] The workers section of the PRI [Institutional 
Revolutionary Party], which is the most organized and ready to 
campaign, is moving forward in the state of Mexico to take on 
the challenges facing the Institutional Party in the elections 
of 121 municipal leaders and 34 local deputies in November in 
the state of Mexico. 


Yesterday a state assembly of the CTM [Confederation of Mexican 
Workers] met in Toluca to launch its preliminary candidates for 
mayors and local deputies, and a meeting of the CTC [Confedera- 
tion of Workers and Peasants] was convened in Atizapan to de- 

liver credentials to 5,600 workers. 


While the popular and peasant sectors are still waiting for a 
decision from the PRI's top command in the state of Mexico on 
the lengthy list of candidates for the popular election posts, 
the workers have shown they are preparred--as part of the plan 
to democratize the PRI--to put this into practice and to con- 
test publicly candidacies for the CNOP [National Confederation 
of Popular Organizations] and the CNC [National Peasant Con- 
federation]. 


In political circles of the state of Mexico, the CTM assembly 
in Toluca, chaired by Fidel Velazquez, was termed an "overflow" 
from the state steering committee, which is conducting a pre- 
liminary campaign using the slogan that “the party is the major 
candidate," with a ban on demonstrations supporting potential 
candidates. 
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Nezahualcoyotl, the town for which the CTM yesterday launched 

the preliminary candidacy of the transport leader, Silvestre 
Gonzalez Portillo, is an example of how the workers organizations 
are imposing these guidelines. 


The CNC has no strength in this town, so it will be the CNOP that 
will find itself in the predicament of seeking a preliminary can- 
didate to run ahead of the CTM candidate, who could come from the 
group of three possible candidates formed by: Eugenio Rosales, an 
obscure LI [expansion unknown] deputy, federal legislature; Lucio 
Ramirez Ornelas, president of the municipal PRI, federal deputy, 

and son-in-law of the present mayor, Juan Alvarado Jacco; and the 
first representative of the city council, Manuel Quezada Romero. 


Perhaps the workers sector has already encountered the hesitancy 
and pessimism being shown by some delegates to the national exe- 
cutive committee of the PRI, who feel they are beaten in advance 
in some towns. This is due in part to the fact that the CTM did 
not wait for the call that the PRI will issue on 2 or 3 September 
for candidates to file for election. 


PAN [National Action Party] Precandidates 


On 3 August, the regional convention of the PAN will be held in 
the Isidro Fabela Auditorium in Naucalpan. With this convention 
the party is opening its campaign to be a part of the process of 
bringing new blood into the 121 city councils, and the formation 
of the new congress of the state of Mexico. 


The PAN members will select their candidates immediately after 
that meeting. ( 


The regional leaders feel that in the November elections thev 
will surpass the level of 612,000 votes the PAN won in the 1982 
elections. "The people are coming to realize that our party is 
the only option," they say. 


Some of the possible PAN candidates for mayoral posts are the 
following persons: in Naucalpan the federal deputy Jose Gordillo 
Mandulano, Bertha Mejia, and the public accountant Amado Olvera; 
in Tlaninepantia, Angel Flores Guadarrama and Lidia Fascinetto; 
in Toluca, the deputy Victor Guerrero and the accountant Noe 
Aguilar; and in Nezahualcoyotl, the attorney Roberto Duenas, and 
Salvador Lopez Sanchez. 
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MEXICO 


EX-POLICE CHIEF DURAZO BLAMED FOR TULA RIVER KILLINGS 
Mexico City PROCESO in Spanish No 405, 6 Aug 84 pp 10-13 
{Article by Ignacio Ramirez] 


[Text] The truth was hidden for 30 months. The newspapers that reported on 
the appearance of the bodies in Tula River at the beginning of 1982 fell si- 
lent. Although the facts were known in official circles, no one said a word. 


The president himself, Jose Lopez-Portillo, twice ordered a sudden halt to the 
investigations of the case after two meetings with Durazo that year. 


The attorney general of the Federal District, Agustin Alanis Fuentes, attended 
the first meeting. The assistant secretary of government, Fernando Gutierrez 
Barrios, attended the second. The attorney general of Hidalgo State, Johnattan 
Vega, was present at both. 


Everything has been covered up since then. 


Today those arrested in the Tula case for whom the judge of the 17th Criminal 
Court, Roberto Villalobos Gallardo, dictated a formal arrest warrant on Thurs- 
day, 2 August, are also under suspicion for having murdered journalist Manuel 
Buendia. 


According to the police hypothesis, the "former Dipos" or "jaguars" brought in 
people from Guadalajara involved in drug traffic. Those arrested are also be- 
ing interrogated now about that. 


There are still 26 more involved in the Tula case yet to be arrested for the 
crimes of homicide, kidnapping, abuse of authority and related crimes. Even 
Jose Gonzalez y Gonzalez, author of the criminal biography of Durazo, will be 
called in to testify. 


Others targeted include Francisco Sahagun Baca, Rodolfo Resendiz Rodriguez, 
Carlos Bosque Zarazua, Juan Alberto Antolin Lozada, Miguel Angel Fernandez 
Serratos, Reynaldo Lopez Malvaez, Marcos Manuel Cavazos Juarez, Enrique San- 
chez Munoz, Luis Gamboa Cruz, Fernando Durruti Castillo, Raul Chavez Trejo, 
Manuel Martinez Valdes, Gerardo Gonzalez Vargas, Jesus Sanchez Lerma, Bernardo 
Ramirez Quirban and brothers Sergio and Oscar Villagomez Prado. 
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So far Jose Paulino Roberto Carbente Carreto alias "El Descuartizador" [The 
Carver], Hector Fuentes alias "El Patas Verdes" [Green Feet] and Arturo San- 
chez Carrillo have been arraigned for homicide and false imprisonment. The 
following were arraigned for the crime of false imprisonment through kidnapping: 
Laura Hernandez Hernandez, Venancio Diaz del Angel, Armando Cabrera Galindo, 
Jose Aguayo Arellano, Roberto Labastida Rodriguez, Manuel Angula Moneda, Eduardo 
Antonio Morales Monroy, Luis Cruz Lopez and Jorge Arias Angeles. 


Brigade No. 15, better known as the "Jaguar Group," had approximately 80 mem- 
bers from the extinct DIPD [Investigation Division for Crime Prevention]. Jn 
1979 this replaced the White Brigade created by Durazo and Sahagun Baca with 
the alleged objective of capturing guerrillas and patrolling banks and residen- 
tial areas. Tne first chief of the brigade was Maj Roberto Reta Ochoa, victim 
in an October 1980 confrontation in the town of Yuriria, Guanajuato. Rodolfo 
Resendiz Rodriguez alias "El Rudy" succeeded him. He, like many others, was 
protected later in the District Judicial Police. 


Other "jaguars" on whom responsibilities could be fixed were cited in prelin- 
inary investigation No. 4897/84, a 219-page document. They include Victoriano 
Navarro Navarro, Arturo Cisneros Scheaffer, Jose Urbano Carbente Carreto, Raul 
Foullon, Alejandro Hormaechea. Fonseca, Aristeo Gallardo Cobo, Adrian Carrera 
Fuentes, David Ramirez Lopez, Enrique Carbente Martinez, Noe Marcial Alvite 
Jaramillo, Javier Cardenas Torres, Telesforo Perez Guzman, Samuel Medina Con- 
treras, Antonio Perez Angeles, Juan Abarca Borja, Carmen Villarreal Rosas, 
Victor Sanchez, Jesus Sanchez Luna, Alejandro Menchaca, Manuela Sanchez Nava, 
Victor Juarez, Javier Beyar, Maria de los Angeles Rodriguez, Cirilo Linseco, 
Daniel Oviedo Valencia and Javier Martinez Bermudez. 


They were all given high-powered weapons, patrol cars and radiotelephone sys- 
tems. Submissive to any order from above, they were the agents with the best 
temperament and determination. Instead of the security they should have of- 
fered to the citizenry, they mainly patrolled manufacturing centers where they 
robbed the workers every 2 weeks. They were also in complicity with the secur- 
ity chiefs of the large warehouses and self-service stores like "Liverpool," 
"El Palacio de Hierro," "Gigante" and "Aurrera." Those arrested for shoplift- 
ing were led to clandestine jails, torture centers and death. 


With the "gang" discovered, the attorney general of the republic is studying 
the possibility of adding the crime of homicide to the extradition file of Du- 
razo Moreno. 


From the story of those arrested, mainly the statements by Carbente Carreto, 
Hector Fuentes and Sanchez Carillo, the Tula River case can be reconstructed 
in detail. These men are all said to be Catholic, without any vice and 
sportsmen. 


Jorge Arias Angeles, commander of Plan Tepito, was married to Rebeca Magallon 
Perez, the sister of taxi driver Armando Magallon Perez. He lived with them 
and his mother, Estela Perez, at 83 Costa Rica Calle, Morelos district. In the 
middle of 1981, Arias Angeles advised his chief, Raul Chavez Trejo, that Ar- 
mando frequently showed up with money and jewels and had just brought in 1 mil- 
lion pesos. 
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Chavez Trejo arrested the taxi driver who said he had three Colombian friends 
involved in import-export trade. Then Sahagun Baca became involved. He as- 
Signed Rodolfo Resendiz to investigate the case. "El Rudy" went to the offices 
of Plan Tepito in Florida and Plaza del Estudiante. Three days later, he went 
to Armando Magallon's house accompanied by Durruti Castillo alias "El Flaco" 
[Skinny] and Gamboa Cruz alias "El Terremoto" [Earthquake]. They took the 1 
million pesos in cash, the jewels and the taxi driver's identification papers. 


Arias Angeles said: "We went in 'El Rudy's' van, a beige Dodge van. When we 
reached the Plaza de Tlaxcoaque, Resendiz told me to get out and go home." 


That was the beginning. 


Later the members of the band of South American bank robbers were arrested, 
some at the Hotel Panorama on Calzada de Guadalupe and Calle Platino and 
others at the Hotel Costa Rica located on the street of the same name. At the 
end of June and the beginning of July of that year, 20 people were arrested. 
They took them to the stables of the mounted police at Balbuena Battalion and 
beat them. 


Then they took them to a clandestine jail on Avenida de las Torres in Viaducto 
Piedad district, a house under construction owned by Anguia Moneda. Since 
four of them were in very delicate health because of the torture, they decided 
to take them to the psychiatry building of the Santa Marta Acatitla jail in 
Iztapalapa. Its director, Antolin Lozada, and assistant director, Navarro Na- 
varro, were in connivance with the Jaguar Group. 


Of the 20, 12 were released in exchange for money and drugs and 8 remained. 
The other four bodies found in Tula River were other South Americans who were 
already in Santa Marta jail accused of drug traffic. Those who were released 
by Durazo, Sahagun Baca and Rodolfo Resendiz promised to go abroad for more 
cocaine. 


Hector Fuentes alias "El Patas Verdes" joined Police Headquarters in 1942. He 
was a motorcycle policeman until 1961 when he retired to go into business. In 
June 1975 he rejoined the ninth battalion of the preventive police and was as- 
Signed to the DIPD. He met "El Rudy" that year when the latter was lieutenant 
in Group No. 13. He was responsible for carrying the control book of admis- 
Sions and releases of prisoners. 


This is his story: 


"I accompanied Resendiz to deliver the cocaine and various amounts of money to 
Sahagun Baca who released the Colombians. Bosque Zarazua, Cavazos Juarez and 
Sanchez Munoz also went. We got to Durazo's offices through a secret door. 

The cocaine was left with him. A month later I again accompanied 'El Rudy' and 
Sahagun. At the end of 1981, I heard Sahagun tell Resendiz, very authoritari- 
anly and coarsely, that General Durazo had asked that when they went to get rid 
of the eight South American prisoners--a bunch of despicable bastards--he did 
not want to know anything at all and he did not expect to see them again at 
Christmas.... 
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"For the rest of December, Durazo's and Sahagun's orders could not be carried 
out. At the beginning of January--I do not remember the exact date--the pri- 
soners were taken out of jail by 'El Rudy' and several majors including San- 
chez Munoz, Cavazos Lerma, Bosque Zarazua and Chavez Trejo and policemen Jose 
Urbano Carbente Carreto, Jose Manuel Silva, Jesus Sanchez Luna, Alejandro Fon- 
seca and others. They were taken in a foreign van and a blue van, blindfolded 
and tiec up--they had to be carried--to an unknown destination. The list of 
releases was later destroyed by Sahagun as had happened on other occasions." 


Jose Paulino Roberto Carbente Carreto alias "El Descuartizador" from Zacatelco, 
Tlaxcala, is 45 years old. He was educated up to the beginning of secondary 
school and joined the preventive police in 1972. He was "El Rudy's" driver, an 
agent of the DIPD and an agent of the District Judicial Police when he was 
arrested. 


His statement follows the thread to the end of this story: 


Between 8 January and 10 January 1982 at 1945 hours, he was driving a patrol 
car of the DGPT [General Directorate of Police and Traffic] downtown when he 
received a call on his radio. 


"74-b, 74-b, Carbente do 11 on Ignacio Zaragoza at Social Security Clinic 25." 
Carbente answered: 
"In 20 (understood) ." 


He arrived at Clinic 25 at approximately 2030 hours. Arturo Sanchez Carrillo 
arrived in another patrol car 10 minutes later and Luis Gamboa Cruz arrived 
walking in 5 minutes. In 15 minutes two vans, one beige and the other blue, 
arrived; the latter was driven by Raul Molina Galicia. 


"El Rudy" got out of the van and yelled to his comrades to follow him in the 
other vehicle. 


Carbente Carreto drove the blue van. Sanchez Carrillo and Gamboa Cruz were 
in the cab with him. They drove along Calzada Ignacio Zaragoza, went through 
Tlalnepantla and Tepozotlan in Mexico State and reached Port No. 8 of Tula 
River, Hidalgo. It carries sewage from Mexico City. It was 2330 hours. 


The entrance gates were open. The vans parked in reverse at the edge of the 
port, about 15 meters away. They got out of the vehicles and "El Rudy" gave 
the first order. 


"Get the packages out, one by one. Take off the ties except the top ones." 
They opened the rear doors of the vans. The "packages" inside were the South 
Americans and taxi driver Armando Magallon Perez, squatting, tied hand and 


foot and blindfolded. 


Carbente Carreto stated: "We pulled them by their feet to get them out. We 
untied their feet so that they could walk. We first took three to the edge of 
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the port to a dark sheet spread on the floor. We put them facing us. In ad- 
dition to 'El Rudy," there were Sanchez Carrillo and Gamboa Cruz and policemen 
Molina Galicia, Gerardo Gonzalez Vargas and Sergio Fonseca. When I returned 
for another prisoner, I heard the first shots. We then untied the feet of two 
more, then another three and the last two went on the fifth trip." 


Then "El Rudy" spoke to "El Descuartizador." 
"You get the last." 

Carbente answered: 

"With what?" 


Resendiz told Molina Galicia to give him the weapon, a Uzi submachinegun. At 
a distance of less than a meter, he shot the last prisoner in the right temple. 


Sanchez Carrillo was given the task of picking up the sheet. He cleaned the 
bloodstains with it and other rags. 


All the bodies were thrown, one by one, in the Tula River from the port which 
is more than 70 meters high. Down in the water there is a netting of barbed 
wire to prevent the passage of solid waste. The bodies were mutilated there. 


"Well, men, nothing has happened here. Let's go." 
They closed the gates and got in the vehicles to return to Clinic 25. 


"El Rudy" reported to Sahagun Baca who asked for composure. "Calm down. Every- 
thing was done by General Durazo's orders." Those were his words heard by Car- 
bente Carreto. 


The arrests of those guilty in the Tula case began a month and a half ago. 
One by one they were caught but other main "jaguars" are now fugitives or re- 
fugees. Arrest warrants are expected at any time. 


As far as is known, Sahagun Baca fled to Houston through the police dragnet in 
Michoacan, Jalisco and Sonora. He is sick with migraine which he has suffered 
for several years. Acute migraine causes intense headaches because of vascular 
disturbances or nervous or emotional problems. 
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MEXICO 


BRIEFS 


DETERIORATING OIL INDUSTRY SUPPLIES--Veracruz, 31 Jul--Antonio Saracho Zapata, 
director of Port Services, said that 30 percent of the equipment imported 
between 1970 and 1982 for the installation of gas pipelines and oil sweeten- 
ing plants, belongong to several national enterprises, it standing in this 
port due to the negligence of officials of Petroleos Mexicanos [PEMEX] which 
had invested billions of U.S. dollars for the purchase of the material which 
is deteriorating. He added that since last January the petroleum equipment 
has been sent to the Gulf of Campeche and other fields where PEMEX is instal- 
ling gas pipelines and sweetening plants. He also said that most of this 
equipment is obsolete because it was purchased during the Echeverria and Lopez 
Portillo regimes. During his interview at the local airport, Saracho Zapata 
said that during the first 6 months of this year PEMEX was able to bring in 
equipment it purchased in the United States and Europe. He said that among 
the bandoned materials are about 150,000 tons of 48-inch diameter pipes, 

most of which has been ruined due to exposure to inclement weather. [Text] 
[Mexico City EXSELSIOR in Spanish 1 Aug 84 p 16-D] 9204 


CSO: 3248/763 
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NICARAGUA 


BASIC GRAINS PROGRAM INTRODUCES IRRIGATION 
Managua BARRICADA in Spanish 9 Jul 84 p 3 


[Text] With the participation of all the productive sectors--state enterprises, 
cooperatives and large private producers--the first phase of the Contingent 
Plan for Basic Grains advances somewhat in Region II (Leon and Chinandega). 
There is an area of 6,795 manzanas of corn under irrigation. The estimated 
production for the current harvest is 407,700 quintals if there are no adverse 
conditions. 


We chose Region II to write about in this "Lunes Socio-Economico" because we 
felt that the achievements of the Contingent Plan for Basic Grains are most 
evident here. It is a priority project of the revolution within the food guar- 
antee strategy which is being developed in other areas of Region IV (Masaya) 
and Region III (Managua) on a smaller scale. 


In spite of the limitations imposed by imperialist aggression and due to the 
solidarity aid of different countries, a major part of the irrigation infra- 
structure has already been installed in Leon and Chinandega. The corn harvest 
supported by mechanized harvesters has begun to move toward the preprocessing 
centers of ENABAS [National Enterprise for Staple Foods]. 


The three main enterprises of MIDINRA [Ministry of Agricultural-Livestock De- 
velopment and Agrarian Reform] in the region (Hilario Sanchez in Nagarote, Car- 
los Aguero in Leon and Ricardo Morales Aviles in Chinandega) as well as 8 model 
cooperatives and 30 private farmers are involved in this first phase of the 
plan. 


The first results obtained with irrigation for corn have been satisfactory al- 
though they could not be called optimum. The historic average of 18 quintals 
per manzana has been surpassed. The same production was achieved on 7,000 man- 
zanas that had required 30,000 or 40,000 manzanas in the past. There are 
greater yields and lower costs. Also irrigation permits alternating grains 
with export crops--in this case, cotton. This is another of the advantages of 
the plan for the best exploitation of the land. 


Contingent Plan for Basic Grains 


"This plan makes it possible to stabilize the work force, keep the land pro- 
ducing all year by alternating basic grains with cotton, supply the region 
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itself to some degree and change the effects of the war in historically pro- 
ductive zones like in the north." 


This is the way Francisco Lacayo, regional director of MIDINRA, evaluated the 
effects of the development of the Contingent Plan for the Production of Basic 
Grains in the west and other regions of the country. It is a priority program 
within the food guarantee strategy of the revolutionary government. 


The first phase of the Contingent Plan is being developed in the departments 
of Leon and Chinandega on an area of 6,795 manzanas planted with corn under 
irrigation. They hope to produce 407,700 quintals; the harvest has already 
begun. 


Jorge Flores, regional director of the Contingent Plan for Basic Grains, in- 
formed us that 1,908 manzanas of corn have been harvested so far for a total 
of 130,093 quintals. This surpassed the plan of 99,000 quintals. There was 
an average yield of 68.18 quintals per manzana which is satisfactory although 
not optimum. 


The peasants in this region have traditionally grown corn. Historically, the 
production has depended on the type of winter so there has been unstable and 
unprofitable production. 


Also the ecological conditions are not the best for planting seasonal corn. 
The historic average obtained here was about 18 quintals per manzana. Through 
the Contingent Plan they hoped to reach 70 quintals. 


In Leon and Chinandega between 30,000 and 40,000 manzanas were planted with 
corn in the past. In the best of cases, production totaled between 450,000 
and 600,000 quintals. With the irrigation systems that are being developed on 
about 7,000 manzanas, they expect to produce more than 400,000 quintals, al- 
ternating this crop with cotton. 


Planting corn by the traditional methods and having to depend on the rain was 
unprofitable and meant low productivity. In 1970-71 there was a net profit of 
approximately 616 cordobas per manzana ($88.14 at 7 for 1). Now with an aver- 
age production of 70 quintals per manzana, there could be a net profit of 
6,800 cordobas ($617 at 27.50 for 1) with a production cost of approximately 
10,000 cordobas per manzana. 


Introduction of Irrigation 


Introducing irrigation systems entailed some problems that had to be solved 
despite the fact that the technology is not very complicated. One problem was 
the ignorance of the cooperative members involved in the Plan concerning how 
to handle a crop under irrigation. First of all, it was necessary to make a 
great effort within the limitations of the country to reactivate some irriga- 
tion units that had been abandoned. These systems were redesigned and the co- 
operative members trained in their use and handling. 
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At the institutional level, an electromechanical team was formed in the enter- 
prises to take care of all the problems that occurred (involving electricity 
or mechanics) at any time (weekends and holidays). 


The necessary training was also given to the cooperative sector which rapidly 
assimilated the necessary knowledge about the irrigation systems. 


Overcoming Difficulties 


There were other limitations because of the technical demands of the crop and 
the unjust war in the country. Therefore, there were delays in the arrival of 
some accessories and electrical materials necessary to lay out the irrigation 
systems. There was not enough specialized personnel or skilled manpower for 
installation. In some cases the pipes were even laid by women and children. 


At the beginning of the planting there were also problems because of delays in 
the arrival of supplies due to the same situation of aggression. All these 
limitations were reflected in the lack of fulfillment or late fulfillment of 
field work. 


During this period there were also cases of disease in the fields. hese were 
controlled although some areas were affected. In spite of all these situa- 
tions, they managed to plant 6,795 manzanas of corn, distributed as follows: 


Hilario Sanchez Enterprise, 2,280 of which 1,498 manzanas have been harvested 
yielding 101,618 quintals; Carlos Aguero Enterprise (Leon), 1,625 manzanas of 
which 272 have been harvested yielding 16,283 quintals; and Ricardo Morales 
Aviles Enterprise (Chinandega), 697 manzanas of which 139 have been harvested 
yielding 12,190 quintals. 





About 1,310 manzanas were planted in the private sector (large producers), 496 
manzanas in the cooperatives and 360 manzanas in PAGRONICA [expansion unknown]. 
The harvest has not begun in all these areas. 


Transportation and Preprocessing 


As to preprocessing, it should be pointed out that although ENABAS has enough 
DAP [Agricultural Depots], they cannot receive the bulk production from the 
mechanized harvesters since the infrastructure they have for drying the grain 
is not adequate. The grain has to be sacked and then processed which implies 
risk to the product in case of rain. 


For example, the DAP at La Paz Centro is receiving 2,500 quintals of corn daily. 
Its drying capacity is 1,500 quintals, working day and night. Jorge Flores, 
regional director of the Contingent Plan, observed that it is urgent that 
ENABAS remodel these DAP as quickly as possible and provide more transportation 
for the grain in the region. 


The official explained that the situation would be solved with the DAP in Mana- 
gua and other departments. Another observation Flores made was the need to 
decentralize the maintenance of irrigation equipment. 
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While the development of the Contingent Plan continues in the cultivated 
areas, the expansion plans call for incorporating more than 4,000 manzanas in 
the next harvest. It is estimated that there is capacity in this first phase 
to have 12,000 manzanas of corn and sorghum, alternating them with cotton. 


Businessman Talks About Project 


After indicating that the use of irrigation units is necessary to improve pro- 
duction efficiency, Eduardo Gurdian, an agricultural businessman in Leon De- 
partment who participates in the Contingent Plan for Basic Grains, discussed 
the technical aid he has received and existing coordination with government 
institutions. 


Gurdian commented: "We are all necessary in order to produce and optimize the 
resources we have." He participates in the Plan with a considerable number of 
manzanas. He indicated that he will continue in the program next year. 


Also a director of the Cotton Growers Association of Leon, he pointed out that 
in the west there are people who have had irrigation units for years and are 
double producers. He added: "We have experience in alternating corn with 
cotton." 


Talking about the future, Gurdian stated categorically: "Yes, we will continue 
planting corn. We will continue until God knows when because we see that the 
country needs that production." 


This large Leon producer recognized that there was state concern about improv- 
ing coordination. His example was that this year they received supplies on 
time. He also pointed out that the delivery of harvesters to some private 
producers expedites harvesting. 


Finally he said that the only thing the large producers disagreed with was the 
grain prices that ENABAS pays. They feel that costs are high and irrigation 
corn requires more effort. 


Cooperative Produces 60 Quintals of Corn per Manzana 


"Before, the most we produced when we planted corn was 10 quintals per manzana 
and that was with luck. Most of the time we were overextended in the harvest 
and at the bank." This was stated by Ramon Betancurt Flores (43 years old), 
president of the Armengol Arauz Cooperative in La Paz Centro, when talking 
about the advantages of irrigation systems. 


"We danced to the tune the rains played," this old collaborator of the Sandinist 
Front added. They now hope to produce more than 60 gquintals on the 44 manzanas 
they planted with corn under irrigaiton. 


Betancurt and his four brothers (Juan Manuel, Jose Miguel, Lazaro and Pedro) 
have formed this production cooperative (CAS [expansion unknown]) and have 
worked for a year on planting cotton (area that they have now planted with 
corn). The cooperative members said that when they were given this land--more 
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than 100 manzanas--they learned about the Contingent Plan for Basic Grains and 
immediately made the necessary contacts to participate in it. 


Betancurt noted: "We had a pump and the abandoned pipes here. We thought it 
would be interesting to plant under irrigation although we had never worked 
with it." 


"We Never Thougnt We Would Work Like This" 


The cooperative member indicated that they received the necessary support. 
Technicians examined the pump, the necessary energy cables were installed, 
they were given the accessories and one of them went to the city to be trained 
in handling the system. 


Jose Miguel said: "At first, we had problems. That was normal since it was 
the first time. We continued and we caught on little by little. We are about 
to harvest the first ears." 


Lazaro noted: "Imagine. Now we are already thinking about changing the de- 
Sign. We never thought we would work like this." 


The members of this cooperative come from Cinco Pinos (north of Chinandega) 
where they cultivated bad soil which "our parents had to sell in little 
pieces," according to Juan Manuel. The most they worked there was 4 or 5 
manzanas; the majority of the crop was lost. 


Now after a year of working in this cooperative, they have already made some 
profit by planting cotton last year and also sorghum. 


They have invested the little profit they have made. They now have two trac- 
tors, a four-disc plow, a sower, a cultivator and a 32-disc harrow as well as 
several carts and irrigation accessories. They are also amortizing their 
debts with the bank. 


Ramon revealed: "We hope to do well with irrigation corn. It is a great thing. 
We are going to work hard to learn more each day and go forward." 


71717 
CSO: 3248/770 
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NICARAGUA 


BRIEFS 


SOVIET DONATION--More donations of solidarity continue to arrive from the 
USSR. A shipment of 10,000 tons of urea donated by the USSR has arrived 
aboard a merchant ship and is being unloaded in Corinto. The shipment 
forms part of the 65,000 tons of urea that will be arriving in Nicaragua 
throughout the year as an expression of the socialist country's brotherhood 
with our Sandinist people's revolution. [Summary] [PA161545 Managua Radio 
Sandino in Spanish 1830 GMT 12 Sep 84] 


GREEK WHEAT DONATION--Konstandinos Vais, the Greek ambassador to Nicaragua, 
this morning presented a 2,000-ton wheat donation to Nicaragua. The 
donation, which is Greece's first to Central America, was received by 
Rafael Cordova Rivas, member of the Junta of the Provisional Government of 
National Reconstruction, and will be used in flour mill. [Summary] 
[PA062014 Managua Sistema Sandinista Television Network in Spanish 0200 GMT 


6 Sep 84] 


CSO: 3248/796 
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SURINAME 


AMSTERDAM: GENUINENESS OF ANTI-BOUTERSE CALLS QUESTIONED 
Agents of Bouterse Suspected 


Amsterdam DE TELEGRAAF in Dutch 4 Aug 84 p 3 


[Text] Amsterdam, Saturday--The intelligence service of 
army leader Desi Bouterse is active in our country in track- 
ing down opposition plans against his administration in 
Suriname. 


The agents and accomplices of the military regime offer among other things 
large sums of money for good invasion plans. In an advertisement in our news- 
paper last week, a sum of no less than one million guilders was offered for a 
serious plan of this kind to overthrow the regime. 


The Council for the Liberation of Suriname suspects that in this way henchmen 
of the military regime who are in the Netherlands have set a trap in order to 
gain information about such plans at an early stage. 


Unknown 


The bar owner who placed the ad, and who has offered political advertisements 
to newspapers in the past, is a complete unknown to the Surinamese opposition 
movement in our country. He made the offer of one million guilders on behalf 
of the similarly unknown Surinamese Democratic Party. "We have never heard 
of the man, nor of that party. It is probably a trap, through which the ad- 
ministration in Suriname wishes to gain information about possible prepar- 
ations for action. We warn everyone not to take notice of this type of mys- 
terious offer," said E. Wijngaarden, spokesman for the Council for the Liber- 
ation of Suriname. 


The advertisement with the offer of money appeared Saturday in our newspaper. 
The text read: "In the PAROOL of 13 July, it said that the Council for the 
Liberation of Suriname would give no money to Dr John, not even for Plan B. 
The Surinamese Democratic Party is game to the tune of up to one million 
guilders, provided it is a good plan. P.0.Box 3493, Amsterdam.” 


Dr John, who is mentioned in the text of the ad, is the mercenary from 
America who recently led the latest failed invasion attempt from French Guiana. 
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The 16 Surinamese commandos from our country were discovered there in training 
and expelled from the country by authorities. 





The bar owner, who placed and paid for the ad, appears after investigation 
to have tried to recruit mercenaries against the administration of Desi 
Bouterse in the past as well. 


Intimidation 


The agents of the military regime in Suriname shun no means in our country 
in terrorizing the opposition. To this end, they use intimidation, arson 
and infiltration in the various opposition organizations. 


Yesterday the military regime in Suriname lifted the curfew in the country. 
The explanation given was "that sufficient confidence exists in the revolu- 
tionary defense organization which has been built up in our country." 


SDP Offer 
Amsterdam DE TELEGRAAF in Dutch 16 Aug 84 p 3 
[Article by Arnold Burlage] 


{Text} Amsterdam, Thursday--The Surinamese Democratic Party 
(SDP) in our country has offered to take all weapons or a 


hundred well-trained commandos into Suriname for an invasion 
of Suriname. 


SDP chairman George Baker said yesterday that he made that 
offer this week to the Council for the Liberation of Suriname 
with the guarantee of the success of such support. 


The Liberation Council would only have to pay for the support of an invasion 
once either the weapons or the commandos had arrived in Suriname, "I discus- 
sed that offer with the chairman of the Liberation Council, Henk Chin A Sen, 
Monday in Amsterdam,'' George Baker said. 


The chairman of the Liberation Council was not available yesterday for comment 
on this allegation. The official spokesman of the Liberation Council, Edgar 
Wijngaarden, did say that he knew of a conversation between the SDP chairman 
and Hen Chin A Sen. "But as far as I know an entirely different subject was 
discussed," the ex-minister from Suriname said. 


Adventures 


"Tl do believe in a military option for liberating Suriname, but not in ad- 
ventures. An invasion also has a chance of succeeding only if it takes place 
professionally. In such a situation, at least the support of a country is 
also necessary. I'm not under the impression that this so-called offer, which 
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I don't really know anything about, constitutes a serioys approach," the 
spokesman for the Liberation Council says. 


SDP chairman George Baker alleges to have spoken with the chairman of the 
Liberation Council in his Mercedes after the cremation of murdered Surinamese 
opposition fighter "Henri" Sayadsingh, 29, whose mortal remains were found 
last week in the Amstel. “Henk Chin A Sen did not want to react to it yet, 
but rather to first consult with the Liberation Council. I1 am now waiting 
for a reaction,'' George Baker says. 


Secretary-~general Mr I. Sewrajsingh of the Council for the Liberation of 
Suriname said yesterday evening in a reaction: ‘Anyone can speak with our 
chairman about the liberation of our country. But that does not say anything 
about the attitude of the Council. Any invasion plans would also have to 
remain secret until the zero hour. Judging from the fact that this so-called 
offer is now already on the streets, it is indeed apparent how seriously we 
should take these intentions," the secretary-general said. 


The reaction of SDP head George Baker: ‘I am convinced that a violent invasion 
is the only chance for the liberation of my country of birth. I thus make no 
secret of that." 


With an advertised offer of one million guilders for a serious invasion plan, 
George Baker initially created the impression that he was acting as an agent 
for Desi Bouterse. "As my contribution in removing that impression, I only 
want money after I have carried out my offer. The risks up to that moment 
are on my account," says George Baker, who says that he has long put every- 
thing into his work of driving the military regime out of his country of 
birth. 


12271 
CSO: 3214/56 
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SURINAME 


MEASURES TAKEN BY GOVERNMENT TO ASSURE FOOD SUPPLY 
Cooking 0il Imports 
Paramaribo DE WEST in Dutch 28 Aug 84 p 1 


[Text] Paramaribo (SNA)--Because of the great demand for cooking oil, the 
Central Import Company of Suriname (CIS) has decided to import 3,000 barrels 
of soy oil, which are expected here in 3 weeks. 


The CIS announced that cooking oil is not an imported pood, but that Victoria 
meets its own needs. 


Because of the expansion of the De Molen flour mill, which will take 2 to 3 
weeks, 35,000 sacks of flour have been ordered, of which 21,000 sacks have 
already arrived and been distributed. The remaining 14,000 sacks are ex- 
pected next week. This is to prevent possible stagnation and anxiety. 


Last week 4,000 tons of urea also arrived, so that the shortage of fertilizer 
in rice cultivation was alleviated. 

Centralized Cooking Oil Sales 
Paramaribo DE WEST in Dutch 28 Aug 84 p 1 
[Text] Paramaribo (SNA)--Minister of Transport, Trade and Industry Mr Imro 
Fong Poen came to the decision yesterday that the distribution of cooking oil 
shall take place from now on under the auspices of the Central Import Company 
of Suriname (CIS). 
Distribution will take place in cooperation with the Market Regulation Service. 
In the past, there were two distribution points, the CIS and the Suriname 
Alcohol Company. Many wholesale dealers made use of the opportunity to ob- 


tain their cooking oil from both sources, which led to shortages. 


With this decision, the ministry hopes that the sale of cooking oil has been 
assured. 
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CIS Announcement 
Paramaribo DE WEST in Dutch 28 Aug 84 p 4 


[Text] For the information of the population, the CIS [Central Import Company 
of Suriname] announces that salted meats, sardines packed in oil and unsweet- 
ened canned milk will be imported this week. 


During the week of 2 through 8 September, the following articles are expect- 
ed: applies, onions, garlic, cheese, salt, white sugar and flour, all of 
high quality. 


With regard to flour, it is announced that a load of 21,000 sacks was im- 
ported by the SMS [Surinamese Shipping Company] last 14 August which was 
handed over by the CIS to the “De Molen" Flour Company N.V. for distribution 
among local bakeries. 


The CIS ..is also supplying from stock urea (fertilizer) of high-grade quality 
and excellent packaging. This load of 4,000 tons was received last week. 


The population is asked not "to hoard" food, so that no shortages of these 
products will arise. 


Signed, C. Gunman, Director. 


More on Oil Distribution 
Paramaribo DE WARE TIJD in Dutch 29 Aug 84 pl 


[Text] Cooking oil producer and agricultural products company Victoria no 

longer supplies the Surinamese Alcohol Company [SAB] as of yesterday, by 

order of Minister Imro Fong Poen of THI [Transport, Trade and Industry]. 

That quantity which they delivered to the SAB will be turned over to the ' 
Market Regulation and Price Stabilization Service (M&P), which will sell 

directly to the consumer. 


Greater Quantity 


The delivery from Victoria to the CIS [Central Import Company of Suriname] in 
barrels will continue as normal. The CIS will retain complete control over 
distribution and sell directly to store owners. 


With this regulation, the CIS has a greater quantity available for distri- 
bution, for store owners in the outlying districts as well. According to an 
announcement by the CIS, cooking oil was sold to them just yesterday. Even 
the "Sunday market" on the road to Wanica has the opportunity to sell cooking 
oil in a cooperative context. 


Moreover, the CIS has in the meantime ordered an extra supply of cooking oil, 
which is expected in our country shortly. 
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The director of the CIS announced that the problems surrounding the cooking 
oil supply for city and country residents is partly due to the fact that many 
people from the outlying districts come to the capital to do their shopping. 
This leads to long lines at the distribution plants. In connection with 
this, those involved were called upon to do their shopping where they live. 


Other Products 


The CIS still expects salted meat, sardines in oil and unsweetened canned 
milk this week. Next week apples, onions, garlic, cheese, salt, white sugar 
and flour are expected, "all of high-grade quality." 


With regard to flour, it was said that 21,000 sacks were imported earlier 
this month by the SMS [Surinamese Shipping Company]. They were turned over 
to "De Molen" for distribution among bakeries. 


The CIS is also supplying from stock fertilizer "of high-grade quality and 
excellent packaging.’ The company received 4,000 sacks of fertilizer last 
week. 


12271 
CSO: 3214/58 
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SURINAME 


BRLEFS 


MOEDERBOND HEAD TO SEMINAR--Romeo van Russel, general secretary of the 
Moederbond, Jeft yesterday for Barbados to attend a three-day seminar of 

the Caribbean Congress of Labour (CCL). At this seminar, which begins next 
Monday, the Caribbean labor movement will examine "the role of the Inter- 
national Monetary Fund in this region.'' The Moederbond is a member of the CCL. 
At the same time, Mr Van Russel will attend a meeting of the General Council 
on 30 and 31 August. [Text] [Paramaribo DE WARE TIJD in Dutch 24 Aug 84 

pl} 12271 


CSO: 3214/58 
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TRINIDAD AND TOBAGO 


CHAMBERS CRITICIZED ANEW ON ISSUE OF TOBAGO 

MP's Attack 
Port-of-Spain SUNDAY GUARDIAN in English 26 Aug 84 p l 
[Article by Clevon Raphael] 


[Text ] 
MISS Pamela Nicholson, 


Parliamentary Represen- 
tative for Tobago East, 
yesterday accused Prime 
Minister George Cham- 
bers of being untrue to 
himself and the population 
when he tried to give the 
impression in Tobago last 
‘week that he was only now 
‘being made aware of the 
deplorable condition of the 
public utilities in the is- 
land. 


Since 1981, she said, when she first entered Parliament, she has been trying 
to get the Government to deal with the utilities in Tobago but without 
meaningful result. 


She said she had spoken to Mr Emile Warner, Executive Director of WASA 
about the problems of the water supply and distribution but to no avail. 


Senator John Eckstein, the Minister of Public Utilities, she charged, had 
promised on more than one occasion to visit Tobago and see at first hand 
the problems, but was yet to honour these promises. 
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oa we | the Prime Minis- 
coming pretending to be 
,~ » ~ —— on 
I supply in Tobago. 
simply have to expose him. Mr. 
Chambers has suddenly found out 
that Tobago exists - five months 
before the elections to the To- 
bago House of Assembly, and I 
can assure that after the PNM is 
trounced in Tobago, Tobago will 
cease to exist once more, in the 
mind of the government. 


Explanation 


Miss Nicholson said that as one of the two serious representatives of the 
Tobago people she could not sit idly by and say nothing when Mr Chambers 
called on Minister Eckstein for an explanation of the unsatisfactory water 
and electricity performance in Tobago. 


"In June 1984, just two months ago," Miss Nicholson said, "I got the Speaker 
to agree that the House of Representatives be adjourned to deal exclusively 
with the grave state of electricity supply in Tobago. 


"The Prime Minister was sitting in the House when that motion was debated 
and on the other numerous occasions when I raised this same issue in the 


Parliament. 


Mr. Chambers knows all about 
f gt gh oy about it = 
ong. Yet he is now trying to 
behave as oo he is opening 
the issue - as though he is now 

about the problem of the 
Tobago utiltities for the first 
tim 


e. 

He is simply being untrue to 
himself and the population. 

Miss Nicholson said that in 
that same debate, which Mr. 
Chambers heard, Minister, Ecks- 
tein accused her of exaggerating 
the situation with respect to 
electricity in Tobago. 

‘I made a strong appeal based 
on technical advice to the effect 
that Tobago should have its own 
generating plant since the situa- 
tion would nc* be corrected once 
Tobago had to depend on Trinidad 
for its supply, . 

“The supply in Trinidad is inef- 
ficient and all.that is happening 
is that the ifiefficiency is being 
transported to Tobago by sub- 
marine cable, and there could be 
no reliable solution until Tobago 


‘had its own generating plant.’’ 


There were areas in Trinidad 
which connect with the trans- 
mission: service to Tobago and 
whenever there was a crisis in 
those areas immediately Tobago 
was cut off. 
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These areas include Point 

Lisas, Pinto Road (Arima), 
Matura and Bamboo Village, Miss 
‘Nicholson continued: 
' “The technical people have al- 
ways argued that because the 
distribution system in Trinidad 
is inefficient...that inefficiency 
must reach Tobago. _ 

‘‘Give Tobago its own 
jgenerating plant with the 
genersens capacity necessary 

or Tobago. Most of the time 
that submarine cable which 
should be servicing Tobago is non- 
functional and the little electric- 
al plants we have here cannot do 


,@ proper job. 
GENERATED 


These plants she disclosedhad a 
total capacity of 10 megawatts 
but they generally generated a 
total of 7.6 megawatts. 

Tobago’s demand in 1983 was 10 
megawatts and it is estimated 
for 1984 the figure was up to 11 

} megawatts. 

‘ “Another grave problem with 
‘respect to electricity in Tobago 
is the fact that our small elec- 
'trical plants are not from the 
same manufacturer so youcannot 
exchange parts in the event of 


. one breaking down.”’ 








She argued that one of the 
main problems affecting the 
utilities in Tobago was the lack 

roper management and con- 


Since the Tobago House of As- 
sembly came into being four 
years ago she said, an attempt 
was being made to do something 
positive about correcting the 
state of the utilities. 

“But this is being hampered in 
that the House has no control 
over them. 

“The Assembly is only the fund- 
ine. agency for the utilities, so 
while the House is pumping con- 
siderabke sums into the respec- 
tive utilities it has absolutely no 
power of erence or control- 
...this has led to a conflicting 
situation.” 

The THA, she added spent $1.5 
million to repair the filters at 
the Hillsborough Dam of the Wa- 





ter and Sewerage Authority 
(WASA), since 1982 but very 
little has been achieved. 

At L’Anse Fourmi and Bloody 
Bay, $.5 million was disbursed on 
a feasibilit study for the con- 
struction of a plant, its design 
and also the construction of a 
storage ‘tank - that project too 
achieved little results. 

Considerable sums were also 
paid by the THA to improve the 


water supply to a number of 


areas such as Castara, Par- 
latuvier, Courland, 
Lambeau, Signal Hill and Craig 
Hall, without tangible results. _ 

Miss Nicholson, said nothing 
seriously was being done to cor- 
rect the turbidity problem at 
the Courland waterworks. : 

“I have been pointing out in 
the national parliament, the 
other problem of the general 
weakness of the WASA’s pumping 
system in Tobago. 


Archbishop on ‘Cold War' 


““T am saying that the Tobago 
House "of Assembly has proved 
that it can manage the utit- 
lities and it is only right that if 
it can spend the money the 
House should be given the power 
to omere one uide the manage- 
ment e utilities. 

“An example is the Claude Noel 
Highway which was constructed 
within the estimated cost, com- 
pleted within the contract time 
and without incurring cost over- 
runs and this se was under- 
taken by the Tobago House of 
Assembly. 

“It seems very clear to us that 
tnd Pum speaking trom the ¥ery 
and I am speaking fro 
top - samt be tackled at this 
ti 


me. 
_ “Within the last four years at 


nae ~ eee . gS > 
obago left their posts 
no one could sit down and really 
manage what is going on. 
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[Text ] 


ARCHBISHOP of Port of Spain, the 


eo that a ve 
tween Trinidad and Tobago. 


He was preaching during an inter- 
faith service to mark the 22nd an- 
niversary of independence at the 
Cathedral of the Immaculate 
Conception in Port of Spain, yester- 
day afternoon, when both President 
Ellis Clarke and Prime Minister 
George Chambers were present. 

The Archbishop said ‘‘as a 
concerned citizen, I voice ae Seay 
at the strained relationship that 
seems to persist between Trinidad 
and Tobago. 

He pointed out the motto given to 
us for this year’s independece cele- 
brations is ‘One Nation, One Des- 
tiny.”’ ‘‘Yet,’’ he said, ‘‘when I read 
the Press reports, I see a kind of cold 
war going on between Trinidad and 


Tobago.”’ 


A cold war, he said, that may even- 


| tually become too warm for comfort. 


‘‘As a neutral observer, I am con- 
fused at the attacks and counter- 
attacks, and I am sad, because we 


are meant to be one nation and to 








t Most Rev. Anthony Pantin, suggested 
definite effort be made towards reconciliation and unity 


have one destiny.”’ 


His Grace said he respectfully sug- | 


gested that a very definite effort be 
made towards reconciliation and uni- 
ty. “We just simply have to find a 
way of establishing whether com- 
plaints are truly justified and, if so, 


of applying the remedy as soon and as | 


effectively as possible.”’ 


“Trinidad and Tobago must live : 


together in peace and harmony. 


Otherwise, we make a mockery of . 


the words of our national anthem: 


‘Side by side we stand, islands of the , 


blue Caribbean Sea.’ ”’ 


Archishop Pantin said although he | 
wae always proud and happy to cele- | 
) 


brate the independence Trinidad 
and Tobago, for the last few years 
that pride and happiness had been 
dulled, because it seemed that quite 
a large section of the Tobago 
population did not: feel there was 
much to cheer about. 




















Robinson News Briefing 
Port-of-Spain TRINIDAD GUARDIAN in English 30 Aug 84 pp l, 3 


[Text ] Reason or the blindness of power is the major issue facing Trinidad 
and Tobago as we enter the 23rd anniversary of political independence, Mr 
A.N.R. Robinson, Chairman of the Tobago House of Assembly told the news 
media yesterday. 


Mr Robinson and members of the Assembly called the news briefing to inform 
the media on political issues in the island and other national matters. 


The Tobago House of Assembly, Mr Robinson said, had accepted Archbishop 
Anthony Pantin's concern about the relations between the unitary state and 
it would welcome any mediation efforts in that direction. 


Mr Robinson, who accused Prime Minister George Chambers of taking the country 
on a path of destruction, linked the issue of Bagatelle, Tobago (where the 
Ministry of Works has begun construction of an access road to the Claude 
Noel Highway against the wishes of the THA), the ISCOTT as being similar. 


He said: 


"The point I want to make is the issue of Bagatelle is the same as the issue 
of ISCOTT. It appears to be trifle, it appears to be a little thing 
(Bagatelle) it appears not worth bothering about, but its implications are 
as serious as the implications of ISCOTT. 


"And the reason for both issues becoming major issues in the country today 
is the same. And the major issue before the country is whether reason will 
prevail or whether political expediency, the sheer blind search for power 
and for the perpetuation of power will drive this country on the downhill 
path with no hope of return. 


"That, as I see it after 27 years of public life, is the issue that faces 
Trinidad and Tobago today. Reason or the blindness of power, the desire for 
power and for the perpetuation of power. 


"If it is going to be reason, then the truth must be told, however painful, 
however unpalatable, however objectionable it may be in certain quarters, 
the truth must be told." 


With Mr Robinson were Councillor Dr J.D. Elder, Secretary for Culture and 
Sport; Assemblyman Dr Jeff Davidson, Secretary for Agriculture; and Assembly- 
man Hochoy Charles, Secretary for Works and Health in the THA. 


They levelled accusations against Central Government which in the main dealt 
with attempts to undermine the effectiveness of the Assembly. 
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On the lack of meetings so far in 1984 of the National Economic Planning 
Commission, Mr Robinson said he had nominated PNM Assemblyman Stanford 
Callender to represent the THA on the body, but the Assemblyman declined and 
suggested instead that Mr Robinson occupy that position. 


Repeating criticisms about the non-functioning of the Commission of which Mr 
Chambers is Chairman, Mr Robinson said he told the first meeting of the body 
that he had reservations about the Commission being truly operational. 


Yesterday he accused Government of not keeping faith with the members of the 
Commission or the population of re-introducing a system of national planning. 


Referring to Mr Chambers"s recent remark that whoever was not pleased with 
the way the Chairman of the team (Mr Chambers) was conducting the business of 
the Commission could resign, Mr Robinson said that attitude was not nation 
building and it reminded of the famous quote "Who don't like it get to hell 
out of here." 


Assemblyman Charles vehemently denied that Works Minister Hugh Francis ever 
spoke with him about the Bagatelle project. 


He said the Town and Country Planning Division firmly objected to the 
construction of the road on the grounds that it was a hazard and discrimi- 
natory to other areas served by the Highway. 


Mr Robinson said that the THA was seeking legal advice on the matter. 


The THA Chairman also produced documents disputing Mr Chambers's statement 
during his extended working visits to Tobago that up to last month Central 
Government had disbursed some $127 million for spending under various head- 
ings in Tobago. 


Mr Robinson, who described Mr Chambers's visit as simply political campaign- 
ing for the THA elections due in November, said that out of $221.4 million 
allocated for Tobago recurrent expenditure up to August 17, only $105.5 

had been actually received. 


Accusing Mr Chambers of attacking the THA in a very irrational manner and 
ignoring the elected representatives of the people of Tobago, Mr Robinson 
claimed that contrary to the Assembly Act the Minister of Finance was not 
consulting the Assembly but instead was threatening the Assembly. 


"That is not nation building, that is nation destroying," he declared. 


The Act, he added, also provided that an Assembly Fund should be established 
but this, he said, was a legal fiction as it had not yet been established. 


Even so, the House of Assembly itself did not get the funds but these were 
channelled through the Assembly's Clerk. 
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On the Esau Report on the state of ISCOTT, Mr Robinson, a lawyer, said all 
along Government was in possession of that report, which confirmed what many 
had been saying for so long. 


Mr Robinson added: 


"And they sought to crucify us, shut us up and now that the contents of the 
report are public, what they are saying is sabotage. Always distracting from 
the truth, seeking to cover up the truth in matters of momentous importance 
to this country. 


"And that is the situation that we face in Tobago part of the national situa- 
tion...we have never pretended that the Tobago case is so different from what 
is happening in Trinidad...we say there are features that make it an extreme 
case. 


"But the people of Tobago feel more threatened because they are a smaller 
community, they are more isolated and they can be easily dominated and sup- 
pressed so they must have a greater sense of rear, a greater sense of danger." 


CSO: 3298/1091 
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TRINIDAD AND TOBAGO 


TOBAGO CHAMBER CALLS FOR AIRPORT, OTHER IMPROVEMENTS 
Port-of-Spain TRINIDAD GUARDIAN in English 25 Aug 84 p 4 


[Text] The Tobago Chamber of Industry and Commerce has drawn attention to 

the need for access to high rate markets and has called for improvement to 

airport facilities and for state-owned BWIA to resume international flights 
to the sister isle. 


The Chamber outlined the problems when Prime Minister George Chambers visited 
the island during the week and explained that the international flights could 
improve trade and tourism. 


It was pointed that in the past when the economy was considerably smaller, 
Tobago enjoyed a good reputation in the tourist market. 


"Every encouragement was given and every promise made to encourage develop- 
ment." 


The chamber stated: "Failure to provide adequate services and infrastruc- 
ture starved and weakened the industry and the confidence of investors 
damaged. 


"The trend must be arrested and lessons learnt from the neglect of the past." 


The chamber added: "Indeed it needs to be realised that Tobago is the tourist 
area of Trinidad and Tobago that will best respond to development." 


The chamber's viewpoints were presented by Mr Lester Moore, chairman of the 
chamber. 


Towards development of tourism, Mr Moore outlines seven points under which 
he felt attention should be given. 


He suggested: 


--Establishment of Tobago as a duty free area. 

--A review of the policy of the Tourist Board, its role in Tobago and its 
marketing strategy and a review of the composition of the board to achieve 
a stronger Tobago orientation. 
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Mr Moore also said that there was need for review of government's policy on 
tourism to provide greater encouragement of investment. 


The chamber also drew attention of the Prime Minister that substantial 
criticism was made of hotel rates. "No similar criticism is noted of the 
even higher rates of hotels in Trinidad. 


Such criticism blames these rates for the industry's poor performance. 
Rarely is account taken of the high cost of inputs into the industry--costs 
which have recently escalated." 


Markets 


Mr Moore said: "Tobago can make no continuing contribution to the industry 
on the basis of cheap holidays. Perpetuation of the thinking, which equates 
high occupancies and low prices with success in the industry will ensure its 
obliteration. 


He said: "We need access to high rate markets and we shall not enjoy it when 
every visitor to Tobago from overseas has to arrive through the tradesman's 
entrance rather than through the front door." 


BWIA, he pointed, has over the years discontinued, on the ground of economy, 
every international flight which passed through Crown Point. These must be 
reinstated. 


"Of course, to sustain the local trade and develop our international trade, 
a serious effort will have to be made to reconstruct or improve the runway 
and to provide a new terminal building more in keeping with the tourist 
destiny.” 


The chamber also suggested provision of infrastructure to develop cruise 
ship visits to the island. 
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PNM YOUTH CALL FOR CHANGES IN PARTY'S 


"MANAGERS ' 


TRINIDAD AND TOBAGO 


Port-of-Spain TRINIDAD GUARDIAN in English 28 Aug 84 p 3 


[Text ] 


THERE is need to change 
some of the ‘“‘managers’’ in 
the ruling People’s National 
Movement (PNM), accord- 
ing. to the party’s Youth 
Officer (Male), Mr. Morris 
Marshall. 


Mr. Marshail said on Sunday at 
the Youth League annua! con- 
ference that the PNM must take 
stock of itself and NOW. 

In his lengthy address, Mr. 
Marshall challenged the youth 
groups (‘if they can find one’’) to 

ublic debates on the PNM'’s per- 
ormance as government since 1956. 

on with Local Government 
and Community Development 
Minister Dr. Cuthbert Joseph's 
recent contention that the PNM 
must take stock, Mr. Marshall told 
his audience: 

“Yes, we do have to take stock 
now. There must be a whole new 
radical and revolutionary approach 
to the affairs of our movement. 
— is no doubt in my mind about 
that. 

“First and foremost, we need to 
change some of the managers of the 
organisation. If people in authority 
cannot live up to their res- 
ponsibilities and are 
“ae go. 

“There are no two ways about 
that. We cannot any longer tolerate 
a situation where people and, more- 
so, young, vibrant people with abil- 
ity who are ready to serve, are deli- 


ineffective, 
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berately blocked from doing so. 

‘‘More than that, you the young 
people of this movement, must now 
take your — place in_ this 
organisation. It was Dr. Williams 
who, time and time again, empha- 
sised that the Youth League was 
the future backbone of leadership of 
the party.” 

The members he stressed, must 
make their presence felt, not only in 
the League but in the party groups, 
constituency groups, women's 
league and in the many community 
ond social organisations of our 


—, 
Mr. Marshall said: 

“More importantly, I am of the 
strong view that the League 
members of this party must, in the 
main, be the ones to fight the elec- 
tions of 1986 or whenever it is called. 

“What I am saying is that = 
must be the conversers, the plat- 
form speakers, the rally organisers 
and the mobilisers. There is no way 
we can allow our country to fall into 
the hands of those masqueraders 
and jokers. 

“The day we allow those fellers to 
take over the reins of power in our 
society that is the day, as a le, 
we will begin to understand what 
mismanagement is all about, what 
political and civil conflict is ail 
about, what dictatorship and inter- 
ference with the Judiciary is all 
about and what corruption in a real 
sense is all about.”’ . 

As Youth Officer (Male), he said, 
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he was putting the League on a 
serious political footing for the next 
18 months. And he continued: 


PUBLIC DEBATE 


“I also wish, as Youth Officer, to | 


a our a youth 
arms, if they can find one, to pub- 
licly debate with our young party 
members the PNM’s performance 
over the years. 

“Let them come and we wili deal 
with them. The PNM is still strong 
and powerful today. It is your 
responsibility to ensure that the 
PNM remains strong, because what 
we are in fact talking about is the 
continuation of the political and 
economic stability of the society of 
Tobago as well as Trinidad.”’ 

Mr. Marshall argued that the 
PNM _ has lived up to its res- 
ponsibilities and to the masses of 
our society — past and present and 
if the party was going to continue 
to direct the affairs of the nation, 
there was serious need to speed up 
the process of self-examination. 

Elected chairman of the League 
for the ensuring term was Mr. An- 
thony Roberts. Others elected to 
serve are: Vice-Chairman, Andy 
Phillip; Secretary. Heather Ann By- 
er; Assistant Secretary, Alicia 
Emmanuel; Field Officer, Prem- 
chand Roopia; . Welfare Officer, 
Debra Roberts, and Public Rela- 
tions Officer, Richard Waicott. 


| 














TRINIDAD AND TOBAGO 


INDEPENDENCE ANNIVERSARY STATEMENT BY ONR'S HUDSON-PHILLIPS 

Port-of-Spain TRINIDAD GUARDIAN in English 21 Aug 84 p 3 

[Text] Political Leader of the Organisation for National Reconstruction has 
urged the people of Trinidad and Tobago to stand up for their democratic 
rights. 


He urged them to go out and register to vote without delay. 


This was part of the message released by Mr Karl Hudson-Phillips on the 
occasion of the 22nd anniversary of Independence. 


Following is the statement: 


Let me extend best wishes to the population of Trinidad and Tobago on this 
the 22nd anniversary of our Independence. 





Although it can be said that we have much to be thankful for as a nation, 
we need more than ever today to rededicate ourselves to the principles and 
promise of our Independence, 


Let us look up. 

We must move forward in spite of the shortcomings and obstacles around us. 

We have to find the collective strength that would encourage and stimulate 

us to rise like phoenix out of this morass and this despair which has 
descended and gripped the people of Trinidad and Tobago. 

We have to somehow find our individual strengths and marry this individuality 
to she collective good and sift out what is best for Trinidad and Tobago at 
this time. 


We have, in other words, to levei with ourselves. 


We have to recognise our strengths as a people and use these strengths to 
guide us to a better society. 
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We have our children to think about; and our elderly. We have a duty even 
to the unborn. 


All is not lost. All is NEVER lost. 


Over the years we have been plagued by problems that could have been solved 
by a good Government. 


Independence must remind us of the need to express an independence of spirit 
and an independence of conscience. 


We must appreciate our culture. 
We must appreciate our variety of people. 


Trinidad and Tobago is how we mix the ingredients that go into the making of 
the consciousness of the citizen. 


It is my hope that, come August 31, 19&5, we shall be able to look back, 
not with anger, but with the satisfaction of having come to grips with the 
problems in the society and the problems in our own lives. 

Independence also means standing up for your democratic rights. 

In this respect, I urge you to go out and register to vote. Do not wait. 
Seek first the interest of Trinidad and Tobago and the good things will 
follow. 


Independence means success; and we must turn our heads away from failure 
and cynicism. 


Ours must be a new honour, and a new morality, and a new openmindedness and 
sharing. Ours is a dream. We have only to get past the nightmare. 


22 is a lucky number, but luck alone is not erough. 


God bless our nation. 


CSO: 3298/1091 
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TRINIDAD AND TOBAGO 


CHAMBERS’ INDEPENDENCE DAY SPEECH REPORTS TEXACO PURCHASE 
Text of Address 
Port-of-Spain TRINIDAD GUARDIAN in English 31 Aug 84 pp 1, 9 


[Text] Government is buying all the assets and interests of Texaco Trinidad, 
Inc, with the exception of the company's marine operations, for US $175 
million (TT $423.5 million). 


Announcement of the agreement in principle for the purchase was made by 
Prime Minister George Chambers last night in a nationwide broadcast of his 
Independence anniversary message. 


The acquisition will include the refinery and all its facilities and all the 
company's lands in South and Central Trinidad. 


Prime Minister Chambers also announced agreement in the oil industry for 
taxation of marine operations. 


The agreement includes undertakings by the companies to start a five-year 
exploration and development programme on the east and west coasts for an 
expenditure of approximately TT $1,000 million. 


In a wide-ranging address in which the Prime Minister "reflected on the 
progress of the Nation,” he observed that 1984 has so far not been the 
‘easiest of years, but he explained that the "mix of economic policies is 
beginning to produce the desired results.” 


On the matters relating to industrial disputes and use of force, he said, 
"Government will not stand idly by and permit the infringement of the rights 


of any citizen." 


Overall he described his message as "notwithstanding our current economic 
difficulties, the future is not without hope.” 


Full text of the Prime Minister's address on the 22nd Anniversary of Inde- 
pendence reads: 
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The Prime Minister said: 
Fellow citizens of Trinidad and Tobago: 


On the occasion of the celebration of the anniversary of our Independence, 

it has been my custom to reflect on the progress of the Nation. It is 
appropriate at such times to recognise the opportunities for further advance- 
ment, always mindful of the real constraints which lie along the path. This 
should inspire us as a people to rededicate ourselves to service for the 
benefit of the Nation as a whole, fully understanding that life for nations, 
as for individuals, does not only consist of uninterrupted successes but 

also encompasses the inevitable difficulties which must be overcome. 


Since I first assumed office as Prime Minister, I have repeatedly endeavoured 
to alert the national community to the fact that although Trinidad and Tobago 
had been somewhat insulated from the adverse effects of global economic 
recession, we could not expect this comfortable situation to persist indefi- 
nitely. I have urged all of you to take heed of the fact that the pursuit 

of private gain, to which so many of our citizens are dedicated, does not 
automatically redound to the well-being of the society as a whole. I have 
cautioned that no pre-ordained destiny has decreed that Trinidad and Tobago 
shall have only the breaks andsoft options. In short, I have exhorted the 
population to temper its expectations, to exercise restraint and of its own 
volition to deal decisively with its emerging economic problems. 


Oil Weakness 


With the same frankness let me say that 1984 has so far not been the easiest 
of years for us: 


--Our collective real income has continued to fall owing primarily to the 
sustained weakness of oil prices. 


--During the first six months of 1984, the foreign exchange reserves fell by 
$1,358 million which, though somewhat better than for the corresponding 
period last year, represents a loss of more than one quarter of the total 
reserves held at the beginning of the year. 


--In respect of the 1984 Budget, notwithstanding the many programmes and 
projects which had been suppressed or reduced in scope, the unpopularity of 
the Ministry of Finance and Planning continues to rise because of its 
determination to keep expenditure within the limits imposed by the Budget. 
That, after all, is one of the major functions of an effective finance 
ministry. 


--The financial system as a whole has been experiencing very tight liquidity 


with the result that the availability of credit to businesses in many areas of 
economic activiiy has been significantly reduced. 
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--These developments coupled with a general fall in demand for certain goods 
and services have contributed to an increase in the number of persons out of 
employment. 


The news is not, however, all pessimistic. There is some evidence that the 
mix of economic policies is beginning to produce the desired results. For 
example, there has been a large favourable swing in the balance of trade and 
net sales of foreign exchange during the first half of the year have been 
lower than the first half of 1983. However, since the inflow of foreign 
exchange--mainly revenue from taxation of oil companies and proceeds of 
foreign loans raised by the Government--has also been reduced, it is clear 
that we have as a community to make an even bigger effort to restrain our 
appetite for foreign goods and services. 





There are also encouraging signs 
that the economy is capable of re- 
gaining its forward momentum if 
only we persevere with the thrust of 
existing policies. Although I am con- 
vinced that much more can be done, 
it is already noticeable that, the 
financial system has shifted the 
allocation of credit away from 
yersonal consumption and towards 

usiness activity. Furthermore, 
the rate of increase in prices has 
been somewhat lower than it was 
last year, a development which, if 
sustained, augurs well for protect- 
ing the purchasing power of the 
community. 


NEW OPPORTUNITIES 


Important as these signs of short- 
term adjustment are, I attach even 
greater significance to emerging 
prospects for strengthening the 
productive base. of the economy. 
Crude oil production has begun to 
increase for the first time since 1978 
and certain proposed investments 
in' that sector hold the promise of 
yielding further increases during 
the next five years. 

‘In addition, not only has Trinidad 
and Tobago already become the 
world’s second largest exporter of 
nitrogenous fertiliser, but foreign 
and local investors are also seriousiy 
evaluating further investments to 
iuzcrease that export capacity and 
to establish other industries involv- 
ing the use’ of natural gas. If these 
come to fruition they will offer new 
employment opportunities and en- 
hance the nation’s ability to earn 
foreign exchange. : i 

We must ‘now, howevér, allow 
these pregpeene to deflect from the 
harsh realities of our economic life 
in 1984 and continue, on present 
indications, into 198S. I cannot em- 
phasise too often that. there is no 
easy alternative tq the sacrifices 
which we must make now. In this 
connection, you will recall that in 
its review of the country’s economic 
situation and prospects, there was 


> 


consensus in the National Economic 
Rlanning Commission that the 
costs of adjustment. should be 
Gared as coutathy as ssible 

ong the different groups com- 
prising the national community, 
ahd that to this end, it would be 
necessary to introduce a policy of 
Wage and price restraint. 


In pursuance of consensus and | 
notwithstanding evidence that the 


-rate of price increases has been 


moderate in the twelve months 
since the middle of last year. 
Cabinet has recently. agreed to the 
introduction of a National Prices 
Watch. This is a mechanism design- 
ed to make information on prices of 
certain commodities and services 
readily available to consumers on a 
systematic basis. In this way, con- 
sumers will be better piaced to 
exercise their sovereignty in the 
market place by being able to make 
more informed choices when spend- 
ing their hard-earned dollars. 
Further details of this system will 
be announced shortly. 


_ This action is in addition to exist- 
ing price control machinery and will 
reinforce the initiative already 
taken by Government to control 
poe the key area of housing. 

et me remind you that since 1981 
Government took action to keep in 
check the then spiraling cost of 
rents in respect of certain stand- 
ards of accommodation. 

As far as wage restraint is con- 
cerned, in my i984 Budget State- 
ment I had emphasised the need for 
a new realism in the industrial rela- 
tions process if the necessary 
economic adjustments are to be 
achieved at minimum social cost. 
Accordingly efforts are being made 
in the Tripartite talks being con- 
ducted under the aegis of the Minis- 
try of Labour,*Social Security and 
Co-operatives to establish a body of 
principles for the conduct of indus- 
trial relations to which all interest 
pee can freely subscribe, takin 
full account of the nationa 
interest. It is my hope that when 











this is achieved, the present 
atmosphere of confrontation will 
Saroete and good sense will pre- 
vail. 

] share the concerns of many. if 
‘not all of you, at the growin 
tendency to resort to the use 0 
force in seeking to assert particular 

sitions in industrial disputes. This 

overnment has always adhered un- 
swervingly to the right of dissent, 
but I must emphasise that the 
exercise of this right must never be 
allowed to undermine the rights of 
others, particularly through intimi- 
dation or the violation of property. 
‘Let me make it clear, therefore, 
that this Government will not 
stand idly by and permit the 
infringement of the rights of any 
citizen. 


Challenging as our immediate 
problems may be, my friends, the 
viability of our economy in the long 
term demands that we take deliber- 
ate steps to create the conditions 
which will enable Trinidad and To- 
bago to acquire the capacity to 
compete effectively in the interna- 
tional market place. To this end, I 
announced in my 1984 Budget State- 
ment several initiatives some of 
which had the endorsement of the 
National Economic Planning Com- 
mission. These include: * 

—a review of the Public Service 








aimed at replacing ineffective and 
wasteful operations with dynamic 
performance; 

—the establishment of an Export 
Development Corporation; 

—the determination of the scope 
for an Export Zone, a 

—a review of the role and mission 
of the Industrial Development Cor- 
poration; 

—a review of the Education Sys- 
tem with ty emphasis on re- 
training of the labour force; 

—a determination of the relative 
roles of the national and foreign 
private sectors and of the State in 
the production process, as well as 
the role to be played by foreign 
private investment in our future 
development; 

—an investigation of the proper 
use and monetisation of gas, includ- 
ing the feasibility of establishing a 
Liquefied Gas Plant as to maximise 
the foreign exchange earnings to be 
derived from ownership of this 
asset; ; 

—the future direction of the oil 
and sugar industries. 


his EDUCATION PLAN 


The Export Development Corpo- 
ration is already functioning, and 
definitive recommendations on the 
export zone are expected before the 
end of the year. We hope to submit 
for public comment by mid-1985 a 
discussion draft of a new education 
plan. Progress or final reports on 
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the other issues are expected to be 
submitted later this year and upon 
receipt will be placed before the 
National Economic Planning Com- 
mission for its consideration. 

Fellow citizens, I have previously 
Stated that Goveynment recognises 
that for some years to come the oil 
industry will retain the backbone of 
the country’s economy and because 
of its importance to our foreign ex- 
change, public revenues, domestic 
energy security and employmeut 
must be approached with the ut- 
most responsibility. As you are 
aware, we have been holding discus- 
sions with Texaco Trinidad Inc. for 
some time concerning the future 
role that Company might be ex- 
pected to play in the country. 

_Texaco has been operating here 
since 1956 when it acquired the busi- 
ness of Trinidad Leaseholds Lim- 
ited. The petroleum refinery opera- 
tions at Pointe-a-Pierre have been 
for many yore the main economic 
Support of that community, San 


‘Fernando and surrounding areas. 


Are there many persons alive who 
can remember Pointe-a-Pierre 
without a refinery, however small? 
The fact is, Ladies and Gentlemen, 
that large, broadly-based economies 


in Europe and North America can 


‘cope with the closure of refineries; 


but for this Nation the repercus- 
sions of the cessation of operations‘ 
of the Pointe-a-Pierre refinery 
would be extremely far-reaching. 
We could not, therefore, allow suc 
an eventuality. 


The record will show that it was 
the Company which offered to sell a 
share in the refinery to Government 
and that we took steps at some 
cost to the Exchequer to keep the 
operati9ns going, on an interim 
basis, pending negotiations. 

I am now 1n a position to inform 
the national community that the 
negotiations with Texaco Trinidad 
Inc. which have been conducted ‘in 
an atmosphere of, cordiality have 
progressed to a point of virtual com- 
pletion. Agreement has been reach- 


ed in principle under which the peo- 


le of the Republic of Trinidad and 

obago will acquire by purchase at a 
price which has been mutually 
agreed, all of the assets and inter- 
ests of Texeco Trinidad Trinidad 
Inc., save and except its marine 
operations. 

We propose to acquire from Tex- 
aco a land area of a size most of you 
would never have imagined. It in- 
cludes most of South Trinidad and 
large areas in central Trinidad. 

Included in the acreage under min- 
ing leases are some private lands 
and I wish to emphasise that the 


rights of the owners of these lands 


will be scrupulously preserved. An 
appropriate map showing the total 
area involved will in due course be 
made public for the information of 
every citizen. 














We will also acquire the complete 
refinery and all of its facilities in- 
cluding the single point mooring, 
jetties and all associated marine 
equipment. 

‘he purchase price for these as-: 
sets, ladies and gentlemen, is 
US$175 million. 

For this price what will be 
cess are not merely assets. We 
will acquire the right to a serious 
poepenseeny. The benefits to be 
derived by the nation will not arise 
from heady statements about na- 
tional ownership of petroleum as- 
sets. 

Government, corporate heads, 
professionals, artisans, workers, 
citizens now have a responsibility to 
make the refinery and these produc- 
ing and other: assets operate at ac- 
ceptable levels of efficiency and 
productivity. 

There can be no more fitting tes- 
tament to our self-image and to the 
world that the experience gained by 
our country and our people since the 
first wells drilled here in the 1860s 
and the embryonic refineries esr- 


tablished in the early decades of 
this century, have qualified us to 
operate our own industry and that 
as a people we are prepared to make 
the required sacrifices to ensure its 
viability. 

This effort will therefore require 
of us a commitment of the highest 
order. 

We have the people, trained and 
qualified to operate, as they have 
operated for many years, refining 
and producing field. - 

The challenge will be to reverse 
the sharp downward trend in prod- 
uction in the fieldsf which we will 
acquire. : ; 

oreover, we have in Trintoc the 
marketing capability to ensure 
that this most crucial function of 
any operation will be effectively 


undertaken. 
ASSURANCE 


Let me say to the workers now 
employed with Texaco Trinidad Inc. 
that they can feel assured that 


even with the need for rationalisa- 
tion of an integrated operation and 
the striving for improved efficiency, 

reat care will be exercised in the 

etermination of those matters 
which affect their interests, includ- 
ing the need to have Texaco bring 
the retirement benefits and other 
plans up to the required level. 

This latter, of course, is the com- 
pany’s responsibility. 

The. negotiations with Texaco 
have necessarily taken some time. 
All that is left now is the finalisa- 
‘tion and signature of formal Heads 
of Agreement which should occur 
shortly. 

Meanwhile, as a Government we 

have begun to refine our thinking on 
the corporate structure needed to 
manage and control all of the petro- 
leum assets in Trinidad and Tobago 
which will be owned by the national 
community. 
_ The issues of taxation of the oil 
industry and of further investments 
in that industry have been engaging 
the Government’s attention for 
some time. 

You will recall that last year an 
adjustment was made to the rate 
at which producing companies are 
taxed on their land operations and 
that recently legislation was in- 
troduced in Parliament to clarify 
the treatment of expenditure on 
more areas for tax purposes. 

I wish to announce now that a 
mutually satisfactory regime of 
taxation of marine operations has 
been agreed. 

That agreement include under- 
takings by the companies concerned 
to embark on a five year exploration 
and development programme on 
both the east and west coasts, in- 
volving an estimated expenditure of 
approximately TT$1,000 million. 

Already, a start has been made on 
elements of this programme and it 
can: be~ confidently anticipated 
thal, if fully carried through, ac- 
tivities in the related service indus- 
tries will receive a vital boost which 
obviously will be reflected in levels 
of employment. ba 

I stated earlier that investment 
opportunities to expand export ca- 
pacity of nitrogenous fertiliser and 
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to establish other industries utilis- 
ing natural gas were being evalu- 
ated by foreign and local investors. 

_One of these projects is the expan- 
sion of the production facilities of 
TRINGEN, the joint venture be- 
tween the Government and W.R. 
Grace, to produce an additional 
500,000 short tons of liquid kam- 


. Monia annually. 


The partners have agreed to pro- 
ceed with this project which in- 
volves an estimated investmen: ex- 
penditure of TT$480 million. 

Infrastructure work should begin 
by early next year and the plant is 
expected to commence operation in 
January 1988. 

The national community can take 
pride in the fact that the initial 
investment in TRINGEN has proven 
to be sufficiently profitable to sup- 
port this expansion without the 
need for further equity injection by 
the partners. ‘ 

It should be evident, my friends, 
that these announcements .which I 
have made today reveal actions 
which constitutea framework for 
revitilisation of the petroleum in- 
dustry in the near future and for 
further capitiiising on trhe nation’s 
endowment of natural gas. 

I have already noted that our cur- 
rent policies are taking the econo- 
my in the right direction but that 
it is too early to relax our efforts to 
come to terms with today’s 
economic reatities. 

Indeed, we are yet a long way off 
from full adjustment to these 
realities. 

And so, fellow citizens, as we cele- 
brate the nation's twenty-second 
birthday, the essence of my mes- 
Sage is that notwithstanding our 
current economic difficulties, the 
future is not without hope. 

If as a people we eschew confron- 
tation and self-interest and have 
the ; onfidence to accept the need 
for restraint now and demonstrate 

reater discipline in our actions, 
then we would have certainly posi- 


tioned ourselves to firmly grasp the 
‘opportunities which beckon. 


y family joins me in wishing each 
and every one of you a sober and 
reflective Independence. 











Union Reaction 


Port-of-Spain TRINIDAD GUARDIAN in English 4 Sep 84 p 3 


[Excerpts ] 


TRINIDAD and Tobago Labour 
Congress has welcomed the move by 
Government to purchase the huld- 
ings of Texaco Trinidad Inc. But 
Congress cannot make a detailed 
statement on the matter unless it 
receives official information of the 
transaction yet to be finalised, ac- 
cording to acting President Owen 
Hinds. 

He asked: ‘‘What about the 
marine operations, the most lucra- 
tive part of Texaco’s operations in 
Trinidad and Tobago? _ 

He said that from the information 
in the news media concerning the 
Prime Minister’s announcement re- 
garding Government’s move to pur- 
chase the assets of the company in 


‘Trinidad and Tobago, the General 


Council of Congress would meet 
shortly to discuss the matter, but 
first Congress would need detailed 
information on the transaction. 

Mr. Hinds said that Congress 
would be making a statement 
shortly on the entire situation. 

Meanwhile, Mr.Gecrge Weekes, 
President General of the Oilfields 
Workers’ Trade Union, said he was 
not against having a national con- 
sultation on the Texaco- 
Government negotiations. 

He said records would show that 
the OWTU had been calling for na- 


tional ownership of the commanding 
heights of the economy. 


OPPOSITION’S VIEW 


He said he would like to know the 
viewpoint of the Opposition, (Al- 
liance and ONR) on this all- 
important matter. 

‘‘We are not clear as regards what 
will be the position of the Opposi- 
tion should they get into office. 
Would they want to sell back the 
operations? 


Mr. Weekes Called on the Opposi- 


tion to come out and state its 


stand. The working class would like 
to hear what the Leader of the 
Opposition, Mr. Basdeo Panday, had 
to say, he added. 


Mr. Weekes said Mr. Panday had 
on numerous occasions the opportu- 
nity during budget debates in Par- 


liament to express his views and 


demand a seat for consultation with 
Government on this matter. 

“I will certainly support the posi- 
tion of consultation on national is- 
sues of the kind but I find it some- 
what belated for him, after negotia- 
tions had been going on for the past 
two years, to make criticisms in 
any meaningful way at this late 
stage’. 


Panday Call for Debate 
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[Excerpt] 





OPPOSITION Leader Basdeo Panday is fuming over the 
purchase of the Texaco operations in Trinidad and Tobago by 
Government without consulting the official Opposition in Par- 


liament. Mr Panday has 


called on Government to reconvene 


Parliament immediately as a matter of urgency to debate the 
transaction before conclusion of the deal. 


He said it was an insult to the 
Opposition members in Parliament 
for Government to take any deci- 
sion whatsoever on such a trans- 
action without getting the views of 
the Opposition. 

Mr Panday said he was not 
against this country owning the 
commanding ~~ of the econo- 
my. He welcomed ownership by the 
people of the natural resources but 
procedure should be followed by the 
Government in conducting such 
business. 


If the ruling PNM lost next elec- 


tions, the new Government would 
naturally be saddled with the 
burden, if the transaction turned 
out to be in fact a burden. 

We therefore feel that this is a 
matter in which the nation should 
be pe ney informed. It should 
know what it bought and what price 
it has really — Is the US$175 
(TT$425m) rea ly the price agreed 
upon? asked Mr Panday. 

He said that by not consulting the 
Opposition, the Government. be- 
haved as though it was dealing with 
its own private funds from its own 
private bank. 
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A GREAT INSULT 


‘We therefore call upon Govern- 
ment to reconvene Parliament 
forthwith so that there can be an 
exhaustive debate on all the facts 
concerning the purchase of the 

€xaco operations. before any 
formal or final conclusion of this 
transaction.”’ 

Mr. Panday said that the nation 
would know how its money was being 
spent. ‘Why are the marine opera- 


tions not included.? The nation has 
a right to know.” 





Unsettled Method of Payment 


Port-of-Spain TRINIDAD GUARDIAN in English 5 Sep 84 p 3 


[Text ] 


OP <8 


DETAILS of how Government would pay for the purchase of 
the assets of Texaco Trinidad Incorporated are still. to be 
worked out, according to an official source yesterday. In his 1984 
Independence Day message to the nation Prime Minister 
George Chambers announced the takeover of Texaco’s assets for 
US $175 million (TT $432.5 million) but he did not disclose how 


payment would be affected. 


Asked whether Government in- 
«tended to - the American-based 
company Gots the official 
smiled fal cal ‘That amount of 
money is _. too large to just 
issue a cheque. I really don’t know 
how it will be done y I don’t think 
1 it would be exactly like issuing a 
cheque for the entire amount.”’ 
' Stressing that the method was 
not yet worked out, the source re- 
| plied when asked what would be the 


{most beneficial manner to Trinidad 


and Tobago to make the payment: 

'“ would think the most beneficial 
way would be mixed payment in 
that cash can be paid up to a cer- 
tain amount and the rest by way of 
. Texaco’s products. 





“But I want it to be stressed 
that no firm method of payment 
has yet been finalised and this I 
believe is still being worked on.” 

Assets of Texaco Trinidad include 
the export-oriented refinery at 
Pointe-a-Pierre which has a rated 
throu pot capacity of 220,000 bar- 
rels of oil per day, but the present 
production rate ~~ be mg only 21.8 
per cent of that capaci 

The refinery has cru e distillation 
units, atmospheric and vacuum; a 
catalytic —_ unit, an alk jla- 
tian unit, hydrotreater. ‘units, lubri- 
ra oif process units and blending 
plant 


ONR Statement 
Port-of-Spain TRINIDAD GUARDIAN in English 5 Sep 84 p 19 


[Text ] 


The economic importance of Texaco to the people of 
Trinidad and Tobago is too serious a matter for the 
Prime Minister to attempt to play cheap politics with 
the’ population, especially . in the light of 
Government's record .. of mismanagement of the 
national economy, in general, and State Enterprises, 

in particular. : . . 

| - Accountability to the public has 1 never. been one 

of Government's - priorities. This js yet another 
example. 
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We wish to make -it abundantly clear- that the 
ONR, in the national interest, — the —— 
of Texaco. © ; 

We must, however, express our deep concern over 


‘the casual manner in which the Prime Minister chose - 


to make: this very significant and Important 


‘announcement. 


His announcement_was limited merely to! the fact : 


‘that agreement had been reached to purchase and the 
price that had been agreed to. : 


We consider. the manner in which this anniounce- 
ment was made -to ‘be contemptuous ‘of the -new 
shareholders of Texaco Trinidad Inc., the people of 
Trinidad and Tobago.. 

We in the ONR-on behalf of the people of 
Trinidad and Tobago—are of the opinion that the 
Prime Minister should not have made this announce- 
ment on behalf of his Government unless he was ina 
position to state ta the population what was in fact 
agreed to and the conditions under which the agree: 
ment to purchase was.made, 


itis against this background, and under these quite 
unusual circumstances, that. we demand that the 
Prime Minister and his Government make available to 
the people of Trinidad and Tobago the ‘answers to the 


following questions—before the formal signing of the | 


purchase agreement: 
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1. Howis the purchase of Texaco to he paid for? 


2; -How are the $423 million paid for Texaco to be 
apportioned? 


(a). What is the cost of the Refinery? oo 
{b) What is ‘the cost of the Tank Farms? — 


(c). What is the cost. of the- ‘Administration 
_ Building? 


(d) What are the costs-of the jetty and marine 
installations? 


(e) What is the cost of:the Hospital? © 
(f) What is the cost of the Housing Estates? 


(9) What is. the cost of. island-wide pipeline 
infrastructure, the land equipment on site, 
‘the stores and land leases? 


3.° In the light of this massive investment of M$423° 
{which is in excess of 10% of our current foréign 
‘yeserves) -what- -guarantee-are-thé-Prime-Minister_- 
and the Government prepared to-give to the new 
shareholders, the people of Trinidad and Tobago, 
that the audited accounts of this new Company 


will be made public, on an annual basis, bearing 
in mind that the government has not furnished, 
for many years, to the people of Trinidad: and 
Tobago, the audited accounts of {scott, Telco, 
BWIA, PTSC, Port Authority, WASA, and other 
major state enterprises and statutory bodies. 
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What i is the present onshore reserve for both gas 
- and liquid petroleum? 


What is the present. offshore reserve for both gas 


_ and liquid petroleum? 


10. 


Why were the marine assets of Texaco excluded 


from the purchase agreement and what is the © 
extent of these marine assets? 


b What is the full rated capacity of the Refinery? 


What i is the present state of the Refinery? 


In the light of the purchase of B.P. by Tesoro for 
US $50,000 in 1969, was expert, independent 
Opinion made available to the Government to 
assess the value of Texaco’s reserves and other 
assets? 


What proportion from the fands acquired 
represent (a) mineral rights only, (b) agricultural 


. lands, (c) forestry, (d) industrial, (e) other? 


1. 


In the light of the purchase of the more modern 
Texaco refinery, what are the plans for the 
future of the Trintoc refinery? 
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CSO: 


12. 
under his “rationalisation” plan, is the govern- 


13. 


14. 


15. 


16. 


In the light of the Prime Minister's assuraiic2 


ment prepared to give the undertaking that there 
will be no retrenchment of workers in the 


- petroleum industry? 


What arrangements have been made for obtaining 
the ¢rude for our refinery in the light of our 
dwindling reserves? 


What marketing arrangements are to be made for 


the products of our refinery? 


What tanker arrangements have been made for 
the export of our petroleum products and the 
import of crude for our refinery? 


What arrangements have been made with Texaco 


Incorporated and Amoco Trinidad Oil Company 
to ensure that oil produced in their marine 
operations be refined here? 


_- Finally, as a responsible political party, we call 


on the Government to seek approval of Parliament, 
the people's representatives, before the: official 


Signing of this agreement. 
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TRINIDAD AND TOBAGO 


GOVERNMENT WEIGHS PLANS FOR ISCOTT, STATE ENTERPRISES 
Williams Press Conference 
Port-of-Spain TRINIDAD GUARDIAN in English 6 Sep 84 p l 


[Text] Of the 50 State Enterprises, one will be shut down soon, Minister of 
State Enterprises Ronald Williams stated at a Press conference yesterday. 
But he refused to say which one. 


He added that before the end of this month concrete proposals would be 
received from three potential foreign partners which would help the ailing 
Iron and Steel Company of Trinidad and Tobago (ISCOTT) towards viability. 


Mr Williams also stressed these points about State enterprises: 


--Crude oil will be available to make the operations of the Texaco refinery, 
now acquired by Government, viable. 


--Government has made hundreds of millions of dollars through Fertrin, and 
the fertiliser plant's expansion will generate further vast sums during the 
next 15-year programme. 


--Maybe Government made a mistake in listening to consultants with regard to 
ISCOTT and paid dearly for it. 


-~-It isn't easy to deal with the chairman of a State-owned company--even if 
the company is doing badly. 


According to Mr Williams, the country has to forget about the Pointe-a-Pierre 
(Texaco) refinery being able to work on 200,000 to 300,000 barrels of crude 
oil a day. 


A figure between 100,000 and 120,000 barrels is what Government experts 
believe is necessary for viability of the refinery...and Government, after 
talks over the last few years with countries including Venezuela and other 
Latin American producers, is convinced that supplies and marketing are no 
real problems. 


As regards Point Fortin (Trintoc) it will not be shut down nor temporarily 
closed. In the first case, the country's own gas needs demand both refineries 
for self-sufficiency. 
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Nearly Ignored 


In any event, there are a host of companies--Spanish, Danish, North American-- 
trying hard to set up ammonia plants at Point Fortrin. Agreement will be 
signed with one. 


"I, personally, can't see any justification for a rash of ammonia plants in 
the country," he said. 


In the excitement of Prime Minister Mr George Chambers’s announcement of the 
Texaco takeover, the US $250 million (TT $600m) Fertrin expansion programme 
was nearly ignored, he claimed. 


But it was vastly important to remember that this development entailed no 
new capital input by Government. "So well has Fertrin done." 


The programme would mean in the construction stage jobs for about 1,000 
skilled people "of which we have a pool because of our petroleum history." 


In terms of natural gas, revenue of $855 million is expected within the next 
15 years. Wholly or partially-owned State companies in the petroleum 
consuming sector have to pay taxes too. 


But which State company will be shut down soon? The State Enterprise Minister 
refused to disclose the name. Refusing to be ch‘»ped away by reporters at the 
St Clair Avenue Press conference, Mr Williams said with a straight face that 
about 20 people would lose their jobs (laughter at this). 


As regards ISCOTT, he said that blunders were made, but Government had been 
aware of this since last year or before. In 1983 a probe team which included 
his Permanent Secretary Mr L. Farfan and Mr Frank Barsotti of the Finance 
Ministry had made at least two major reports, resulting in an ISCOTT pruning 
of management, among other things. 


So what if Government made mistakes about ISCOTT? he asked. Government had 
made a lot of good decisions too. He then listed a host of companies, from 
the petroleum sector mainly, which did well. 


On foreign partnerships, Mr Williams said it was important that private 
sector leaders should remember that not only the Government, but they too 
should seek joint ventures. 


There was one odd area about State-run companies, he reflected. Sometimes 
the Chairman of a Board pointed out that the shareholder (the State), under 
company laws, cannot instruct the Chairman about his job. 


Mr Williams said he was no lawyer, but he was around companies long enough 
to know that when a Chairman performed badly he should be fired. 
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Consideration of Esau Report 


Port-of-Spain TRINIDAD GUARDIAN in English 28 Aug 84 p 1 


[Article by Kit Roxburgh] 


[Text ] 


ENDLESS reasons are behind a Cabinet-appointed com- 


- mittee’s “logical and pragmatic” recommendation that the 


country’s grand launching pad into high-technology, the Iron and 
Steel Company of Trinidad and Tobago (ISCOTT), should be shut 


- down for a year. 


! esterday company sources revealed that a top official from Hamburg 
- Steel, the German company which is on the short list of partners Government is 


But 


trying to get ISCOTT on a viable footing, held talks with Minister of State 
Enterprises Ronnie Williams — and the head of the committee which gave a 
veritably damning report of incompetence, t 
goals, unreliable statements: Mr J.P. Esau, chartered accountant. 


In the teeth of the committee's 
condemnation of ISCOTT’s manage- 
ment, the company bosses yester- 
day were working on setting up a 
team with a two-year achievement 
ae The Esau report recommends 
that ISCOTT’s management should 
be fired soon. 

The Esau committee, in the 
second report to Government for 

, this year since its appointment in 

' February, revealed fishy budgeting 

| by ISCOTT. 

i The company said that in 1984 the 

| projected loss would have been $141 
million. 

But ISCOTT did not include elec- 

: akg | charges, a simple matter of 
over $16 million. 

. _ How many people are working at 

| ISCOTT? Figures given by the com- 





heavy management, unrealistic 


pany state that in February last 
the permanent work force in the 
company’s six organisation divisions 
was 1 ,091, including 826 in its ‘‘opera- 
tions” or manufacturing section. 

However, the Cabinet’s probe 
team found that there were a furth- 
er 45 ‘‘vacant’’ positions in this de- 

artment. The ‘‘vacant’’ jobs were 
in fact filled by casual workers and 
the estimate gave 110 people filling 
these “‘vacancies.”’ 

Organisational charts at ISCOTT 
show bosses galore. There is a top 
heavy structure in most divisions, 
the report said. Overall, there is 

rovision. for three Executive Vice 

residents many Directors, hordes 
of Superintendents, Managers and 
— Supervisors. Totalling some 


ISCOTT, in view of this phalanx of chiefs and an uncalled for amount of 
braves, wanted its payroll this year (apart from international staff) to 
reach over $55 million. 


"The average payroll cost is excessive,’ 


the result of top-heavy management.” 


Somehow, ISCOTT managed to 
have contract labour also. But the 
report stressed that the ‘‘in- 
stitutionalised practice’ of having 
contractors, mainly from Alves 
construction company and John 


Williams Construction Co. Ltd., | 


should stop. 
‘ATROCIOUS’ 


Two weeks ago, top ISCOTT offi- 
cials told the “Guardian” that con- 
tract labour had indeed been wiped 
off the company’s slate. . 

What about the company’s sales 
‘position? What about the direct 
costs of operating the company? _ 
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says the Cabinet report. 


The Esau investigators, after 
looking around, found that IS- 
COTT’s performance to date in ma- 
terial consumption and final pru- 
duct yields have been ‘‘atrocious.” 

About sales, the investigators 
found that better marketing and 
shipping arrangements on wire rods 
(one of ISCOTT’s three main pro- 
ducts) the average net price can be 
increased from US$225 to US$272 a 


tonne. 

In fact, ISCOTT’s current mar- 
keting arrangement are not in the 
company’s best interest and should 
be terminated. 

The report, on the vital points of 
possible funding reductions for the 


"Partially 








--The concept of moving ISCOTT, on a continuous operating basis, from its 
present state of malaise and chaos to efficiency and commercial viability 


year ending June 2U, 1985, and the 
matter of the temporary shutdown, 
says: 

“‘The company’s budget proposals 
for 1984 would involve government 
funding support of some $212.2 
million, excluding the US$100 million 
short term loan which was repaid in 
February, 1984. 

“If the company were allowed to 
operate at the same level for the 12 
month period to June 30, 1985, the 
funding deficit can possibly be re- 
duced to a minimum of $150.5 


million, by the combination of cost 
cutting and better prices from 
improved marketing of wire rod. 
However, on the basis of the com- 


pany’s consistent inability to mect 
its budgets and of the production- 
‘sales: shortfalls for 1984 to date 
the Committee considers this leve 
of-funding deficit to be most opti- 


mistic. 
TEMPORARY SHUTDOWN 


_ “The Committee considered it 
imperative to evaluate the option 
of temporary shutdown in light of 
the following compelling factors: 

‘ “The minimum funding support 
of $150.5 million for 1984/85 was con- 
sidered unacceptable. Also, it was 
‘recognised that management's in- 
ability to meet its 1984 production 
and sales objectives would result in 
a substantially larger deficit. 


within an acceptable time, is considered fanciful. 


CSO 


e‘‘The present poor state of the 
plant makes it most desirable and 
probably inevitable that the Melt 
hop be shutdown for an extended 
period of repairs. 

e“ISCOTT's existing contractural 
commitments are commercially 
onerous. Costs can more easil 
brought to a realistic base if there 
is a new beginning. 

eIt seems most logical and com- 
mercially pragmatic to shut down 
the plant, and, with assistance 
from an expert partner, to restore 
the plant’s integrity, develop 
operating systems, redesign the or- 
ganisation, recruit the best avail- 
able local talent, retrain personnel 
and start again with a new, co 
hesive and competent management 
team under dynamic direction. 

‘The total costs associated with 
shutdown and startup activities 
over the year ending June 30, 1985 
are summarised as follows: 

Shutdown — including 
severance pay and salaries for 70 em- 
ployees retained, $12,100,000; 

“Startup — includin 
900 staff for average of'two months, 
major repairs, plant improvements, 
training, $19,700,000; 


‘‘Working Capital — net realisa- 


tions ($4,600,000 ) 
‘Contingency 31,000,000 
Total $28,200,000. 
_ “Additionally, during this period 
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salaries for 
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there would be debt service com- 
mitments and withholding tax 

pre locally amounting to $111.0 
million. The total bel, 
rere is therefore $139.2 mil- 
on. 

In arriving at its position that 
temporary shutdown is the best 
available option, the Committee 
considered the possible loss of 
skilled personne] and the impact 
which this action might have on 
negotiations with potential part- 
ners, and concluded that those 
factors would not: present great 
difficulty to the company. 


‘With proper direction and 
management working on sound 
commercial prjnciples, ISCOTT 
should have been and can be made 
viable. On the basis of currently 
depressed steel prices and proposed 
costs of operations, at 1984 prices, 
the Committee concluded that the 
company can be made to operate 
profitably in future as follows:- 

““(i) Year ending June 30, 1986:- 

“By operating at acceptable indus- 
try standards , for the 
realities of the rning curve, the 
company can produce a surplus of 
$17.0 million for that year. Further, if 
the company is re-classified to 
T&TEC’s Schedule D3 rate, which is 
considered more equitable, the 
operating surplus would be $33.3 
‘million. 

















TRINIDAD AND TOBAGO 


JNT, LEVER BROTHERS ISSUES TAKE SPOTLIGHT ON LABOR FRONT 

JNT Ultimatuu to Government 
Port-of-Spain TRINIDAD GUARDIAN in English 24 Aug 84 p l 
[Article by Gail Alexander] 


[Text] The Joint Negotiating Team (JNT) of the public sector trade unions 
has given Government until September 1 (less than nine days) to make a 
reasonable wage offer or face "strong action" from the country's 65,000 
public servants. 


This message will be delivered to the Chief Personnel Officer on Tuesday, 
August 28, when the Joint Negotiating Team meets with him at 9 a.m. 


The decision to give an ultimatum was taken yesterday when members of the 
JNT spokesman said yesterday that any reasonable offer would have at least 
to maintain the present standard of living enjoyed by public servants. He 
said that the council's move to extract a decision from Government on the 
wages issue was made as a result of its refusal (both as government and 
employer) to meet with public sector workers for consultation. 


Previous attempts by the JNT to meet with the Cabinet Committee and with Mr 
Overand Padmore, Chairman of the Committee with responsibility for wage and 
salary negotiations in the public sector and Staturory Authorities, have 
proven negative. Talks between the body and Government were adjourned earlier 
this month. 


And yesterday in a letter to JNT leader Dr Kenrick Rennie, Cabinet re-iterated 
that it still would not meet with the negotiating body. 


"Strong Action’ 


Members of the team representing a half dozen public sector trade unions 
are currently involved in wage and salary negotiations for a new agreement, 
the last which expired on December 31, 1983. 


Unions involved are the Public Services Association, Trinidad and Tobago 
Unified Teachers Association, Fire Services Association (Second Division), 
Police Association (Second Division), Prisons Servizes (First Schedule) and 
the Postmen's Union. 
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According to the terms agreed to at yesterday's meeting, strong action will be 
initiated by the six unions if no action is forthcoming from Government by 
September 1, 1984. 


The unions are requesting a two-year agreement and a 15 percent wage increase 
from January 1, 1984, based on a system of indexation. Such a system will 
institute a salary rise according to the hike in the cost of living during 
the year, and, according to the JNT, will keep check on increasing inflation, 
or at least help to deal with it more adequately. 


The Chief Personnel Officer had offered a 6 percent wage increase over a 
three-year period. According to the CPO this offer was made according to 
the current economic and financial situation in the country. 


In another side of yesterday's conference, the JNT issued a statement on the 
current Lever Brothers strike situation. That particular issue has been in 
abeyance for the past four months. 


The JNT yesterday called on Lever Brothers (W.I.) Ltd to make an increased 
wage offer to the negotiating agent, the Oilfields Workers Trade Union, and 
settle the dispute amicably in the national interest. 


"We are convinced that, based on the known profit of the company, a satis- 
factory settlement is possible," the JNT stated. 


Members of the body also called on Labour Minister Errol Mahabir, who is 
acting as mediator in the dispute, to avoid "apparent partiality" in his 
efforts as arbitrator. According to the JNT, Mr Mahabir's recent statements 
on the events of Lever Brothers "make him appear as though in a compromising 
situation." 


However, yesterday Mr Mahabir refuted any claims that his statements put him 
in such a position. He stated: 


"Nothing I have said, especially at my West San Fernando Constituency meeting 
last weekend, has put me in any compromising situation. There I referred to 
the level of expectation which was too high, and the need for pickets to 
observe the law." 


Meanwhile, officials of the Joint Negotiating Team stated that members of 
the six unions in the body will be joining Lever Brothers workers in an 
expression of solidarity on Thursday, August 30, from 8.39 a.m. Venue will 
be the Lever Brothers Strike Camp at Champs Fleurs. The striking Lever 
workers have been given up to and including August 29 to return to work, 

or be replaced by temporary labor. 
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Cabinet's Reaction 


Port-of-Spain TRINIDAD GUARDIAN in English 25 Aug 84 p 3 


[Text ] 


CABINET has once again 
refused to meet with the 
Joint Negotiating Team 
JNT) of Public Services 
ssociation and _ described 
the six per cent wage offer 
made to them as ‘‘a positive 
response”’ in the context of 
current state of the econo- 
my. | 
In the letter to the 
JNT, Dr. Kenrick e, the 
secretary to Cabinet said that 


careful consideration had been given 
to the reasons the body had given in 


oappert of their request. point 


esponding to two 
perteoser raised by the 

ernmeut’s mechanism for ensur- 
ing that the burden of adjustment is , 
shared equitably and ‘the revision of 

structure of revenue collection 
— Cabinet said that these matters 


leader of the 
R 


affected not just public officers but “ment that ~ 


the society at large. 


POLICIES 
“While government 
tions 


appreciates 
that your Ms 


/unions have 


a legitimate interest and concern in 
whatever policies may be devised b 
the government to deal with su 
issues, it will be entirely inappropri- 
ate for the government to treat with 
them in a factional fashion, as a pre- 
condition for the settlement of re- 
vised salaries and other terms and 
conditions of service in respect of its 
own employees. 

‘‘Neither can government be 
reasonably expected to _ give 
assurances and commitments to its 
cogmoyeee, as distinct from 
national community, concerning the 
policies it will adopt in these areas, 
and in any event, it ayy ae free to 
respond to changes in conditions as 
the need ariees.”” 

The letter said that government, 
however, would welcome any views 
which the associations might want 
to put forward on matters of 
national importance. 

Commenting on the JNT’s stat2- 
the Chief Personnel 
Officer had not been able to define 
the offer of six per cent increase in 
wages over three years, the cabinet 
letter said: ‘‘The government con- 
siders the salary offer made by its 


the pu 


negotiating team to represent a 
positive response in the context of 
prevailing economic and_ financial 
conditions in our economy.” 

The letter pointed out that the 
realities of the economic situation 
had been fully enunciated in the last 
three budget reports, the Draft 
Development Plan for 1983-1986 and 
the World Bank Report on Trinidad 
and Tobago in the 1980s. 

“It is reasonable to assume that 
the associations / unions representin 

blic officers have acquainte 
themselves fully with these facts and 
will be in a position to appreciate the 
context in which the salary offer has 
bee made as well as the inescapable 
implications for’ employment 
taxation and inflation of the type of 
demands which they have been 
making to date.”’ 


The letter said that the povern- 
ment and. the cabinet committee 
were aware of the reasons and argu- 
ments of the government negoti- 
ating team in support of their 
position, and also of the arguments 
ae ll aa met they could not 

a e request of 
JNT for a meeting. . = 


Francis Rejection of ‘Threats’ 


Port-of-Spain TRINIDAD GUARDIAN in English 30 Aug 84 p 15 


[Text } GOVERNMENT does 


not operate on_ the 
basis of threats, Works 
Minister Hugh Francis 
emphasised yesterday, 

e phy sonoma: to a 
statement from a com- 
mittee of DEWD 
workers who sajd that 
if the sanitation gangs 
were not restored éoon 
protest action would be 
taken 


Minister Francis, at 
a news conference dur- 
ing which he said that 


the lack of. traffic 
lights were holding up 
the opening of a section 
hurchill- 
Roosevelt Highway, 
said that the gangs 
on 


of the 


were introdyced 


temporary basis some 
years ago. — 
For some reason they 
became more or less 
rmanent and since 
983 he was meeting 
that -particular group 
and both sides were dis- 
cussing certain issues 
relevant to the opera- 
bes ~ of aed yee — 
aying that pe 
‘should realise ‘that the 
country was experienc- 
ing a downturn in the 
economy and _ people 
‘should tailor their ex- 
ations accordingly, 
.Mr. Francis said: 
' “We will hope that 
people who are makin 
‘recommendations wi 
also be part of the solu- 
tions, not; just saying 
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what should “be done 
and leaving it to some- 
body else to take the 
necessary remedial 
measures.’ — 
_, On the talk of poss- 
ible action, Minister 
Francis added: 
. "This Government 
does not operate on the 
basis. of threats. That 
will lead to the break- 
down of law and order. 
“If it is one thing we 
‘have learned during the 
st 22 years -of our 
ndependence,. J think it 


is a sense’ of maturity 
‘to realise that more 
positive benefits can be 
\gained by sitting down 
talking and working 
out: solutions.” 





—— —- -- 

















JNT-CPO Stalemate 


Port-of-Spain TRINIDAD GUARDIAN in English 5 Sep 84 pl 


[Text] 


NEGATIVE res from the 
Chief Personnel Officer (CPO) has 
resulted in a stalemate between 
Government and the Joint 
‘Negotiating Team (JNT) 
currently engaged in salary / wage 


embers of: the JNT met with 
the CPO, Mr. Hilton Cupid, at 9 
a.m. yesterday to receive his re- 
to the request for a rea- 
eee Sana ee eins 
t c servants 
of living. - The JNT had extended 
‘the September 1 deadiine to Sep- 
tember 3. 
However, according TanFepre. 
ent from the JNT, whic e- 
pents half a dozen public services 
bodies, the CPO refused to im- 
prove Government's offer of a six 
per cent increase over three 


rs. 
¥The CPO, it said, reiterated 
emphatically that Government s 
position and that of the JNT 
were “fundamentally and diametr- 
ically opposed,” and that there 
was no question of any improve: 
offer by the Government. Their 
offer of 6 per cent over a 
three-year pe a, the CPO insist- 
was a reasonable one. 
“Members of the JNT agreed 
that while Government was unwil- 





ling to control prices and 
mark-ups a the Chief Per- 
sonnel Officer, t appeared deter- 
mined to control wages by consis- 
tently refusing the INT’s demand 
that wages be linked to increases 
_in the cost of living. 


STRONG ACTION 


.. According to the JNT, yester- 
‘day’s meeting confirmed their 
view that Government's offer and 
“the deliberate lowe of public 
. servants’ standard of living’ was 
part of Government’s strategy to 
control the economy. 


On August 28, JNT members re- 
quested that a reasonable wage 
offer be made by Government by 
September 1 or “strong action” 
would be instituted by the 65,000 
public servants within the associ- 
ation if no answer was forthcom- 


ing by then. The deadline was ex- 
tended to yesterday. 

The JNT suggested on behalf of 
member organisations, a two-year 
agreement with a 15 per cent in- 
crease from January 1, 1984, as 
,well asa system of exation 
linking wages with increases in 
the cost of living. 

_ The CPO countered with six per 


Lever Brothers Action 


cent offer over three years and 
talks between the two parties ad- 
journed last month soon after the 
Cabinet Committee refused sever- 
al cegeents by the JNT to meet 
for talks on the isspe. 

The CPO’s refusal to im a 
iscussed at a conference of gen- 
eral councils of public sector 
unions and associations at 
N.U.G.F.W. headquarters, Henry 
Street, Port-of-Spain tomorrow 
from 4.30 p.m. 

Members of the JNT will be pre- 
sent to chair the session. 
Earlier tomorrow at 2 p.m. 
members of the Public Services 
Association (PSA) will hold a 
eral council meeting at their 
Abercromby Street building on 
the same issue. : 
Wage — salary negotiations 
between the JNT and the CPO 
will affect some 65,000 public ser- 
vants within the. Public Services 
the Police Associa- 
Services Association 


overnment’s wage offer 


To- 
bago Unified Teachers’ Associa- 


Port-of-Spain TRINIDAD GUARDIAN in English 31 Aug 84 p 1 


[Excerpt] Several job seekers crept through a picket line of chanting workers 
at Lever Bros (West Indies) Ltd yesterday morning on their way to interviews 


for employment with the strife-torn company. 
into the factory compound. 


As many as 200 hopefuls ventured 


As company officials conducted interviews inside the building, with tight 

security measures in place, President General of the Oilfield Workers Trade 
Union (OWTU), Mr George Weekes, together with top union officials conducted 
a mass solidarity meeting at the strike camp. 


But no incidents were reported. 


a . 

















Resumption of Operations 
Port-of-Spain TRINIDAD GUARDIAN in English 4 Sep 84 p 1 


[Excerpt] The factory compound of Lever Brothers (West Indies) Limited 
was a hive of activity for the first time in four months yesterday as the 
company resumed production of some edible items and more than 1,000 persons 
crowded into the premises seeking temporary employment. Production of 
detergents is to resume later this week, according to a company official. 


Several persons had to be turned away because the company was flooded with 
applications, Personnel Manager Robert Sheppard said. 


The latest development was met with negative reactions from officials of 
the Oilfields Workers’ Trade Union (OWTU) who termed the temporary workers 
"scab labour" and claimed that the company could not resume production 
without its regular workers who are on strike. 


The matter is to be discussed this morning at a meeting to be held at the 
strike camp. The OWTU has asked all Lever workers to attend the meeting. 


The union is also expected to break its silence on a writ served on 23 of 
its members during the meeting. 


Mahabir Ultimatum 
Port-of-Spain TRINIDAD GUARDIAN in English 5 Sep 84 p 1 
[Article by Suzanne Morris] 


[Text] Minister of Labour, Social Security and Co-operatives, Mr Errol 
Mahabir, has again stepped into the protracted industrial dispute between 
Lever Brothers (West Indies) Limited and the Oilfields Workers' Trade Union 
(OWTU). He has delivered an ultimatum to the parties on the outstanding 
issue of wages. 


Both parties can now choose between accepting Mr Mahabir's proposal of 24 
percent pay increase over three years or have the matter referred to the 
Industrial Court. In either case workers should return to their jobs. 


Mr Mahabir gave the ultimatum after offering a fresh set of proposals aimed 
at resolving the dispute et a meeting with union and company representatives 
at Riverside Plaza, Port-of-Spain yesterday. 


The company has already given the assurance that all workers would be re- 
employed without fear of victimisation. It is expected that operations at 
the plant will return to normal by tomorrow. 


While neither the union nor company commented on the latest proposals, the 
Minister is confident that they will be acceptable to both sides. 
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Both parties will reply to the Minister today. 


According to Mr Mahabir, the company is not willing to go beyond his 


offer of 24 percent but this was rejected by the union. 
to agree with his suggestions on other disputed items. 


CSO: 3298/1094 
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Both sides seem 








TRINIDAD AND TOBAGO 


GOVERNMENT ALLUDES TO ‘HITCHES’ IN VENEZUELAN CRUDE PLAN 


Port-of-Spain EXPRESS in English 22 Aug 84 p 1 


{Text ] 


CSO: 


MINISTER OF State 
Enterprises, Ronaie 
Williams, said yester- 
day there were still 
“hitches” which were 
delaying the arrange- 
ment by which Venezu- 
elan crude oil would be 
refined in Trinidad and 
Tobago. 

In an interview with the 
EXPRESS yesterday. Wil- 
liams said the present ar- 
rangement th which 
the Trinidad | Tobago 


Oil Company Limited 


(Trintoc) provided Texaco 
Trinidad Incorporated 
with 37.000 bpd of crude 
to keep the refinery at a 
level of 65,000 bpd was a 
sitrain on Trintoc and 
could not continue much 


~—. 

e said a solution had 
to be found in the near 
future but the Venezuelan 
connection had been held 
up by “certain difficul- 


+ ties.” 





3298/1094 





The Governments of 
Trinidad and Tobago and 
Venezuela have been hold- 
ing discussions on the pos- 
sibility of Venezuela 
supplying 20,000 bpd of 
crude to Trintoc for refin- 
ing. 

This was one of the 

tions which Energy and 
Netural Resources Min- 
ister Patrick Manning 

read out during visits to 
the mainland republic last 
year and the deal was an- 
nounced during the 1984 
Budget presentation by 
Prime Minister George 
Chambers in January. 


Another mission for pe- 
troleum cooperation be- 
tween Trinidad and 
Tobago and Nigeria was 
aborted due to a coup last 
December in the East Af- 
rican State. 

.Williams also said he 
was optimistic a partner 
would be found for the 


Iron and Steel Company 
of Trinidad and age 
(Iscott) “long before t 
end of the year.” He said 
the Americans were very 
interested in entering into 
the deal with the company 
and both Voest Alpine and 
Hamburg’  Stahlwerks, 
from Austria and West 
Germany _ respectively, 
were actively pursuing 
a interest in the propo- 
sal. 


Questioned as to 
whether the companies in- 
volved were maintaining 
their bids despite the fact 
they would not have a 
share in the mill, Williams 
said they had not been 
bothered by that and fully 
understood that they were 
entering a partnership in a 
company which would be 
looking after the manage- 
ment and marketing side 
of the company’s opera- 
tions. 
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TRINIDAD AND TOBAGO 


SPENDING OF ENERGY-BASED PROJECTS DOWN IN 1983 
Port-of-Spain TRINIDAD GUARDIAN in English 27 Aug 84 p 1 


[Text] Government spent $780.8 million last year on energy-based projects, 
but compared with the previous year, this amount was $95.1 million less than 
the $875.9 million spent in 1982. 


Of the total spent last year, the controversial iron and steel project at 
Point Lisas absorbed $140 million, compared with the $349.0 million spent on 
it the previous year. 


The latest issue of the Government document--"Accounting for the Petro- 
dollar"--gives the following breakdown of expenditure on the energy-based 
projects for 1983: 


The joint venture fertiliser project--Fertrin--with Amoco--$55.0 million; 
ISCOTT--$140 million; National Gas Company--$90.0 million; Plipdeco--$14.2 
million; new generating plant at Penal--$2.8 million; National Energy Corpo- 
ration--$14.8 million; urea project--$53.9 million; Trinidad Cement Limited-- 
$16.8 million; 


Upgrading of Trinidad Cement, Limited--$46.8 million; second cross-country 
gas pipeline--$32.9 million; second offshore gas pipe line--$108.9 million; 
construction of dock facilities for ISCOTT--$5 million; methanol plant-- 
$46.9 million; installation of 170 MW generating plant--$11.9 million. 


According to the document, in the ll-year span—1973-1983--of spending 
petrodollars, the Government poured just over $7.3 billion into several 
companies. 


Last year alone, it spent over $1 billion on 30 companies, which was still 
less than the $1.4 billion spent on 37 companies. 


Companies that absorbed the lion's share last year included ISCOTT--$140 
million, National Gas Company--$90 million, Caroni Limited--$167.0 million, 
BWIA--$75 million, Secondary Schools Maintenance, Training and Security 
Company--$63.3 million, Fertrin--$55.0 million, National Energy Corporation—- 
$148.8 million, Trinidad and Tobago Solid Waste Management--$31.5 million, 
and Trinidad and Tobago Mortgage Finance Company $50 million. 


CSO: 3298/1094 
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TRINIDAD AND TOBAGO 


SIKH EXTREMISTS SAID TO THREATEN LIVES OF HINDUS 
Port-of-Spain EXPRESS in English 17 Aug 84 p 40 


[Text] The Government of Trinidad and Tobago has promised to offer ample 
security to the Indian High Commission following threats to the lives of 
Hindus from a Sikh extremist organisation. High Commission officials said 
yesterday. 


The official said that since the appearance of newspaper articles detailing 
threats from the Sikh extremists, the High Commission has been in touch 
with the Trinidad and Tobago Government. He said the Government informed 
the High Commission that a full investigation was being conducted. 


"The High Commission would not, therefore, like to comment or speculate on 
this subject at this stage," the official said, adding that the Trinidad 
and Tobago Government also assured the High Commission of any assistance in 
security. 


The Government's assurances came in the wake of a letter addressed to the 
EXPRESS which threatened the lives of Hindus "at random." The letter was 
accompanied by a coloured, instant photograph of a blood-spattered head 
identified to be that of missing pensioner Jagdeo Ramsahai. The letter 
said that Ramsahai was beheaded to avenge the deaths of hundreds of Sikhs 
at Golden Temple in Armitsar, India, in June this year. 


The letter also warned that Hindus should return to India or be beheaded. 


Meanwhile, in an emergency meeting of the executive of the Trinidad and 
Tobago Hindu Youth Organisation, President General Nanan Bhagwandeen 
postponed a high level Hindu meeting in the United Kingdom because of the 
threats. 


An organisation member said that Bhagwandeen has decided to stay "in case 
the situation becomes explosive." 


The organisation reiterated a call to Hindus to remain "cool and tranquil 
until further reports." 
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Meanwhile, President Ellis Clarke yesterday sent greetings to the President 

of India on the occasion of the 37th anniversary of Indian Independence. 

The Asian Republic which became independent in 1947 celebrated its independence 
on Wednesday and in his message to President Giani Zail Singh, Clarke said he 
joined with the Government and people of Trinidad and Tobago in extending 
warmest felicitation to the Government of the Republic of India. I look 
forward to the enhancement of the good relations and friendship existing 
between our two countries. 


CSO: 3298/1094 
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TRINIDAD AND TOBAGO 


INCREASE IN PORT HANDLING CHARGES WIDELY CRITICIZED 
Port Authority Proposal 
Port-of-Spain TRINIDAD GUARDIAN in English 5 Sep 84 p 1 


[Excerpts] State-controlled and private bodies are generally kicking 
against new and higher handling costs proposed by the Port Authority. 


New rates will be determined after hearings, beginning in less than three 
weeks, by the Public Utilities Commission. 


Main reasons for concern given by the half-dozen major organisations and some 
less powerful groups which submitted memoranda to PUC Chairman Dr Selwyn 
Ryan include fears over a zooming cost of living once port charges go up 
without a corresponding increase in efficiency at the wharves. 


And it is felt that the country's drive for export promotion will be nearly 
nullified by what the authority wants...which includes, in some cases, 
2,000 or 3,000 or even 4,000 percent increases in charges. 


Worse, the country's ports are among the more expensive and inefficient in 
the region and even in the world. 


Added to this is an element of uncertainty about where and when the new 
charges will be in effect. 


As the Shipping Corporation of Trinidad and Tobago (SCOTT) put it, it is 
not clear whether the Port Authority charges will apply to the Port-of- 
Spain wharves only or whether such "installations" as Point Lisas will 
command the same new rates. 


If wharves other than the city port hike rates said the State-owned 
company, then the Iron and Steel Company of Trinidad and Tobago (ISCOTT) 
plus Fertrin and other national enterprises could be crippled. 


The PUC wili recommend, after the hearings, rates that should be imposed 
from August last until July 1987. 
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Excessive Inflation 


The Shipping Association of Trinidad said that the proposed increase in 
handling and storing general cargo was 17 times the current rate, "an 
increase of considerable magnitude." 


The association was angry and worried about port's financial position. 


Said the shippers in a lengthy statement (as compared to the one-page release 
from the Trinidad and Tobago Chamber of Commerce). 


"It is noted that there was an annual deficit at December 31, 1975 of 
$11,306,341 which increased to an annual deficit of $101,484,705 at 
December 31, 1980, notwithstanding an interim increase of 20 percent in 
August 1975. 


"Tt is stated that there was an accumulated deficit on December 31 of 
$339,024,468 but no details are given." 


The Government's National Productivity Council has flatly stated that if the 
Port Authority gets its way, the resulting price increases affecting imported 
and exported goods would cause a greater cry for higher wages all over the 
country, with "an attendant loss in productivity and competitiveness." 


The council objected to this sort of future. 
Harm to Export Effort 
Port-of-Spain TRINIDAD GUARDIAN in English 5 Sep 84 p 3 


{Text ] 


* DEADLINE for comments on the ible hike on port 
charges was approached in v wa t by two important 
z arying ways by po 
The Dev tion of Trinidad and 
2 aor TT. hoy the Public Utilities Tobago, in a " 


letter August 23, 

(PUC) should mail a proposed rates to the Corporation which 
was concerned over the kelinod fe bed bad effect of rising charg 

Gain eouniey’s national expert thruxt E earns via: — 


Street, a few blocks away 

from the PUC's lower St. Vincent 
20, Grit Executive Officer, who _. TIME FRAME : 

er could ¢ 

contacted yesterday when the ‘The Coeeier, peter out that 
Ma , «a | [= ou rates were not *. available 
hampered comment until. mid-July. However, a short 
The Trinidad and Tobago Cham- statement was made by the 
bér of Commerce found that the ber in which the organisa- 
time was too short for meaningful said that any review of port 
recommendations. ye should be conside red with 


105 











"A time frame suitable to the importance of the issue should be allowed," 
according to a letter signed by Chamber President Len Hackshaw. 


The Chamber expects to give detailed statements later. Mr Hackshaw said 
this to PUC Chairman Dr Selwyn Ryan. 


The Export Development Corporation, in its note to the PUC, said: 


"It has come to our attention that the Port Authority of Trinidad and Tc*ago 
have made an application to your commission for an increase in rates a: 
charges. 


"Our Corporation is concerned as to the likely adverse effect such increases 
will have on our national export thrust. 


"Consequently, we would be pleased to receive a copy of the proposed increases, 
so that we may avail ourselves of the opportunity to comment. 


"Our offices are located at #22 Sackville Street, on the first floor. The 
information can be mailed to our postal address P.O. Box 819, Port-of-Spain. 


"Thanking you for your kind co-operation." 


The Chamber of Commerce, in a preamble to its short statement, said that it 
had written to Minister of Public Utilities John Eckstein and Dr Ryan asking 
that one study be made incorporating aspects of Port operations. 


This was in mid-July. No reply was received up to August 30. 
The Chamber's statement; 
Unreasonable 


--The costs and efficiency of Port operations have a considerable impact on 
business costs, both import and export and ultimately on the cost of living. 
As a result of a review upwards has to be considered with caution and cannot 
be considered in isolation since the impact of any increase extends beyond 
the actual increase by the post and influences ancillary costs such as 
freight, duty, brokerage fees, tec: ve 


--Consideration has to be given to: 
(a) The effect on goods which are subject to price-control. 


(b) The effect on raw material for the industrial sector. This is being 
encouraged to develop exports internationally. 


(c) The effect on the cost of living generally at a time when (a) a range 
of additional taxes has been imposed on imports (b) a number of subsidies 
have been removed or reduced (c) the downturn in the economy has substan- 
tially reduced the purchasing power of the citizens. 
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--The extent of the proposed increases--some as high at 2,000 percent to be 


imposed all at once, especially in the light of our comments in (2) above, 
are unreasonable. 


The Chamber expects to develop the above comments in more detail at a later 
date. We iterate, however, that in view of the far-reaching consequences of 
port costs and efficiency, a time-frame suitable to the importance of the 
issue should be allowed. 


CsO: 3298/1095 
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TRINIDAD AND TOBAGO 


BRIEFS 


DROP IN MANUFACTURING--Output of the domestic manufacturing sector, excluding 
oil and sugar, declined by 4.5 percent in the first quarter of 1984 from the 
fourth quarter of 1983. A release from the Central Statistical Office stated 
that production fell in most sections of the index. Relatively large decreases 
were observed in Food and Processing Industries where there was a decline of 
12.2 percent, miscellaneous manufacturing industries, 9.6 percent and the 
printing, publishing and paper converters, 9.0 percent. The release also 
noted a 6.7 percent decrease in the industrial sales of the manufacturing 
sector when compared with the last quarter of 1983. There were substantial 
downward movements in Drink and Tobacco, 29.9 percent, wood and related 
products, 29.9 percent and assembly-type and related industries, 91.1 percent. 
However, there was a significant increase in the sale of electricity of 135.5 
percent. Including oil and sugar, industrial sales at all industry levels 
increased by 1.1 percent. [Text] [Port-of-Spain SUNDAY EXPRESS in English 
19 Aug 84 p 3] 


VENEZUELAN TRADE TEAM--A 15-man trade mission from Venezuela yesterday got 
down to the task of improving trading relations between that Republic and 
Trinidad and Tobago. The party headed by Dr Regulo Campo-Martinez, 

President of the Export Association of Venezuela, came on Tuesday night 

and is based at the Holiday Inn, Port-of-Spain. Yesterday, the visitors 
held interviews with the business community and individuals aimed at 
collecting orders for Venezuelan goods. The four-day visit, according to a 
source at the Venezuelan Embassy, should go a long way towards improving 
trade between both Republics which was always in favour of Venezuela. 

Among products the visitors are pushing are footwear, electrical goods and 
chemicals. At 9.30 a.m. today, the visitors will be calling on the Chamber 
of Commerce at the office of the Chamber, Frederick Street, Port-of-Spain. 
At 3.00 p.m., the Venezuelans will be touring the Carib Brewery at Champs 
Fleurs and at 6.30 p.m. a cocktail party is carded at the Venezuelan Embassy. 
The source at the Embassy said yesterday: "Anyone interested in doing 
commercial business with Venezuela is free to call on the team at the Holiday 
Inn. If I might say so myself, I think the team is offering some very 
attractive and worthwhile items which should prove to be very profitable 

to local importers.” [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 

6 Sep 84 p 1] 
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AMMONIA SALES--Higher prices for ammonia resulted in a profit of $16 million 
in the first quarter of 1984 for Fertrin, the ammonia company jointly owned 
by Government and the Amoco Oil Company. According to the Point Lisas 
"Courant," the monthly paper for that industrial area, the President and 
Managing Director, Mr Lonie Hamilton, said that the achievement was mainly 
due to "considerably higher” than expected prices for ammonia at the time, 
with a peak price of US $190 (TT$456) per metric ton. Mr Hamilton said that 
the company made its largest ever monthly shipment in February this year when 
over 93,000 tonnes were shipped out of Point Lisas. The previous highest was 
80,000 tonnes. The Point Lisas port on the whole handled some 20 percent more 
cargo in the first quarter of this year than it did for the same period last 
year, in the figure of 436,519 metric tonnes. Last year's figure was 

363,358 tonnes. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 27 Aug 84 
p 4) 


AIRLINE ROLE IN AIRPORT IMPROVEMENTS--The cost of laying down a new runway 
and ramp facilities at Piarco must be met by the airlines who are the main 
users of the facilities. This was stated by Senator John Eckstein, Minister 
of Public Utilities and National Transportation, at the formal opening of 
the perimeter ring road at Piarco Airport yesterday afternoon. Senator Eck- 
stein said the Airports Authority must seek to introduce charges as would 
enable it first to meet its recurrent expenditure and recover within a 
reasonable time frame the considerable sums spent to improve the efficiency 
of the airport, both on the air-side and ground-side. The Minister said 
that the cost incurred in laying down a new runway at Piarco as well as the 
Air Navigation Systems must be met by the airlines. "On the ground-side, 
improvements to the terminal facilities, e.g. car parking facilities and 
improved passenger handling efficiency must be paid for by individuals who 
use the airport.” The perimeter ring road was provided in the interest of 
airport operations safety to provide an alternative route for vehicles 

and equipment and so remove the potential for conflict between operating 
aircraft and vehicles on the runway. [Text] [Port-of-Spain TRINIDAD GUARDIAN 
in English 5 Sep 84 p 3] 
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URUGUAY 


SANGUINETTI DISCUSSES POLITICAL SITUATION, ADVERSARIES 


Buenos Aires SOMOS in Spanish 28 Aug 84 pp 48-50 


[Interview with Julio Maria Sanguinetti, the candidate of the Colorado 
Party, by Danilo Arbilla, at Sanguinetti's home in Montevideo on the 
weekend of 25 August] 


[Text] At age 48, Julio Maria Sanguinetti is one 

of the men with the best chance of becoming president 
of Uruguay. But the Colorado Party's candidate 

is also one of the most controversial political 
figures in the country. His opponents accuse him 

of having been the architect of the political-military 
pact that they claim paves his way towards the 
presidency in the November elections. His defenders, 
in contrast, swear up and down that without his 
decisive contribution to the negotiations the country 
would not be looking at a return to democracy today 
after 11 years of military rule. Sanguinetti spoke 
with SOMOS last weekend at his home in Montevideo. 
The conversation went thus: 


[Question] Can we begin by talking about Ferreira Aldunate? 


[Answer] Why not? 


[Question] When Ferreira withdrew his candidacy from prison, you said that 
he was helping to strengthen the return to democracy. But in that 

same letter the Nationalist leader denounced the agreement and said 

that his party would not recognize it. What do you think of all this? 


[Answer] That this is a strange and contradictory attitude. He agrees 
to his party running in the elections called under the agreement and 
at the same time he contests it. I think that the country expects 


a different sort of response. 


[Question] He has also called the agreement “the Sanguinetti-Medina 
pact" (Medina is the family name of the commander in chief of the 


Uruguayan Army). 
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[Answer] These are just his derogatory words. I am very proud to 
have contributed to an institutional solution for the country, and 
I deeply regret that “r Ferreira has for this entire time pursued 
a policy of not providing any solution for the country. 


[Question] Are you a friend of his? 

[Answer] Yes, sir. 

[Question] And have you been in touch with him recently? 

[Answer] The last time that I was with Ferreira Aldunate was at Raul 


Alfonsin's inauguration in December. Before that we spent 3 days 
together in Santa Cruz de la Sierra, Bolivia. 





[Question] And is it true, as some people say, that in Santa Cruz 

Ferreira told you or implied that you were operating in such a way 

that he could not be a candidate so you would have a smooth path to 
the presidency? 


[Answer] Not at all. We discussed the entire situation in the country, 
but neither he nor anyone else can claim that that is my intention. 

I am not responsible for the outrages that a dictatorship might have 
committed. If he has been unjustly imprisoned, it is the military 
regime's fault, not mine or the rest of the country's. One could 

also say that it was Mr Ferreira (and he himself says so) who benefited 
all these years from the government's attacks on him and the free 
publicity it gave him. Look, he had been a losing candidate, because 

he lost the 1971 elections, and now they seem to have turned him into 

a sort of national legend. | 


[Question] What is the Colorado Party like today? Could it be labeled 
a rightwing party? 


[Answer] The Colorado Party has a 150-year tradition in the country 
and represents the only real reformist and progressive movement that 
Uruguay ‘as ever had. My party built our pluralist democracy; social 
reformism began after 1903, and later on it promoted industry and 
safeguarded all of the rights of workers. It has maintained that 
approach intact today and has updated it. 


[Question] But what specifically is its ideology? 


[Answer] People always want simplistic descriptions, but they are 

not that easy to round out. The Batlle movement is a party of the 

sort that are called social democratic in Europe, liberal in the United 
States and progressive in Latin America. 


[Question] Would you say, then, that it is similar to the Radical 
Party in Argentina, for example? 


111 








[Answer] In many ways it is comparable to the Radical Party: its 
solid democratic tradition, on the one hand, and its economic nationalism, 
on the other. 


[Question] But there are those in Uruguay who insist that Ferreira 
is closer to Alfonsin than you are... 


[Answer] That I don't know. You would have to ask Alfonsin. 


[Question] Do you feel, Mr Sanguinetti, that it is an advantage for 
the Blanco Party to run in the election with its leader banned? 


[Answer] Don't you doubt it. 
[Question] Why? 


[Answer] Because an unjust ban triggers a wave of sympathy for the 

person in question. This has always been the case. In this instance 

it gives Ferreira the image of a persecuted man, which is to his political 
advantage. And there is another factor: he will not have to broach 

all of the country's major issues, such as the foreign debt and an 
economic recovery; he can merely engage in opposition politics. If 

Wilson were out of jail, he would arouse the enthusiasm of his followers, 
but he would not win over anyone else. 


[Question] There are Colorado Party leaders who have said among friends 
that they are eager to see Ferreira run so that they can point out 

a number of his past actions, which they cannot today becaus« he is 

not in a position to defend himself. What would they like to tell 

him? 


[Answer] There are many questionable things in his past. It is a 

fact that he has never truly supported our institutions. During the 

time around the coup d'etat (and there are witnesses to this), he 
proposed to the then vice president of the republic and to the commanders 
in chief that they stage a coup against President Bordaberry and then 
call elections. Similarly, it is noteworthy that he recently tried 

to reach an agreement with President Alvarez under which the president's 
term would be extended so that Ferreira could rehabilitate himself 
politically. 


[Question] An extension of President Alvarez's term, you say? 
[Answer] That's right. Professor Pivel Devoto, the president of 
the Blanco Party board, proposed that to the commanders in chief. 
That is a fact. 


[Question] When was this? 


[Answer] In March. 
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[Question] But in any event you are accused of being "the government's 
flunky" in these elections... 


[Answer] This is nonsense from Blanco leaders who have no arguments. 
During these 11 years I have taken a clear-cut opposition stand every 

day, every month and every year of this lengthy period. Many Nationalists, 
in contrast, have served in the government, and one was president 

of the republic under the dictatorship. But I'm not accusing the 

National Party of having backed the regime because of it. These 
accusations are of no concern to me because they come from low-class 
politicians. We have all been in the opposition, and no one here 

has a monopoly on opposition politics. 


[Question] Yes, but the Blanco Party candidate is banned, and Gen 
Liber Seregni, the leader of the Broad Front, is banned too. Isn't 
this an advantage for you? 


[Answer] No, no. It's a disadvantage for our party. And we aren't 
responsible for it, because the dictatorship issued the ban. The 

worst part is that this is a very poor way to analyze the situation in 
Uruguay. People are making disparaging caricatures of the real 
Situation. Look, why don't people say that Uruguay, with all its 
serious problems, has found an extraordinarily advantageous solution 
that in effect returns us to the way things were in 1967, without 
practically any changes or with four temporary changes that do not 

upset the balance? Why is there no talk of the crisis, of the proposals 
to make changes in the country? But no. Everyone here and elsewhere 

is worried about candidates, withdrawals and controversies. Who questions 
the election of Dr Alfonsin because Mrs Peron was banned when she 

should have been running for the Peronist presidential nomination? 

Who looks down on the Brazilian opposition in congress under a dictator- 
ship? In Uruguay, in contrast, the demand is for a perfection that 
neither Argentina nor Brazil nor any other country in the world enjoys. 


[Question] What do you think of Liber Seregni? 


[Answer] I think that what he did after 9 years in ‘ail and the real 
sacrifice that he had to make were truly positive contributions. 


[Question] Political circles are saying that Seregni is trying "to 
traditionalize the Left," to organize it like any other party. Is 
that possible in Uruguay today? 


[Answer] There have been unquestionable changes in Uruguay's political 
system. In 1971] the Broad Front was outside the system, merely 
challenging the traditional two-party Blanco-Colorado structure. Today 
the front operates within the system, so much so that it along with 

the Colorado Party and the Civic Union signed the institutional agree- 
ment with the military. We could say that the front has moved more 

to the Center, as the two traditional parties have shifted to the 

Left. This is to be expected after 11 years in the opposition. 
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[Question] In Argentina there are those who say that the purpose 

of your recent visit was to enhance your image in the eyes of the 

many Uruguayan voters who reside in Buenos Aires and who are supposedly 
not big backers of your party. Is that true? 


[Answer] No. Those who say that are wrong. The noise of the rallies 
that a party can stage is one thing, and people's actual opinion is 
something quite different. [end of interview] 


Garcia Costa in Office, Ferreira in Power? [article by Edgardo Ritacco] 


"Ferreira Aldunate is trying to repeat in Uruguay Peron's strategy 
with Campora in 1973,"" a veteran departmental boss remarked Sunday 
night after 5 exhausting hours at the Blanco Party convention. It 

was not an empty assertion. It seemed clear that from prison Ferreira 
was pushing the candidacy of Guillermo Garcia Costa, who happens to 

be the president of the party's assembly, thus blocking the man who 
until recently was its candidate for vice president, Carlos Julio 
Pereira, who perhaps has the best chance against the Colorado Party 
candidate Julio Maria Sanguinetti. 


According to observers of Uruguay's reemergent politics, Garcia Costa 
could serve as a transition president and call new elections within 
no more than a year, so that Wilson Ferreira could then head up a 
National Party ticket. "It would be different with Pereira," well- 
informed sources say, "because he enjoys political prestige that he 
could utilize for an entire term." 


What actually happened was that on Sunday night the Blanco Party 
conventioneers (amid some visible commotion and uproar) decided to 
reject “in principle" Ferreira's withdrawal and to leave the issue 
pending so that deliberations could be resumed with their leader in 
Trinidad Prison. Meanwhile, the daily and weekly press continued 

to wage an intense war of announcements in the streets of Montevideo 
and cities in the interior, especially now that the government has 
revoked its decree of 2 August 1983, which banned the dissemination 

of political news. The Colorado Party defends the civilian-military 
accord to the death ("It is the supreme work of art that we can put 
together at the moment," the main party leaders say of it), while the 
Blanco Party lashes out against it without further ado: "In the 

future this accord will be know as the blood sausage pact, because 

it is red [colorado] and was made with the people's blood," radical 
former Blanco Party Deputy Oscar Lopez Balestra remarked vividly. 
Meanwhile, the people in the Broad Front are proceeding cautiously 

and in their public acts have voiced support (without going overboard, 
though) for what the party's leadership has done, that is to say, 

the signing of the accord even though the bans on Ferreira Aldunate 

and their own head Liber Seregni are still in effect. Uruguay is 

thus moving towards its November elections. The ban on Ferreira is not 
expected to be lifted, because the the military still has enough power so 
that it does not have to yield to all pressures. And Garcia Costa could 
easily not turn out to be a Campora. A Peronist victory was almost taken 
for granted in Argentina in 1973, whereas in Uruguay in 1984 Sanguinetti 
could shatter all of the plans of the leader imprisoned in Trinidad. 
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URUGUAY 


ECONOMY MINISTER ON LABOR PARTICIPATION IN GOVERNMENT 
Moncevideo LA MANANA in Spanish 29 Aug 84 p 7 


[Text] Alejandro Vegh Villegas has made major statements in answer 

to questions from a panel of newsmen on the program "Face to Face 

with the Press" on Channel 4. The country's chief economic policy- 
maker declined to give details on a possible wage hike and said he 
disagreed with the housing policy that has been pursued in the country. 


Concerning the issue of the accomodation [concertacion], he based 
his opposition to the initiative in question on the principle that 
the government must discharge the responsibility that. the people have 
conferred on it. The involvement of labor unions could lead to a 
corporativist structure that is cheracteristic of other regimes. 

We should listen to the unions, of course, Vegh Villegas clarified, 
but not govern with them. In strictly practical terms, the economy 
minister contended that he did not believe in an accomodation because 
he did not think that the generally opposing interests of the various 
trade unions could be reconciled in practice. 


"I believe in a national unity government," the minister asserted, 


"but among political parties exclusively." 


When asked what other economic measures he night have taken had his 
term been longer, Vegh Villegas felt that they could have been in 

the area of foreign trade, for example, larger tariff cuts and export 
promotion. 


Another question had to do with the impact of security expenditures 
on the government's budget. Vegh Villegas indicated in this regard 
that this information had been disclosed in a recent feature article 
in the paper LA MANANA. He then voiced the view that there could be 
more funding for education. He also rejected the possibility of 
allocating more funds for the health care sector because he felt that 
private enterprise had to be encouraged in this field. 
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Monetary Orthodoxy 


The minister was also asked whether the current economic model could 
have been applied under a democratic government. His reply was that 
previous governments implemented even harsher measures, recalling what 
Pacheco ordered in 1968 and noting that certain European nations, such 
as Spain, France and Italy, are adhering to a more orthodox monetary 
policy at present. 


He also felt that one of the problems the government must tackle is its 
budget deficit, emphasizing that although spending has been cut, revenues 
are down too. 


He also mentioned that there are no indications that there will be 

an outflow of capital as a result of the logical uncertainty over 

a change of government. He also did not rule out the possibility that 
he will be politically active in the future, though he felt that this 
would not happen in the near term. 


Housing Policy Under Review 


With regard to housing, Vegh Villegas said that the current policy in this 
area was under review because it had not been fully satisfactory. He 

also acknowledged that the Mortgage Bank had not received the funding 

it had been promised. "We should recall, in this regard, the tax on 
salaries, the proceeds from which continue to go into general revenues," 
he noted. 


With regard to current monetary policy, the economy and finance minister 
admitted that it was inconsistent with existing fiscal policy, cautioning 
that this could not continue for much longer. He recalled, however, that 
this sort of monetary policy has been pursued in many countries, the 
United States included. 


8743 
CSO: 3348/569 


116 








URUGUAY 


ECONOMIST BUCHELLI ON PROPOSALS TO LOWER NATIONAL DEFICIT 
Montevideo EL PAIS in Spanish 30 Aug 84 p 9 
[Interview with economist Mario Buchelli; date and place not given] 


[Text] EL PAIS has interviewed accountant Mario 
Buchelli, a well-known expert in economic matters, 
former general manager of the Central Bank of Uruguay, 
management consultant and professor in the Department 
of Economic Sciences and Management. 


The questions that he answered had to do with the 
volume of our foreign debt and specifically its 
impact on our balance of payments. 


[Question] How large is our foreign debt and do you consider it too 
large? 


Buchelli: The commission appointed by the political parties estimated our 
foreign debt at $5.0116 billion as of 31 December 1983. To arrive 

at this figure the commission started with the $4.5933 billion that 

the Central Bank had calculated and added $418.3 million under the 
following headings: a) Purchases of portfolios that give rise to Central 
Bank liabilities with banks whose headquarters are located overseas 
($264.8 million); b) Interest payments fallen due as of 31 December 1983 
and not made ($143.4 million); it should be noted that this item is 
generally not included in foreign debt statements; c) Bank of the 
Republic guarantees awarded to the private sector ($10.1 million). 


With regard to the second part of your question, that is to say, whether 
Uruguay's foreign debt is too high, several considerations are in 

order. The debt per inhabitant stands at $1,710. This is one of 

the highest in Latin America, although we have to bear in mind also 

that our per capita income is one of the highest in the region. If 

we estimate the GDP at $5.4 billion in 1983, then our foreign debt 
represents 92.8 percent of it. This is also one of the highest ratios 
in the region. Lastly, if we compare the foreign debt with exports, 

the ratio is also high, 4.55 to 1. 
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The following table illustrates quite clearly what I have noted: 


Foreign Debt, GDP, Population and Exports of Some Latin American Countries 

















Country Foreign Debt Population Exports | GDP Per Capita 
GDP 
Argentina 42.600 29.0 7.710 48.780 1.682 
Bolivia 4.400 6.1 . 926 2.665 ~435 
Brazil 91.000 129.8 21.900 197.218 1.442 
Colombia 10.460 27.8 2.793 25.294 .910 
Chile 18.300 11.7 3.840 16.159 1.381 
Ecuador 6.600 8.6 2.200 8.522 .991 
Mexico 73.600 77.2 21.400 134.166 1.737 
Paraguay 1.700 - .252 3.645 1.104 
Peru 10.600 19.1 3.000 16.950 . 887 
Venezuela 33.300 16.6 15.000 37.287 2.246 
Uruguay 5.011 2.9 1.100 5.400 1.862 


(Foreign debt, exports, GDP and GDP per capita in billions of dollars, 
figures are for 1983, population in millions of inhabitants as of mid-1983, 
source: IDB, ECLA) 


The above table shows that: a) Uruguay has the second highest foreign 
debt-population ratio. It is surpassed only by Venezuela with $2,006 
per capita. Then come Uruguay and Chile with $1,564 per inhabitant. 
The foreign debt per inhabitant is below $1,000 in the rest of the 
Latin American countries; b) Uruguay is in fifth place in the foreign 
debt-exports ratio, with Argentina, Chile, Bolivia and Paraguay showing 
higher ratios than Uruguay. 


In addition to these ratios, I feel that there are other extremely 
important factors to consider, and they have to do with the debt structure. 
The yearly liabilities that the country will have to meet starting 

in 1984 in the area of interest and principal payments represent a 

factor that will weigh heavily on our balance of payments. The repay- 
ments total $915.3 million in 1984, with the following breakdown: 

a) interest: $513.8 million ($397.6 million for the public sector 

and $126.2 million for the private sector); b) Principal totaling 

$401.5 million. 


Interest and principal payments will absorb 83.1 percent of our expected 
1983 export earnings, assuming that they are paid in their entirety. 

But even if we assume that the principal repayments are deferred, 

the interest liabilities will absorb 46.7 percent of the foreign exchange 
that exports will generate. This situation will persist for the next 

5 years, which indicates the pressure that the balance of payments 

will be under, as I indicated above. 


[Question] What specifically are the effects on our balance of payments? 
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Buchelli: Well, let's formulate a hypothesis as to how the balance 
of payments will develop on the basis of several assumptions. Let's 
take a look only at overseas payments for imports, and debt interest 
and principal, leaving aside the smaller itoms. 


Tc the country hopes to grow at an annual rate of 3.5 to 4 percent 
in the coming years, imports cannot fall below $1.2 billion. 


In order to sustain an investment coefficient of 17 percent, investment 
must amount to $900 million a year, which, given the current investment 
pattern, requires capital goods imports totaling $400 million. Inputs 
for industry, agriculture and services can be estimated at $350 million, 
and a similar figure for fuel, assuming a heavier use of electric 

power and other forms of energy that are currently in use and that 

will remain in use in the years to come. Finally, we can estimate 
consumer goods imports at $100 million. 


Thus, if we estimate that interest and principal payments will total 
around $900 million, total overseas outlays will hit around $2.1 billion 
a year. 


Income can be estimated at $1.3 billion a year, $1.2 billion from 
exports and $100 million net from tourism. 


The balance of payments deficit will be at least $800 million a year 
over the next few years if the country grows at acceptable rates. 
Covering this deficit will be our major problem over the next 2 years. 
We will have to resort to various measures, but above all we must 
spell out a clear-cut economic policy that can gain the support of 

the entire community. There will not be a single, simple answer. 

As long as the country pursues a consistent economic policy, these 

are some of the steps we can take: a) Ask for a cut in the interest 
rates at which loans were taken out in recent years and which are 

a heavy burden on our balance of payments; b) Rescheduling the debt 
over longer terms; c) Capital inflows by promoting direct investment 
and development credits from international agencies; d) Promote exports 
to top the $1.2 billion barrier, which is practically insurmountable 
at present; e) Encourage domestic savings to achieve high investment 
coefficients financed with domestic funds and less external support. 
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URUGUAY 


BRIEFS 


SOVIET OIL PURCHASE--The president of ANCAP [National Administration 

of Alcohol, Fuels and Portland Cement], retired Gen Hebert Pampillon, 
has asserted that Uruguay's purchase of oil from the Soviet Union 

stems from the need “to buy from countries that buy from us" and that 
there are no strings attached to it. Planning Director retired Lt 

Gen Pedro Aranco had denied a few hours before that the purchase was 
linked to an alleged resumption of diplomatic relations with Cuba. 

This is the first time that Uruguay has bought oil from the Soviet 
Union, which has been a longstanding buyer of our grease wools. Uruguzy 
has imported oil heretofore from Iran, Nigeria, Ecuador, Venezuela 

and Mexico. "The quality of Russian oil is in keeping with the equivalents 
that Uruguay normally buys. The price was $28.50 a barrel, due 30 

days after shipment," said Pampillon, who did not specify how many 
barrels were bought. "This price is 50 cents higher than Iran's, 

but Iranian oil turns out to be more expensive because of the insurance 
that purchases from this country demand," he added. [Text] [Montevideo 
BUSQUEDA in Spanish 1 Aug 84 p 18] 8743 


CSO: 3348/569 END 


120 











END OF 
FICHE 
DATE FILMED 


J Oct LF 








